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Government drops pretence 
of energy pricing policy 


THE Government has finally 
abandoned any pretence that 
its energy pricing policy based 
on u ration of indigenous fuel 
to a barrel of oil is still opera¬ 
tive in the changing energy 
economy. 

At a transport operators 
meeting the oilier day. energy 
Minister Rill Birch was 
adamant that ihc pricing 
guidelines were no longer 
current policy. 

"There is no linkage 
between the price of indigen¬ 
ous fuels and the price of im¬ 
ported oils." he said. 

"There was in 1976" and a 
policy statement re Heeling the 
relationships which the 
Government saw as desirable 
at the time, was embodied in 
the 1977 Budget. 

"The effect was to maintain 
a margin for internally 
produced energy .sources'* 
Birch said. 

He implied that the 1977 
policy had not been operative 
for some lime but the change 
came as a surprise to Inc 
meeting of transport opera¬ 
tors. 

"If this is the new Govern¬ 
ment policy, then its certainly 
news to us/* a leading industry 
spokesman told NBR. 

"We'll certainly be pushing 
for this in writing" another 
said, "because it now means 
we can push conHdcnl ly a head 
with a shift toward alternative 
fuels." 

The original policy related 
the price of indigenous forms 
of energy to the price of a 
barrel of oil purchased over¬ 
seas. 


electricity front 362 to 150. 

The transport opera tors 
h»ld Birch that the 
Government's energy pricing 
policy was discouraging on 
users, particularly in man¬ 
ufacturing and transport, 
from switching to local energy 
forms because of the conliii- 
cneray so as to encourage a nine price rises in indigenous 
switui to local sources at a fuefs. 


The effect of the policy was 
to reduce relatively the price 
of locally produced resources 
when the oil producing coun¬ 
tries raised the cost of a barrel 
of oil. 

The aim was to maintain a 
price relationship between 
local and overseas sources of 


lime when overseas energy - 
mainly oil - was relatively 
cheap’ in relation to Ihc local 
energy sources. In 1973 elec¬ 
tricity was nearly four times ns 
costly as oil per gigajoale of 
energy output. 

By 1977 the policy was 
rcllccting the now standard 
Govern meni-T rensury philo¬ 
sophy (which was just coming 
into prut-lice at the lime) dial 
the price of a commodity 
should accurately reflect the 
cost of its production. 

An elaborate series of ratios 
was devised relating tlu- price 
oi each form ol energy. both tu 
its cost and to the priority that 
the Government assessed Tor 
it in terms of usage. 

Taking imported oil as the 
basis, for example electricity 
was put at 150: that is. the en¬ 
ergy content ot electricity cost 
the consumer 50 percent more 
than oil for an equivalent 
amount of energy, following 
the 1977 Budget.' 

Other parts of the policy set 
gas at 75. coal at 59. From mid 
1973 the relative cost of coal 
had dropped from 132 to 59. 
natural gas 134 to 75 and 


It was argued that main¬ 
taining the 1976 relationships 
in price did not provide en¬ 
ough economic incentive to 
change. The savings in run¬ 
ning costs still did not com¬ 
pensate for the extra capital 
investment, it was claimed. 

Birch assured the operators 
that "as the price <4 oi) moves, 
there will he no necessary 
movement in the priceol uiher 
tucls." 

"The policy has been un¬ 
derstood in a’way which was 
never in tended."Birch said. 

While Birch was making no 
guarantees about any price 
Freeze on alternative Fuels, he 
made it plain the old price 
relationships were a dead let¬ 
ter. 

Tm not expecting the real 
price of indigenous fuels to 
change overmuch, except 
where it is necessary to change 
the prices to recover invest¬ 
ment costs". Birch said. 

Although Birch was not 
pressed on what price changes 
might be necessary in real 
terms, his statement was well 
received by those contem¬ 
plating a switch to other fuels 
or fuel blends. 


Todd’s Mann handles Boeing trade 


by Warren Berryman 

its 


ANNOUNCING 
million re-equipment pr 
gramme last month. Air N< 


$400 
iro- 

___ .. lew 

Zealand said the purchase of 
aircraft and engines would 
open a market in the United 
Stales for $80 to $100 million 
worth of exports. — if 
Government bought General 
Electric motors and Boeing 
airframes. 

The Government opted for 
Rolls-Royce engines, and the 
offset purchase deal has 
changed radically. 

It is not clear if the export 
side of the package is as ac¬ 
commodating as it ’.was 
when the announcement was 
first made. 1 

Air New Zealand chief .ex¬ 
ecutive Morrie Davis said the 
Boeing side of the offset deal 
was split into two tranches. 

The first involved a com¬ 
mitment by Boeing to arrange 
a market lor $5 nuliion Worth 
of our exports, 

At least Ohd product has 
’ been seriously looked at so far 
— carpets from UEB, Indus*, 
tries and Felte^. y : . Y . 
.The BrSi tranch is being 

handled by the Boeihg repre- 
sentative in New Zealand-aiid 
director of Todd Bros. Ltd, 
Stan Maori. r; ; ' v ’ • ' 


The second tranch of the 
Boeing offset, Davis ex¬ 
plained. involved a survey of 
our export capabilities by a 
Boeing team in June. 

‘‘There is an undertaking by 
Boeing in terms of the con- 
tractural arrangements with 
us to mount the total survey 
and provide the inhouse 
facility from the Boeing offset 
department to generate busi¬ 
ness of a significant volume", 
Davis said. ; . 

The total value of exports 
involved In this second tranch 
had yet to be determined, 
Davis said. 

' Once the initial $5 million 
export tranch' had; been ar¬ 
ranged. Mann would beotii of 
the deal, Davis said. From 
then on it would be between 
Boeing, the Trade and In¬ 
dustry Department and A if' 

New Zealand. 

The Boeing airframes will 
be financed by Eximbank. 
Interest rates were .expected 
tobe about 9 percenL 
The offset deal arisingfrom 
• the purchase of the/Rolls- 

Rioyce engines .is affR being- 
negotiated, bid an answer Was 
expected within a Week, Davis 
s&idi ' ' , * , 

Contract work.in- Air New 


Zealand shops on the Rolls RE 
211 engines was doublfall 
because Qantns and Cathay 
Pacific have their own work¬ 
shops. 

There was a possibility of 
expanding the overhaul 
facility for the Rolls-Royce 
Dart in ihe Pacific Basin, 
Davis said. 

' "Ori top of that Rolls-Royce 
is supplying us with some Dart 
engines to power, and any 
future F27s we require as re¬ 
placement vehicles for early 
aeroplanes - about $2 million 
worm of engines." 

Davis sain Rolls-Royce was 
sendinga team.down tosuryey 
the possibility of subcontract¬ 
ing the rtia.nufnciure.of some 



rton-aeronau deal exporis such 

as. those involved In ilie Boe- 
irig-Geperal- Electric deal,' 
Davis said he Would like to see : 
wider opportunities for trade 
. emerging from the deal, 


the ftOlb-Rpyce. engines' 
worth $118 million (in 1980. 
dollare).;tq be delivered up m 
1982, will .probably .; be 
financed: through Govern¬ 
ment loans from British m er ’ 
chant hanks at more than 10 
per cent interest Government', 
guaranteed. ■; 


He said (hut the price of 
petroleum fuels from the 
Miir.sden Point Oil Refinery 
would have to reflect the cost 
of celling fuel to ill ill point and 
the com of refinine there. 

But while this would 
iiiHueuce the Governnu-tu\ 
iillilude toward (he price of 
gas - U’Ci and C’NG - he 
expected these to become 
"increasingly competitive". 

Birch was also able to give 
the meeting another impor¬ 
tant assurance - that there 
would he no punitive tax on 
fuels used in industry or tran¬ 
sport. 

"We wouldn't use price 
manipulation for fiscal pur¬ 
poses." lie said. 

"I can't envisage :»n\ 
govern men l discouraging th e 
use of indigenous fuels "Birch 
pointed to the 1979 Budget 
statement that there would be 


no tax manipulations used to 
disadvantage alternative fuels 
in relation to imported fuck 

11 owe vcrcons furling Birch’s 
words might he to fuel users, 
he Ims left open I lie questman f 
just how the Government iIikts 
see the price relationships 
between domestic and im¬ 
ported fuels. 

As the Government ack¬ 
nowledged in 1976 when 
devising (lie original pricing 
policy, indigenous fuels must 
nave an advantage in order lo 
compensate for the capital 
investmenl needed to make 
any switch. 

But just wlial that relation¬ 
ship should he and how it 
should be expressed in the 
n>;irkciplace are presumably 
matters which the Govern¬ 
ment is now content to let 
some oilier body or influence 
sort out. 
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Guaranteed 

jobs 

THE Labour Party launched 
its annual conic rerice with the 
'lilean "New Zealand for the 
New Zealanders", In his 
kcxnotc speech to the (>0U 
delegate'. Opposition Leader 
Dill Howling promised in pul 
an end to youth unem¬ 
ployment ifhis party is elected 
next \ ear hv guaranteeing jobs 
to M'liool-feiivers lor the Unit 
live sears of their working life. 

IHH survey into the effects 
of the herbicide Auenl Orange 
on tin* health of Vietnam war 
u*teran> was cu tied led amid 
tv hi fii-.ii m. Health Minister 
licorge Ciair. said the survey 
had to he cancelled because 
there were not enough re¬ 
sponses to the 3.500 lieu It h 
questionnaires sent out. Sub¬ 
sequently. Acting Defence 
Minister David Thomson, is¬ 
sued a siatenieiu claiming the 
survey was based on triisin- 
formalioiiu.siti when spraving 
began. 
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BRITAIN is supporting the 
United Slates by imposing a 
trade ban on Iran. 

THE National Party caucus 
told Prime Minister Kob 
Muldooii it did not want (ax 
increases to he included in the 
budget. 

WIND gen era lion as a source 
of power will gel an uiritig 
when the Ministry of Works 
and Develop me ill installs a 
11-kilowatt generator, on trial 
from West Germany, in the 
Chatham Islands this year. 

W ORK ERS manufacturing 
245-T at the New Plymouth 
factory of Ivon Watkins-Dow 
will he subjects of a Health 
Ministry study. 

THE Governmenl apnroved a 
further SIS million fur work 
associated with the Clvde 
power project. 

MARINE parks and reserves 
have been established as high 

K riorily by the Fisheries' 
fiinugcincnt Division of the 


Ministry of Agricultural and 
Fisheries. 

A FARM husbandry course 
for rural women to he run hv 
the Ministry of Agriculture 
and Fisheries was cancelled 
after the Human Rights 
Commission deemed it un¬ 
lawful. The commission said it 
was illegal for an organisation 
to restrict any person from 
inking part in training on the 
grounds of sex. colour, race, 
ethnic or national origins or 
religious or ethical beliefs. 

ENERGY Minister Bill Birch 
does not envisage New 
Zealand going nuclear in the 
near future. He told the Can¬ 
terbury branch of the Royal 
Society about future energy 
options, and said the two most 
I ikely sou rces of big q ua nlilies 
of liquid fuels would he coal 
and biomass. 

THE Manufacturing 

Development Council will 
assume the functions of the 
Productivity Advisory Coun¬ 
cil. 

DENTISTS will get a 20 per 


cent increase in fees for treat¬ 
ing secondary school pupils 
ail'd dependent 16 and 17- 
ycar-olJs. hack da led to Oc¬ 
tober l lastvcar.Tlieri.se - the 
first since f978 - will cost an 
estimated $1.9 million this 


TH E CHIN ESE Vice- nrem ier 
Li Xianniun visited New 
Zealand. He had official talks 
with the Prime Minister and 
Government Ministers. 

LOTTERY Board revenue for 
1979-80 was $13.311.59 1 . an 
increase of almost $4 million 
over last year. The board dis¬ 
tributed $12,505,000 to va¬ 
rious agencies. 

JAPAN has bought 140.000 
tonnes of Duller coking coal 
worth between S8 and $9 
million. Further sales are li¬ 
kely. 

EXPORT sales worth more 
than $500.0130 have heen lost 
by FMC (Meat) NZ Ltd. 
because, it claims, of the 
shortage of shipping space to 
the Middle East. 
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The business 
week 

ALEX llunvy Industries Ltd 
reported an unaudited net 
profit of$|ft.55 million for the 
scar to March 31 (SI3.X9 mil¬ 
lion last year). A linul dividend 
of8 percent is payable. 

The Blink of New Smith Wales 
reported an unaudited tax- 
paid profit < tf$A65.793.(I(H > lor 
the six months to March 31. 
($A53.722.(I(J() same period 
last year). All interim ordinary 
dividend of 8c i.s payable oil 
June 10. 

Bortliwirks l.td and llaivke.s 
Ray Farmers Meat Co Ltd 
called off a takeover bid lor the 
Gear Meal Co. 

Bridgevale Consolidated Ltd 
reported an unaudited group 
profit of S 723 Kit) lor the year to 
March 31 (S57.1NX) last year). 
A linal dividend of 3c is paya¬ 
ble. 

BNZ Finance Company Ltd 
elected Laurie H South wick. 
QC. to the hoard. 

Murac Holdings Ltd appoint¬ 
ed Grant Adams as a director. 
Murac Group Ltd reported an 
audited tax-paid prolit of 
S5.003.0UO for the vear to 
March 31 ($3,109 non \ a ^ 
year). A linal dividend of 10.5 
per cent is payable. 

National Bank of Australasia 
Lid reported an unaudited 
group net prolitofS33.4n5.nl jo 
T or the hair veai to March 31 
t $37.5X9 lasts ear). An interim 
dividend of 8.5 per cent is 
payable oil June 12. 

NZ Forest Products Ltd 
reported an unaudited tax- 
paid pn»lii ol‘$29.2 million lor 
the year to March 31. ($22.9 
million last year). A linal 
dividend of I (Sc is puvahlc on 
September II. 

Oakbriduc Lid appointed N .1 
Thomas as the managing di¬ 
rector. metals division. H (i 
Cook was appointed manag¬ 
ing director, industrial divi¬ 
sion. and Peter Collins, man¬ 
aging director of the Swiss lex 
Finance Subsidiary. 

Pcke-WaUscml Lid made a 
cash purchase of all the issued 
capital of PI It men Dnln Sys¬ 
tem* Ply Lid and Inriiunipiilc 
Inlcriuitiniuil Ply Lid. 

Suckling Industries Lid 
reported tin audited lax-paid 
prolit of $477.751 lor the vear 
lo March 19 ($327.832' last 
year). A linal dividend of l tic is 
payable on June 13. 

UDC' Group Holdings Lid 
reported an audited tax-paid 
prolit of $2,545.(300 for the 
vearlo March 31 (S22.422.u00 
last year). 

UFB Industries Lid reported 
ail unaudited tax-paid profit 
of $10,050,000 f,.r the vear to 
March 31 (S7.3KA.lfr Iasi 
vear). A linal ordinary 
dividend of 13 per cent is 
payable on August 15. 

Wilson and Horton Lid 
repurted an unaudited lax- 
pdtd prolit of $4,597,229 for 
the year to March 31. 
($-;76l.7l I last vear). A linal 
dividend of 12c Is payable on 
July 16. ' 

Wilson Neil Ltd reported a 
total turnover of $38.4 million 
for the year to March. ($30.7 
million last year). 


The week 
ahead 

Tuesday: The Addrcss-in- 
Reply debate opens in Par¬ 
liament. 

Wednesday: Energy Minister 
Bill Birch to altena Ministerial 
meeting of the International 
E "f TSy Agency (IEA) in Parjs. 

• rt o?^ u P at i 0n al health 0 >e 

1980s ; a talk by Dr jqhri 


Government looks to new uses for Maui gas 


Govern: 

mS?? 1 Tr |^^- THEGovernmentishintingal lo handle light Arabian crude 

Uadion-etaSlf' r^ dieSC ' _ rr ° m 0i fr0,n °' hCr 

SSimS.IS 1 TtaptaM include n new He added lhal “our future 
Siindov Prim 1 ^ innovation - blending meth- and our prospects are tied lo 

. the Middle Eastuntil we build 

inovism^,. »«!. - s advancing in the new refinery extensions, 
r-, lvv0 main directions in the “If Saudi Arabia went the 

Frnnnmu* wtterm. The importance of way of Iran, the industrial 
CrLUnOmiCS J Hen Point Oil Refin- world would be on its knees. 

indicator? erv IS being openly acknow- pat’s the sense of urgency 

u l UIS J an d fis use Will increase basic to the energy portfolio at 

once the refinery expansion is the moment. The slightest 

A $185 million ball-, : completed. hiccup in supplies would put 

Eras!?!- in ,he 

SccilK^f £3s“o h f -P a^llra moment wen* 

won, ho,. 

the March ■ win supply situation. d avs SU pn| v on 


ixauio/ Television ao]i 
incul Retailers'Aaoo,- 1 

2pm ; DBhWB3 

Jmida.v: Prime MfeJ 
Muldonn to visit Ujg. 

Economics 


the March 1979quano"[' 

INPUT prices of 2 mi] 
services (excludiinfjS. | 
all industries iux\yj 
cent in the Mjrdi.J 
compared with ih; j J 
punding period Ij-'J 
dicaiing tliai the ;, f 
in llationary trend »f,j 
tic fur some lime. Bii<; 
Iasi two UcLi'inhtr,; 
input prices row21!;.; 

Kl.SERVE Bjf.S 
icceipt for the r 
31 increased h\ v 1 
over last vear. rii. : :. •: 
of $2tK i million. 1 


Exchange 

rates 


Government plans, in the 
.short-term, centre round n 
more flexible use of Mnnsden 
Point in produce a wide r ra nge 
of petroleum fuels and thcre- 
hvlessen our dependence on 
fragile Middle East supply 
lines. 

Currently over lial f our oil Is 
king bought from just one 
supplier - Saudi Arabia - a 
tad which has Energy Minis¬ 
ter Bill Birch frankly worried. 

"We’re sitting oh a knife 
edge". Birch said. “Our 
dependence un supplies from 
the Middle East does not give 
it. much flexibility." 

The present Marsdcn Point 
retincrv is geared principally 


tom out at 15 days supply on 
May 25. and increuse after¬ 
ward as a result of Marsden 
Point's rc-opcning after its 
annual maintenance shut¬ 
down. 

For the aII-important diesel 
.supply situation. Birch said 
the total availability was 78 
days. Thai includes port 
snicks, crude available for 
processing at the refinery and 
shipments on the way’ The 
comparable figure for’ petrol 
supplies. Birch said, was 76 
days. 

Compared to the 15 Jays 
supply of petrol at their lowest 
point, diesel stocks were 
sufficient for 33 days at their 
lowest point (late June). 


As at May 15 W 
worth: 

Australia 

Britain 

( aiiiida 1. 

pi' 

Japan - 

West Germanv 1 

United States 
Austria i r 

Belgium ■■ 

China ►. 

Denmark ■ r 

France *: 

Greece .. 

Hong Kong 
India 

Italy ,l' 

Maluvsia 

Netherlands J.; 

New Caledonia4 Tib. 

Norway (J -i 

Pakistan . f ■ 
Piiptw-NcwCume*« 

Portugal i,t 

Singapore “v : ; 

South Africa jj.; 

Spain . 

Sri Lunka . . 

Sweden ; 

Switzerland f 

Western Samoa 
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MASTER OF BUSINESS 
APMINISTRATION 

Applications are invited 
for the 1981 MBA Prog¬ 
ramme at the University 
of Otago. The course is 
open to a limited num¬ 
ber of men or women 
with an interest in bus¬ 
iness who wish to 
develop their skills or 
acquire new areas of 
expertise. 

The MBA qualification 
is the most widely 
recognised international 
degree in Business Man¬ 
agement and is only 
available in New Zealand 
through the University 
of Otago. 

This is an intensive post- 
experience programme 
which covers the'main L 

functional fields of man- 
agement and permits 
delegates to specialize in 
an area of their choice 
such as Industrial 
Relations, Training and 
Development, Marketing, , 
Information Systems 
and Production. . : 

If you are interested in ' 
the MBA or wish to . . •'v-j 

learn more about.the 
programme please 1 it 
phone Dr David Wright. \ 
(DUnedin ,77.1-64°) or-: j : ; 

. write to: : ' v •' 'i, 

‘ -The Dlrectdr . '• ,. •;/ 

Advanced Bmtries) Prdflramma ;; V K\ 

UNIVERSITY 
OF OTAGO \ „ 

l P.p/Box BB;DUNgDIftf ;>: ■:.V?''*S 


The Government has al¬ 
ready got installed virtually 
two-thirds of its planned stra¬ 
tegic reserve of diesel. Of the 
60.000 tonnes planned lo go 
into the Marsden B Power 
Station tanks. 40.000 tonnes 
are either there or in trans¬ 
shipment. 

Ultimately that's a diesel 
reserve amounting to 6 per 
cent of current usage (16 days 
supply) and worth $20 million 
at current prices. It is also 
twice the reserve originally set 
up when fuel restraint mea¬ 
sures were first introduced. 

But Birch lias other 
developments in mind - 
based on the refinery expan¬ 
sion and the use of Maui gas. 

“The more versatile hydro- 
cracker to be installed in the 
expanded refinery will enable 
a wider variety ofcnide (oil) to 
he handled: more of the crude 
product will he able to he 
turned into diesel”. 

Birch expects work on the 


refinery to get underway tins 
year, and negotiations with 
various unions have started in 
order lo achieve this. 

The Mobil syngas plant will 
also' lighten the toad on 
Marsden Point as far as 
refining petrol is concerned, 
and Birch indicated that 
would allow the refinery rela¬ 
tively more lime to produce 
diesel. 

More importantly Birch 
said the flow of gas from the 
Maui field is to be stepped up. 

“More condensate is lo be 
taken out which will even¬ 
tually become diesel through 
the production process.” 

Tne most important factor 
in achieving this is the con¬ 
struction of the country's first 
methanol plant. 

The Government is looking 
at eventual methanol 
production of 400.000 tonnes 
per vear. 

“The increased flow of 
Maui cas. which will also 




produce an increased flow uf 
condensate, means we can 
expect 150.000 tonnes plus or 
diesel per year from Maui." 

Metnanol can he used as a 
blend with diesel according to 
Birch. While the Government 
has made no commitment on 
blending methanol with pet¬ 
rol. Birch is suggesting a 
definite interest in diesel 
blends. 

“One can't be completely 
definite about methanol's fut¬ 
ure: hut scientific tests show a 
blend of up lo 30 per cent 
methanol with diesel cult 
work." 

At un annual usage of a 
million tonnes a year, and a 
diesel spot murkcTpricc of S47 
a barrel, the savings on the 
annual fuel hill have to he at¬ 
tractive for the Government. 

“Whether the blend is via¬ 
ble depends on economic and 
technical factors: its really a 
hit early to say ... hut my 
feeling.'quite frankly, is that 


wc will see methanol used at 
an increasing rale," he said. 

Looking to ethanol. Birch 
pointed to the example of 
Brazil where crops arc grown 
specifically to make alchol 
fuels. 

“They had the fuel, then 
they made the vehicles lo use 
it "'he said. 

Birch promised that he 
would he “pushing very hard” 
for the use of methanol as a 
substitute for diesel. The other 
part of the equation was a 
sound distribution system 
which delivered the fuel snfcly 
and efficiently to various part's 
of the country. 

Birch maintained dial as 
dependence on Marsden 
Point by the ordinary motorist 
lessened with the increasing 
availability of alternative 
fuels, then the increased 
capacity of the re tin cry would 
more easily cope with the 
supplies required by the tran¬ 
sport and industrial sectors. 
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About the only thing 

the Philips word processor 

doesn't do is talk. 



Now let us tell you 
what it does do 

The Philips P5002. 

A complete system designed from the ground 
up, to cut the repetitive routines of the office 
to a minimum ... in ways you never dreamed 
a Word Processor could. 

Text is entered by means of a conventional 
typewriter keyboard and displayed on the 
screen. The command structure, besed on a 
line-up of function keys and easily- 
remembered mnamonies, enables the operator 
to edit and correct the text right thBre on the 
screen, before a word is committed to paper. 


pages, including an automatically-compiled 
index. Recall is immediate, and text may be 
printed out in its original form, or with 
variables such as names and addresses added 
automatically.^^ 
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So the final document reaches you in perfect 
condition.,, first time.. 

Documents you'd normally file away in 
cabinets may be stored ;by P5002 on flexible 
disk. Each disk holds an Incredible 128 A4 


Philips P5002 combines the skills of a librarian, 
a draughtsman, a researcher, a typist, a 
printer, Bnd the office junior. Consider these 
specific functions ... just a few provided by 
the standard word processing programme. 

Simultaneous Functioning 

™® 5fi^ erat0r i i preparih g' ana correcting 
8 te ', P6(X)2 can print - 6tor0 information and 
recall files. 

Up to Nine Independent Columns 
May be set up and each can be revised 
without the others being affected. 

A Glossary of important Words or Phrases 
Can be compiled together with page and 
context references: ... ° 


PHILIPS 


Graphics Function 

Both horizontal and vertical lines can be drawn 
— ideal for charts of all kinds. 

P5002 Can Be Selective 
Selecting all items relevant to a specific 
subject and printing them out from file. 
Naturally Philips provides completely 
comprehensive back-up and after-sales 
service ... right throughout the world. We 
offer as well a complr te programme updating 
service as your requirements grow, so can 
your-P5002's capacity to handle them. 

you everything our P5002 Flexible Disk Word """] 

I Pr “ JB8Bor CBf i do would take this whole Ibsuq of NBR [ 
l and more. I 

I Wad like you to underatand more about it, and would .1 
Ob Phased to send you a comprehensive brochure . I 
I BX P®lning P6002's functions in greater detail or simply ;■ | ■ 
| telephone Wellington 859-859 Data Systems coBeci I 

I for instant Information. j, 

^ 8and me four brochure describing the PhiBp9 I 
I 1*002 Word Procsssor 

I U Please arrange for a Philips representative to ■. , ; , 1 

I 1 contact me J- 

MaB coupon to: PhHips Electrical Industries, Data \ - 
Systems Division, P.O. Box 2097, Wellington: • . . 

I name . ij, ; 

| ADDRESS. . .. ...■^ 

I TelNo - ...Ext ’..?]'•: 

I COMPANY. .. ; ... t ; v-,-vj&j,’ 

MM hmhh MMi • MM iqgMfll *■! 
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Govt loosening knots on rope industry 


GOVERNMENT decisions 
M the Industries Dcyelop- 
' ment Commission mamry in- 
. K, the twine and cordage tn- 
dusirv are imminenl. 

An announcement is ex- 
oeded to follow the Cabinet 
Economic Committee meei- 
! ing this week or next. 

; Existing levels or protection 
: i„ line with the Govern mem s 

'-current attitude, already 

• dcmunslrutcd in relation to its 

■ treatment of Ihe textiles in- 

du'lrv. . , 

' [his would please local 

■ fchermen. who complain that 
licensing controls prevent the 
inJu-irv generally from being 
jhk- in’evaluate the different 

, qualities of ovorseus- 
: Kiuluced ropes. Many too. 

Ue complained about the 
r. high exist of the local ly-made 
... pnxlncK 

it is likely that the man- 

• uUciuring industry - which 
f produces some 40nQ tonnes a 
| \c.ir hut is almost wholly 

dependent on imported ma- 
t ' tenab-will be encouraged to 
j reduce the number ol lines 
: prmluced. 

f IWfow the public hearings, 
r dieIDC - emphasising these 

uere tentative views only - 
a •led the New Zealand in- 
iliMrv mannlaetured well 
»wcr lOOU differenl types and 
di miners of twine.’cordage 
\ .ind heavv-d ut y r« »pes. 

: \ reduction in dial number 

i would permit greater 

'pcciahsaiion. the cummis- 
M.<n suggested. 

Of lour local imnuirae- 
lurets. Dunaghvs Industries 
and leliev New Zealand are 
il ie la r|e%lDonaghvs supplies 
'"ine S.' per cent u’f die mar¬ 
ket. 

Donuehys savs its own 
ni.irkei research indicates a 


high level of acceptance for its 
products, and says il cannot 
compete with the overseas 
prouucts when its raw mate¬ 


rials are priced to it at the same 
cost as (lie overseas-produced 
product. 

Donagiiys' managing di¬ 
rector Nat C'ruig suggested 
that if the overseas' product 


were allowed to flood tile local 
market, local manufacture 
would he “dessimated". 

If the local manufacturers 
were forced to close, “one 
could assume (the overseas 
producers) would adopt a 
different pricing philosophy." 
Craig said. 


In its preliminary discus¬ 
sion paper, the I DC said a 
wide range of machinery was 
required for the major iium- 
ufacliiring processes here, and 
while plant utilisatimi varied, 
a general' ligure Would he 
around 50 per cent. 

On raw materials, the com¬ 
mission said that because of 


almost tuiul reliance on im¬ 
ports. imported content would 
run lc> around 60 per cent of 
the factory selling price. 

The industry has been 
highly protected from import 
competition - except for the 
highly specialised mountain 
.-limbing rope. 

Fast representations ui the 


Death of a documentary in “national interest' 


TELEVISION New Zealand 
is unlikely to invite Saudi 
Arabian wrath and screen the 
controversial documentary 
“Death of ii Princess". 

rile Saudis have not 
officially requested that tile 
film not be shown, as they did 
in Britain, the United States 
and Holland. Bill New 
Zealands “national interest" 
- a dependence on Saudi 
Arabian oil and 10 a lesser 
extent "Middle East” pciro 
dollars - is certain to he taken 
into account bv the Broad¬ 
casting Corporation. 

Programme controller Dos 
Monaghan returned late last 
week alter viewing "Death of 
a Princess" overseas and will 
make his recommendation to 
Oiicclor-ticncral Allan Mor¬ 
ns. 

So lar Saudi Aiahian anger 
lias been directed oil lx at Bri¬ 
tain. whose Independent 
television netwoik screened 
the docuiiiciilarv made by 
Antony fhomas last month. 

Dutch and American 
viewers have also seen the li Im 
depicting the events leading 
up to the public execution ol 
Princess Misha and her lover 
for aduherx in |v#77. 

New Zealand's invol¬ 
vement in the tilm dates hack 


to tile Cannes lilm festival of 
1978 when representatives of 
Television One offered to help 
limincc the production. 

Television New Zealand 
executives claim tile payment 
xxas no more than the usual 
screening fee. including 
repeats, ol' S3D0lt to ensure 
Television One beat South 
Pacific ! de-vision to the local 
rights. 

l ilm-mjker Thomas lold 
Radio New Zealand's Morn¬ 
ing Report Iasi week that lie 
understood the amount paid 
was tsiiliu. (about Ml.StlUi. 
siilHcienl foi Telex bum New 


Zealand to gel mentioned on 
the list of credits. 

Acting programme con¬ 
troller Chris Bourn told A ’HR 
there was no trace of any such 
puvmciil in the accounts ami 
sThmj was the amount paid to 
Britain's Associated I elevi¬ 
sion Corporation, a sum dial 
would Ik- credited to lelcxi- 
sum New Zealand il die lilm 
was not screened. 

Sliehtlx imne than hall >>iir 
oil now tollies from Saudi 
\rabi.i and ii i> a growing 
market lor our expoiis. 

In the Iasi >is nioiiihs ><l 
p»7 l i exports loialled ^ 13.223 


million ■ mainly meal a ml 
Hour coverings plus much 
.smaller amounts of limber, 
paper, fish, vegetable's, milk 
ami cream. 

Bin despite describing the 
lilm as a "slanderous attack" 
on Islam. Saudi Ai.ihia and 
oilier Persian (inlf States 
equally incensed In its 
wreemug have set to take 
Hade sanctions against ll«d- 
l.uid <*i the l lilted Slates. And 
there aie doubi*. dial Saudi 
conir.ivis xsiTill more limn S- 
billioit with Hrii.iin will be 
cancelled :is on-jiii illx stated. 


Light ales lose out on local market 


LION Breweries' low alcohol 
light ale lias missed out in tlu.- 
I<«cal marketplace. And l.toti 
marketing people are trying to 
tmd out why. 

I ill ohI need Iasi Deecmbei. 
the beer Iwhich sells for the 
same price as ordmarx Ivor 
but eoiiiams 25 per cent less 
alcohol) was seen as a social 
measure to curb .ilis*liol 
abuse. 

Drinkers have dubbed the 
stuff learners' ule. 

Lion tested ilie beer bv 


jsiiunig u oil lap in a Wei- 
Imgtoii irusi pub. Hie pub 
sold iinis cighi litres in one 
week. When ihe piddiean 
switched the pipes around so 
the lighi ale Caine out o| tlie 
B.ixanait lap hoo/ers lapped 
the stuil up. Which all goes to 
pri-xe. ..ml ihe Lion 'ourie. 
dial the lasie was up u ■ w i-itcli 

1 Mlier pubs -a ail! 1 1 dl.ill 
lap- l"' ihe new ludii aU 
removed because n dues not 
sell. 

Lion sources are baffled as 


to xvlix low alochid beefs sold 
sti well m the Ii. 11 d drinking 
Ausli.ilia but noi here. 

t >ne expl.in.tliiili tendered 
was that otdiu.irx \iisirali.in 
beer v.a« MrollJel than >>m 

brews 

P.iriicuLuly Jiss.q'oiiiiiii>: 
i.< t ion a. isi" till 1 1 ilia) die b 
ik.diol bed -oM be l !■ ■ ie 
.p« >o ti le (limk'.T ' and lea .1 i* ■ 
the hmis and drunken drivers 
whose excesses a low ulcoliol 
beer was designed to curb. 


Government by erny- 
lisliernicn led to import 
licences being granted for the 
Korean-made Man ho 

product, which a DSIR test 
carried out Iasi year showed 10 
be stronger tfian the Local - 
equivalent. Donlenc. 

Bui the mukers of Donlenc. 
Donagiiys. said il had since 
produced a rope of the same 
quality as the Munho. and 
further imports of that would 
"jeopardise this initiative". 

In its submissions u* the 
I DC'. Dninigliyx requested the 
in a i tile tut nee of existing pro¬ 
tection on ropes of both na¬ 
tural and synthetic materials, 
the abolition of developing 
country preferences on cor- 
dace arid twines and a recog¬ 
nition of the tiiunci.il linkage 
between the company's coi- 
ilage operations and its 
seafood iimmitucture. 

i eltex similarly asked Ivir 
prilled toil against "low cost 
producers" mid 

"i l.ii it ica turn" bx the 
<ioxeinmeiil ul the relaium- 
dnp i'I die local cordage 
m.iiiiifacUiniig imluslix with 
the ioiiuuerei.il tolling tn- 

iliisirv. 

Subtil issioin ft i un the 
li-lung industry indicaied 
Mime "dissatislaeiion in terms 
of both quality ami price, 
whilercilti.iledl atineis on 
tfie Milqeii ol balm'-- iwiite 
s:ii<| it -A.iseeiier.llls «ali--lie»l 
But the larmer - <lul uqticst 
ill, 11 piouvlioii should be 
rex iseil doxs nxi.nd-. 

Itel'i'ie die I km mi'.:, du¬ 
ll i( •.••in hided ihou-^ti 
I’-iiiatiseb. dial the uulu tr 
in ei-ueial .liouM be eiisoio 
i.i.-'-'.l iik■; :r'.up- nidi'..in-l 
dies *eie usii'.-iali'. ..Oi-bvi 
with the local prod nets, aside 
Jruni the Donlene as ar alter¬ 
native to die Munho. 


You don’t close your eyes when you drive a car., 
so why should you when you buy one? 


TOYOTA CORONA. 

Spacious, quiet, comfortable 
the perfect family cac 

But what if you want to drive 
it like a s port y car? 




Meet the perfect family car. It's got 
a new standard of comfort built to relax 
in. There’s plenty of room inside, front 
and rear. The well-planned ventilation 
system keeps the air inside fresh. Its 
healer showers warm air down toward 
the floor so the whole car stays 
uniformly warm as well. 

Driving Corona is relaxing too. The 
Instruments are easily and Instantly 
readable. The panoramic visibility Is 306 
degrees. And shifting, dutchlng and 
steering are light but firm. 

Corona's standard of performance 
will match any sporty driving you want 
to do. Its l^OOcc engine with a 4-speed 
transmission will take Corona to a lop 
speed of 160 km/h. and 0 to 100 km/h 
In just 15.4 seconds. 


A XV: 




1 


Corona is economical for a big 
family car. It rates 10.5 km// (DIN) with 
its 1 ,800cc engine 

Corona's superior aerodynamics 
contribute greatly to its driving stability. 
As does Its wide 1.350mm tread and 
coil-spring suspension on all four 
wheels — engineering that results in a 
stable, smooth an<J comfortable ride. 

Coronas are built to last. Tough 
undercoatings> thick enamels and anti¬ 
corrosive treated sheet metal make 
Corona truly rust resistant. Plus, Toyota 
pays the attention to detail In production 
that makes certain each Corona Is a 
top-quality car. 

Toyota Corona Is both a perfect 
family car and a fine touring car... 
thanks to Toyota engineering. 

THINK IT OVER. 


TOYOTA 
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Editorial 


l : F.W will Inment the passing, at leuxt teniporn- this country, weekend petrol sales restrictions 
rily, or the Iniquitous earless dnys scheme - a the next, and earless days followed. But by 
conservation measure that was generally dis- Christmas, when a seemingly beneficent 
liked, increasingly disregarded, apparently Government suspended the earless days scheme 
ineffectual, and maybe unlawful (a matter to be to allow people to lake their annual holidays, the 
determined hy the Judiciary), problem was not fundamcntnlly one of supply, 

Even when the scheme was introduced, blit one «>f cost, with serious consequences for 
. Guvenimcnl energy officials had scunf idea of uur balance of payments and inflation. Through 
• how much petrol earless dnys would suvo - but a series of ml hoc moves, the O pec countries were 
acknowledged it would nut he much. lifting llieir prices and buyers were anxiously 

The scheme's introduction meant that, for the tiylng Ip secure supplies from whoever wmdd 
first lime since the start of motoring, the sell. By January, rliesiipply problem washcalthy 
(>f Merriment banned New Zealanders from using - for those who could a fiord to pay land even 
thrlr cars. Hut only some New Zen hinders. AJ- New Zealand has been securing some nil on the 
must 2(1 per cent of the conn try’s t .3.10,000 spot market), 

registered vehicles had exemption stickers, and Despite thesuspcnslonofearlessdays,conser- 

niitny who couldn't secure this privilege ignored ration remains a Government objective. Con- 
the Ian. anyway. serration measures announced last week In- 

I he validity <if (fie earless days rcgidufinns eluded an anti-speeding campaign, hind al¬ 
um upheld recently by a judge in Maslerton locations to encourage car pooling und cnenii- 
Disfrict Court In a lest ease. "I bat decision is ragemeut of exhaust emhshm testing. But the oil 
being appealed, among other reasons on the industry has main mined that only pricing will 
grounds liinl earless days were ijilrodiiced under »ork effectively In reducing consumption, and 
the Economic Stabilisation Kegu la lions, not the last week's decisions suggest that Ministers and 
Intcmationui Agency Act. officials hnve Hnully embraced this viewpoint. 

1 lie earless days scheme lonk cireel from .Inly Tims on fop nf everything else, the price of petrol 
.hurt year. At Him lime, the supply problem was hiked from $2.18 to S2.36 a gallon tan in- 
wlilcli the 11 overiimcut advanced to Justify the crease timt will generate an extra S88 million to 
scheme was obvious. p aY the oil companies). 

I lie revolution In Inin lute in 197H had dis- But If the Government has adopted u pldlo- 
rupled the world's oil supplies mid by about snphv nf conservation bv pricing, presumably it is 
l-chniuiy lust year.it was pluinsomething hud tu re-evaluating llic whole or the petrol-pricing 
lie done. Some 5 million barrels udnv of nil hod system. Past price increases hnve soon been 
liecn eliminated front the world’s oil How. accommodated bv motorists, and after an initial 

in March 1979. member countries nr the In- period of concern about a higher price level, 
ternnlinnal Energy Agency each agreed to at- people readily seem to be able to find the money 
tempi to reduce consumption by 5 per cent. New to ntainlain (lie motoring habit. Much heav ier 
/.Ciiiimd has comer lose to bitting that target, but price rises therefore seem inevitable. This ini- 
lew olliers have achieved it - and most have p \\ vs that what little remains of the world's oil 
failed liv big margins. will be enjoved - at lenst. in tills enuntrv - bv 

A plcn fur voluntary saving whs the first step hi those who can afford It. But politicians \vill he 

Without word of a lie 
Pin-pricking regulation 

WHEN Government servants poke their noses 

into the roost private aspects ot our daily lives. S~ r f~ 

ifs contorting to take solace from the fact that 

Mtmc forcia n govern incuts m igli I he worse i Ji.in .-Q*~c ( . 

our own. ” ^ _ '‘f 

A reeeni issueoMlie C\nnulnm /.<oi i<re:in ied ^ J. 

an outraged howl from a true anarchu-eonsor- ; f X‘< 

vanve. <iars Oil cl let. of Quebec. " - - w- v 

What sctUucHctidTvvasCanadiiinlcaislalioji fa 

regulating the size, shape, and tesiina Udfo 

procedures for the Canadian condom. This in- 

inisijin into the Canadian's hod room was too ^ 

According toQuollcfv article. live regulations \ 

require that condoms must he at least |h cm vWCA \L. TtsIX —J 

long, not less than 4.5 cm wide and have a tJ, / ool — 

bursting volume of not less than one kilo pascal. \ 

The testing procedure - outlined in full ^rUlVlT^ *•*« 

scientific detail - involves filling the condom 'Rq 

wiih 25 lirres ol water, drying it."then rolling u . 

over a dry hlntier to see if there are am leaks. 

On el let observed ihai we have come a Ion* 1 
wa\ Iroivuhc 10 laws on i\\«* tablets ol stone anS 
Mihmitled dial the matter should h.iv e been left 
to I he invisuhli- hand. 

GE silent on / 

engine deal wk, Mi 

\ < < tMP \M winch loses a S2nt» million eon- ' 

duct, like General Electrics did to KolMG.vce -—-—--- 

11" 1 rcJ whose ad aprim. Duhhs Wie-an. 

' b "° l . . . r -^«- ^ N„ Zealand 

iSSSSSs teSESES 


anxious to minimise any Impressions of unfair¬ 
ness. Thus if price Is to he used to discourage 
consumption, the Government will be tempted to 
consider the role of the company car. It is aware 
that fuel costs are written oil' for tax purposes hy 
businessmen, who have no incentive to reduce 
consumption, and that private motorists have 
been ic.sprMi.vible for the hulk of petrol .savings, 
while com mere in I vehicles may lie hum lug as 
much fuel as ever. 

The first step to even bigger petrol prices is 
hound Income in this year’s Budget, when we can 
expect the price of petrol to go Jo about $2.70 a 
gallon largely as a tax move (lint w it It some or the 
increase going to recover costs Tor sen Ice sta¬ 
tions and so on). 

If imported fuels arc to be priced to prohibitive 
levels, there might he few quarrels if niierinilive 
fuels were available. But despite all the evidence 
dial pointed to a need lo exploit our own natural 
gas resources, EPG and t'NG supplies arc in 
scniidulous disarray. Two years have passed 
sinre conversion to CNG was given any sub¬ 
stantive (and bcluted) encouragement by the 
state, and still the question of safely und stan¬ 
dards for pressure vessels is being thrashed out. 
The Government expects only 5000 conversions 
Jo CNG hy die end of the year, and lo have only 
24 public refuelling stations open. No doubt 
I.PG and CNG supplies - and supply infra¬ 
structure - will improve. Whether dial im¬ 
provement Is equal to the price-enforced vventi- 
ing from petrol is both highly doubtful and a 
matter for grave disquiet about die 
Government's fuel strategy. 

There is every reason to reduce oil imports. 
Import costs have galloped from $900 million 
annually early in 1979 to an annual cosl today of 
$1200 million. But if the justification for caricss 
days hecume economic, rather Ilian one of sup¬ 
ply. the Government was curiously reluctant to 

Brockie’s view 
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Billion dollar bonanza inspires forestry optimism 


abolition of (he scheme on the oEVi 
IlllrodiK-Hl bi'i'iiiist. „r „ , up p7 t *, “*<■. 
InujiLT ev.stal. A, reeetttly a. May l bf!f 
earless .lavs kid Iron n*«nWii«.w‘ 
incisure hul nmild inn be channel2 
(..nemmeni was snlislled ,here 

fuel Slinks ... New Zealand 

country s supplies from the Middle rJ, ' 
MdlicieiillY secure. “\V« certainly hW 
readied that stage yet," lie said. ‘ | 

A Undid New Zealand reporter foretold, l,’ 
Weeks ago (hat once tlieiiiuinienance»ort.f 
Marsden refinery was completed, our J 
would allow the (iovernmenl to lid thecuk *' 
days scheme about May 16. Birch pW 
denied it. In die upshot. Radio Nch 7*2,! 
came to within .Ttt days of being spotS 
seems to have miscalculated only thanks 
tvnmice work would he HnUhcd 4 a, 
schedule). 

ir the Government hail been inorccandUjft 
third mid fourth quarters fast year, adniiutftj 
flic supply problem was casing and urjdi 
need to curb consumption tu helpkcepdaiw! 
import costs, earless days might InveMrji 
to enjoy popular supjmrt. But oil ht,-i 
offk'hds. for example, were savinguippin'nj 
ample. And the ptililie isn't us naive 
fioveminent apparently thinks. There j 
many nusaiisliiclon aspects ahnutibnv' 
days scheme. Bill probably its greatest mb, 
- and oue (hat reflects III on the Goi«rf..r;; 
credibility - was its continued Jmohrti 
the name of supply. 


by Venn Young 

THEY say there is nothing like an idea whose 
lime has arrived, and the time or forestry has 
arrived in this country. ,. 

You might think l am 40 years behind the 

^ 0 n closer reflection, (suggest that, as a nation, 
whave regarded forestry and the potential for 
economic growth from forest industries with a 
ffyod degree of indifference. 

* 0 uite properly, our attention for newjobs and 
MW incomes has been directed to agriculture 
and manufacturing. 

I say properly only because the trees have 
continued growing and new plantations have 
continued to be established. 

A quarter of New Zealand’s pine forests have 
been planted in the Iasi five years. 

Sixty per cent of our forests arc not yet 10- 
Yt-ars-otu. 

‘ I believe the lime has arrived when forest 
industries will make a substantial and long-term 
impact on the New Zealand economy. 
Developments in the last 12 months have 
diown quite clearly that New Zealand's forest 
iwuices. especially its lurge exotic soft wood 
tiljntations. will pass the billion-dollnr export 
mirkct (m current prices) by the turn of the 
iwturv. 

The'potential after that date is anybody's 
new and will be determined by this decade's 
tkviiwns. 

Allliuugli there arc many variables which can 
change in the space of 25 years, I think that in 
thevearsafter 2000 pcoplc will be talking about 
t'.pirt earnings of many billions of dollars. 

What has brought about this remarkable 
optimism? It is difficult to pinpoint any one 
went. 
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»New Zealand has intensively managed ex- 
otii nidialu pine plantations totalling 800.U0U 
tu. which is increasing by 40-45.000 ha a year. 

• Receipts from forestry exports have in¬ 
creased 400 per cent in the space of six years. 

• from S86 million in the year ended June 
1974. they rose lo 5226 million In the year ended 
June 1479. and to u whopping $381 million for 
the veat ended December 1979. 

The latest projections on the quantities of 
evnic soft wood available by the year 2015 show 
■i quadrupling on the volume currently 
produced vtom all sources. 

In annual wood production, this is nn increase 
m»ni about 9.5 million cubic metres a year tu 
present tu more than 36 million cubic metres a 
yearin 2015 and in exports of wood products 4.5 
million cubic metres to 30 million cubic metres. 

These figures mean that the volume for ex- 
pom will increase seven-fold. 

Even in the space of 15 years up to 1995 we can 
expect an increase of about 50 per cent to un 
annuatoutputof i2.4 million cubic metres, then 
ko million cubic metres by 2000. 

when \vcconsider these figures in the context 

J s| 4hiliscd domestic demand and an ex¬ 
pected world-wide shortage of good quality 


.wotic soft woods, one can see we are well placed 
to become a more substantial supplier or forest 
products. 

New Zealand currently supplies only about 1 
per cent of the world market for forest products. 

Our biggest customer is Australia followed hy 
Korea and Japan, although significant sales arc 
now being made to China. 

There is one further point - lo me, a most 
iniporlnnt one - which gives rise to my op- 
limism. That is the unparalleled interest that has 
been shown in the fast 12 months by New 
Zealand and oversens companies in forest in¬ 
dustries. 

Of the publicly announced proposals we arc 
already talking of sonic hundreds of millions of 
dollars of capital investment. 

This follows expansion and new plants in the 
last five years at Kinlcith. Tasman, Knrioi and 
Taupo. 

in recent months we have heard of the 
CSR-Baigcnl proposal in Nelson costing S6Q 
million, flic plant expansion of the Carter Oji 
Whirinaki mill near Napier costing 525 million, 
the New Zealand Forest Products proposal in 
Marsden Point at $150 million, as well as a 
possible pulp mill involving Indian interests in 
Otago. 

It is no accident that many overseas com¬ 
panies have expressed intcresi in participating 
in joint forestry ventures in New Zealand. 

New Zealand companies with substantial 
interest in forestry now include New Zealand 
Forest Products. Challenge. Odlins. Carter 
Holt. Fletchers. Wins tones and BP. 

We have the resources lo be able to meet a 
significant part of the world demand for soft 
wood forest products. 

What gives me the greatest optimism is tiiai 
we now Imve the interest, the incentive a ml most 
importantly the will to capitalise upon those 
reesources. 

Our Greatest advantage over other producers 
is our tiieh growth rate for trees. This is best 
expressed in terms of cubic metres produced a 
hectare every year. 

Canada hits an average annual growth rate of 
2-4 cubic metres a hectare and Scandinavia unlv 
2 . 1 . 

New Zealand towers above them with an 
annual average of 22 cubic metres a hectare and 
this is on land which is. in the main, unsuitable 
for agriculture. 

In other words, we are able lo produce about 
10 times the volume from the same area every 
year as our competitors can. 

' We have other considerable competitive ad¬ 
vantages such as the high quality and adap¬ 
tability of radiata pine; a strong research base in 
both "growing and processing radiata pine: 
abundant energy resources: experience in 
producing a wide range or forest products: a 
well-educated and adaptable workforce and a 
well developed industry infra-structure. 

Naturally there will tie challenges and obsta¬ 
cles to be overcome in order to best capitalise on 
these resources and for the benefit of New 


Zcuiand'.s economy. But, the area in which New 1 
Zealand has been slow to develop has been in i 
marketing. 

In recent years the New Zealand business 
seclothus started to acquire the wider marketing 
skills necessary to compete on world markets. 

The forestry sector has made some advances 
in marketing and the opening up of new mar¬ 
kets. For instance, a recent sate of several 
hundred thousands dollars worth ofsawlogs was 
negotiated with Sudan and new long-term salcc.x 
lo Japan and China have been announced in the 
last two months worth Sis million. 

But if we arc optimistic of reaping a billion- 
dollar bonanza overseas l think we should be no 
less optimistic of the verv substantial benefits 
which will accrue n> the New Zealand domestic 
economy, particularly in the regions. 

Forestry and forest-related "industries cur¬ 
rently employ some 45,000 people in this 
country. 

The'DFC fores) industry study published in 
March suggests that for each million cubic 
metres of increased wood volume produced 
each year an extra 251X1 jobs could be ctcuIcJ. 
both directly and indirectly. This means a 
probable Xflditpeople, workers and dependents, 
would benefit. 

1 n the mil ial stages the jobs would be created 
in the tending and pruning areas, and as the 
forest matured the tendency would he toward 
processing. 

Because of the distribution of forests 
throughout the country, usually in isolated rural 
areas, this must inevitably mean a shot in 1 lie 
arm for regions which have had liltlc to otter in 
the wav of employment, apart from farming. 

Already an indication ■■] the sort «»f em¬ 
ployment opportunities that will he created 
from tins development in the forestry sector is 
the prediction tiiai the New Zealand Forest 
Products mill at Marsden Point will create some 
300 jobs, and indeed, with Northland being one 
ot the expected major forestry areas of the fu¬ 
ture. this might mean up to a thousand more job* 
in the vears to come. 

The'BP-Fletcher forestry projects on the east 
coast the CSK-Baigent's pulp null m Nelson, (lie 
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I red rjiihlv.. whose ;tdagones. Dobbs Wie«*ans 
McCann Erickson, has the 'Air New Zeafuiul 
account. 

.. i3obbs isinfor a slice of the action from Air. 
New Zealund s re-cuuipmcnt programme if this 
Rcditmv flight simulators are chosen. He and 

here ° r fli,rd ‘- e h,,vc ,hc agency 

Alter gelling the green light from Air New 
Zealand on the engines.. GE got the thumbs 
(KfU'n ir<>tn Rob Mtildoon who passed the deal 
to Kolls-Rovce. Just why this choice was made is 
being kept a guarded secret from Air New 
bl“. rtslcns,Wc owners, the taxpaying 


Hot line to Manana 
land 

THE Beehive is not the buzzing eonimunica- 
lions centre that the name implies. In fact some 
ol the little workers turn to drones when the telex 
lines heat up. 

In its lobbying efforts against the 40 per cent 
on records., the Record Retailers 
Federation the other day wanted to send 24 

nSr! 0 .' C " lnCl n,ini51crs « n d selected 
members ol caucus. 

nofoptm 11011,nC l ° UlC ° r ll ’ e C0Unlr >’ was 


Inquiries at the Chief 
lington elicited the following 
Parliament Buildings switches o»® 
now and then so the operators cj 
rest. ‘ jxr, 

Wellington CPO phoned 
them to sw itch its machines back 
the* telexes went through. • ;■ 

But what would liaye.hapP®^^^ 
teloxes contained diplomatic or ^ & 
from foreign governments or 
tors? Would they gel t.lie 
communicating with uW jef 

under somhreros in Mart flna 
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Warehousing 

Required 

Richardson-Merrell Limited, an internationai Pharmaceutical 
Company, wishes to establish a national distribution system 
To food and pharmacy outlets based on warehousing facilities 
ln Auckland, Wellington and Christchurch. We would envisage 
sharing either new or existing premises with food/pharmaceutical 
companies which have excess space or wish to expand, 

do not preclude companies which have facilities in only 
one or two of the three areas. We require approximately 5,000 
^uare feet in Auckland and 3,000 square feet in Wellington 
a "d Christchurch. 

F ° r further details, please reply to:- 

Richardson-Merrell Limited, 

P.O. Box 5861, 

Telephone: 33-829, 

Auckland. 

Attention: Mr A.W, Thomas. 


C'arler-Oji expansion near Napier and the Od- 
litis mill in Bnlcluthn could, among them, 
account for an extra 1500 johs in areas needing 
further employment opportunities.. 

And if one needs tangible proof of the impact 
that forestry industries can have on a region, 
ponder the fate of Purenra and Bcnnydale after 
the closure of their sawmills, and conversely the 
fact that Tokoroa, with 19,000 people."and 
Knwcrau, \vi th 8000. owe virtually eve ry thing to 
the humble pine tree. 

The crucial factor in sill of this is llic obtaining 
«<f the necessary capital investment that wiil he 
needed lo process these increased volumes. 

When talking uf new or modernised sawmills. 

I her mo-mechanical pulp mills, particle hoard 
factories and limber treatment plants, we arc 
talking of many hundreds of millions of dollars 
of capital investment. We are talking of thou¬ 
sands of new jobs. 

One section of the environment movement is 
opposed toexoiic forestry. It lias embarked mi a 
programme u< discredit the pine forest. Its suc¬ 
cesses. I believe, can only become the country's 
losses. 

Given developments over the last 12 mouths 
1 believe that investment is there and indeed a 
good deal of it might well be attracted limn 
overseas concerns h\ way ol joint-venture 
companies. 

Of course, the problem is not just one ol 
attracting investment. No muoiim of modern 
processing facilities will make export carninus il 
we do not have llic skilled labour, the modern 
port facilities and the necessary Communica¬ 
tions int'rn-stnkiuic lo deal with the end 
product. 

I n many ways that is the greater elm lienee - a 
chnllcngc'tiot just to grow ti ees in lurge v» ilumes 
hul to have the initiative and inventiveness 
required lo produce and market. 

(.riven the current indications I am in no 
doubt dial New Zealand lias these qualities and 
will bring them to bear in making llic mosint this 
vital natton.il resources_ 

Mlnistoi ol Forests Venn Young gave this 
address the other day (o (ho Tawa Joycaes 


— The Allen Professional — 
Management Seminars for 
_ the 80*8 _ 

These Intensive five-day seminars cover all areas o( the Allen Management System. Cental to 
the Allen approach are the four major functions and 19 activities that determine the professional 
manager's effectiveness. Based on 23 years of continuing Internationa research Into effective 
practices of leading companies, the programme has proved effective with over 7U.WU 
managers. __ 

Highlights from the Allen Management Seminar 

The changing role of management An organisation etructuie to meet the 

Avoid being left behind _ SS21IL ..tahli'hpH nhiertiues 


How oigenlaatlone evolve 
The transition to professional management 
What It takea to be a professional 
manager 

The work only a manager can do 

Planning for more effective results 

Set a trap to catch the future 

How to uae management objectives 

effectively 

Analyse the commitment lor each position 
How to determine the most important 
resuita , , . 

Identify the vital work areas for your Job 
New methods In management budgeting 
Base the budget on approved objectives 
Managing time for effective uae of 

Refatep^rammes and schedules to objectives 
Up-to-date management organ leatlon 
Satisfy needs o( organisation and people 


An organisation structure to meet the 
future .... 

Organise to achieve established objectives 

Delegation - the key to successful 
management 

Establish management accountability 

Better team work through Improved 
relationships 

Successful organisation relation ships 

Effective management leadership 
Make and apply management decisions 

Communicating for Improved 
understanding 

Make sure there is understanding and 
acceptance 

Motivating people for effective 
performance 

Use behavioural science lo improve mollvatlon 

Controlling for results 

Develop control and performance standards 


In 1980 four Seminars will be available in New Zealand 
Auckland - March and September 
Wellington — June 
Christchurch — November 

Each Seminar Is led by an experienced Senior Alien Associate with wide 
international business experience. 

Places In each Seminar are limited to allow maximum participation 

Enquire now to ensure a reservation is held for you 
and other people from your organisation 

To Louis A. Allen Associates (Aust) Pty Ltd 
New Zealand Agents: AVID LEARNING PROCESSES LIMITED 
Durham House, Durham Lane CPO Box 1Z09 Phone (09) 371 433 Auckland 
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Chambers 
knock Knox 

IN the report of the pre¬ 
sidential address by Jim Knox 
to ihe Federation"of Labour 
Conference by Colin James. 
tSDH May 12). Mr Knox lias 
Mime forceful things to say 
about what he believes to he 
the ultuchmcnt of the Na¬ 
tional Parly to the concept of 
"free enterprise". 

Members of that political 
party will say whether his 
views coircctfy reflect their 
philosophies. 

As Mr Knox linked the bu¬ 
siness community into his 
comments I believe that a few 
things need to be said to keep 
the record fact uni insofar ns 
business and the enterprise 
economy is concerned. 

The fact that Mr Knox says 
thisor that docs not make it so. 
What is more interesting is 
that he is conscious of the in¬ 
creasing puhlie demand for 
econoniic freedom, 

I he business world of the 
private economy lines not ad¬ 
vocate the unbridled free en¬ 
terprise which is implied in M r 
Knox's words. Business func¬ 
tions most effectively only in 
an atmosphere of minimum 
interference by Government 
ami amongst competitive 
market forces. There is noth¬ 
ing new in that. Business hinlt 
New Zealand under those 
conditions and has consis¬ 
tently argued for them long 
before politicians became af- 
lracted by the concept. 

What is at stake if you ac¬ 
cept nil that the writer of Mr 
Knox's address says, is too 
ini port uni to overlook, lie is 
playing around with 
freedom's future and the 
rights of individuals. 

There can be no freedom 
without economic freedom. In 
supporting that simple 
premise. Ihe Chain hers of 
Commerce links with it 
private ownership, private 
profit, labour unions, collec¬ 
tive bargaining, consumer 
choice and a market economv 
which largely determine*, 
w hat is provided to the con¬ 
sumer. We would place con¬ 
sumer democracy ahead of 
industrial democracy because 
they come in that order in a 
free society. 

And the man-in-thc-streii 
understands that. Professional 
surveys deni on si rate an in¬ 
creasing understanding that 
successful business is not e\- 
eessiveil rewariled todiiv. that 
personal rewards and social 
seenrits spring from pros¬ 
perous enterprises a nil. ini por- 
lanlK. that luture em¬ 
ployment will come from 
companies able to generate 
and to re la in Millie ient profit in 
iiuesi in LTowih. 


m 


Mr J.L. FULTON, B.E., 
M.N.Z.I.L., M.I.C.E., pre¬ 
viously General Manager 
Group Operations, has been 
appointed Managing Direc¬ 
tor of the Fulton llogan 
Holdings Group. He suc¬ 
ceeds Mr B.N. LundquisL 
who held this position 
for 12 years and has been 
appointed Director Mar¬ 
keting and Development. 

Mr W.G. Auld, A.C.A., 
formerly General Manager 
Finance and Group Sec¬ 
retary, becomes Director 
Finance. 


The message that that man 
has for Mr Knox is “set the 
people free”. Let them exer¬ 
cise their enterprise and be 
rewarded for it. 

ft is distressing to find that 
Mr Knox retains the age-old 
shibboleths of “workers and 
’‘the working class”, delibe¬ 
rately dividing the country in 
the face of Ihe greatest econ¬ 
omic difficulties it has ever 
faced: deliberately alienating 
the workforce when business 
enterprises arc taking more 
positive steps than ever before 
to create employee invol¬ 
vement and a sharing rela¬ 
tionship: deliberately reach¬ 
ing back into the darkness of 
the industrial revolution to 
deplore technological ad¬ 
vances which lifted the poor 
out of their poverty utid gave 
hope and opportunity to I nose 
who .sought it. 

In this day and age our 
struggle is not. us Mr Knox 
would have it. with govern¬ 
ments. 1 1 is with ourselves. We 
have a crisis of moralitv. We 
all warn a welfare state which 
wo can ufiord. Much of the 
inllaiion which we must licit 1 
as a united nation, springs 
from the unbridled demands 
for higher incomes and social 
welfare and the political un¬ 
practically of resisting those 
demands." 

Today wc need smne 
thinking In Government and 
whether it’is totally ellieicnt 
.uni prodiieme. 

Today we need some 
tliiiiking by government and 
its advisers as to how long we 
will lust when Government 
takes over 4f> cents ot everv 
dollar we earn and looks set to 
throttle business with regula¬ 
tors controls. 

today we must ask our¬ 
selves why there lias heen no 
effective: Investment by busi¬ 
ness lor six years in productive 
assets, we must ask ourselves 
vi In and ue must ask itli.ti this 
means u> employment and 
In lure grow ill. 

Nu amount of economic 
theorising vs ill cure dial. The 
“tils cure will tome from the 
removal of uncertainty in the 
market place and from enter¬ 
prise seeking an outlet and a 
reward. 

What his advisers have not 
told Mr Knox is that the or¬ 
dinary hlnke knows all this. It 
shows in the survevs. He nut 
only wants job security, lie 
wants to buy the corner store 
and have a go with a chance to 
become u capitalist in return 
Inr taking a chance. 

Such people dominate the 
business scene. N uni erica !lv. 
l Ji.i per cent of business em¬ 
ploys 50 or fewer people. The 
industrial giants cannot do 
without ihein.Those who stop 
to think, know that business is 
regenerated from the huLtoni 
by the feeding in of the new 
'in.ill businesses hv the entre¬ 
preneur The ..nes that the 
Lit sti uners want. succeed. New 
Zealand's history js siudjed 
null ease \iujies ol' in¬ 
dividuals who founded an 
enterprise under competition 
and which often grew into a 
large. New Zeal and-originat¬ 
ed international. 

More importantly, the 
solution to unemployment 
w ill come at the bunds of those 
small businesses if they can 
operate in conditions of 
growth. T hey will take on an¬ 
other person while the giants 
must meet inflation with 
stall-shedding. 

But the smaller business w ill 
not succeed if the shots are 
euljed by a few bureaucrats 
trying to make the millions oT 
decisions which can only be 
rightly made in response to the 
in ter- pi ay of market forces. 
T hey also have little hope if 
some remote person with¬ 
draws their labour force or 
dictates their work conditions. 

That way lies the loss or 
consumer democracy which 
must always precede indus- 
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trial democracy. That way lies 
the loss of individual freedom. 

Business has always worked 
in an atmosphere of change. 
Today it seeks to work with 
government and the com¬ 
munity to evolve a new shar¬ 
ing partnership which secures 
individual freedom, gives ini¬ 
tiative and enterprise its op¬ 
portunity so that prosperous 
business can finance (he de¬ 
gree of social security we can 
afford and so that "a united 
country can advance in a 
compeTitive world which does 
not hand out free meals. 

M r K nox is re ported to have 
said that one ot the great les¬ 
sons of history is (hat human¬ 
ity lends to repeal its mistakes. 
Not always. It is those who fail 
lu read history that are often 
forced tore-live it. And history 
suvs (hat New Zealand was 
hiiilt by free men operating in 
a competitive environment 
and asking only for the 
rewards ol n market place 
which wanted their goods and 
services. History has many 
tragic examples of excessive 
controls over man’s individual 
initiative and interference 


with his fundamental 
freedom. 

That is what the enterprise 
economy isaboul—individual 
freedom of choice, not dicta¬ 
tion from a self-appointed 
elite. 

Alan R Simni 
Executive Vkc-prcsident 
New Zealand Chambers of 
Commerce 

Competitive 

exports 

AN article {NBR April 21) 
under the heading “Exporting 
Our Culture", stated that an 
Auckland University rugby 
team lost its jerseys in Los 
Angeles and bought 
"Canterbury” rugby jerseys at 
a cost of $8.00 each, whereas 
the same jerseys had cost the 
team $23.00 in New Zealand. 

The Auckland University 
side lost all its new genr on its 
arrival in Los Angeles for a 
tour of California and Canada 
and rang our warehouse in 
San Francisco with its plight 
and asked if we could assist. In 
return for the team promoting 


our rugby gear and because of 
its desperate situation, we 
agreed to sell them the jerseys 
at a nominal sum. 

The normal retail price lor 
the jerseys purchased in the 
United Slates is $32.00, com¬ 
pared with $18.50 in New 
Zealand. 

Your article states, (hat ex¬ 
port incentives make our 
goods competitive in Califor¬ 
nia. However, in noncofnur 26 
export markets is the into store 
price for our jerseys cheaper 
than they are in New Zealand. 

It is upsetting that (he per¬ 
son responsible for the article 
did not check the position with 
us, or the team manager (M ike 
Cormack - the former Auck¬ 
land player) before publish¬ 
ing. because it gives an incor¬ 
rect guide to our true United 
Stales prices. 

D R Phiillpson 
Rugby manager 
Lane Walker Rudkin Ltd 
TEAM manager Mike Cor- 
mack confirms that the team 
had its jerseys stolen and Lane 
Walker Rudkin in San Fran¬ 
cisco supplied 21 jerseys at 
only $8 each. This, Carmack 


said, was a spMlal 
price. Tar lower HnTSS 
price. “We readily J?* 8 
ledge Lane Walker 

sponsorship,” he said. 
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Socred not 
for the system 

IN your May Outlook % 
James looks back to the lb 
General Election in whirtb 
suvs the vote for Social Ctc6 
was a vote forthe sy5tera " 
against it . 

! f by “the system’'« m 
bureaucratic manipu!^ 
rrom the lop, surely J 
Credit was then-and 
- very much against it I 
British Columbia d 
changed a system similar t 


A tale of saints, sinners and big red apples 

, .L ...... it.. TL _ .l i> j j: . r.... tkai I 


Zealand” (Dominion, Mali 
h seems that there.ad* 
Social Credit is ceruinlj-j 
“for the system” hut ip-: 

H WRqjHJ 

WalUu 


by Colins Janies 

Srtnight at ihe Labour 
pany conference last week. 

And ihe faithful roared and 
tiwred approval when Bill 
S ffem that the sin- 
L would be turned out of 
GoYimmenlin 1981. 
fle band wore new Beal 
the Blues” leeshirts. Above the 
uk the Labour “L" logo had 
Si facelifted, two of the 
u-mers having been rounded 
^.presumably Tor a smooth 
ilight through the air tur¬ 
bulence of the eighties. 

Higher still, a bank ol 
Kick projection screens 
; ,tacdslidesofthe changing 
1 Not Zealand.dimly under the 
dire of Ihe television lights. 

' At least the raraimalazz is 
siting a bit more inventive. 
Perhaps if they goon this way 


both parties will eventually 
make their men at the top over 
into images of leadership. 

That way it is easier to 
believe them, to achieve that 
willing suspension of disbelief 
that keeps you knocking on 
doors of a rainy winter Satur¬ 
day morning. 

So, for a lime, the Labour 
troops believed their Bill was a 
xaint chasing sinners. They fed 
warm emotional goodwill to 
the man who is, whether they 
like it or not. the only leader 
they have got: who is. of the 
people available in any real 
sense, the man with the best 
overall qualification to be 
leuder. 

But nothing ever goes right 
for Rowling. In their enthu¬ 
siasm. delegates started clap¬ 
ping in lime to the music as he 
mude his way up to the stage. 
“Saints” has a slow heat: it 
came out as a slow handclap. 

If you want symbolism, it 
seems to me it luv there. 


There is a warmth for immediate and direct. Even 
Rowling in the party. Perhaps Federation of Labour pre- 
it is partly human sympathy sident. Jim Knox, got them 
for the permanent underdog, going more easily, 
the small figure up there under The party is stiff wistfully 

ihe lights straining to be the looking back to the 
messiah he cannot be. magnificence of the Kirk era - 

So for 10 minutes or quarter ihe man they hated, loved, 
of an hour of rollicking, admired, ran down, but in the 
punchy stuff - the best I’ve end dedicated themselves to. 
heard from him since that Without the colossus, a 
unreal month of November, party must look to other 
1978 — they gave him noisy means, more solid and lasting 
good humour. ’ in the long run. but not so 

But then it gradually wore spectacular.- 
off as he got into the by-now So the delegates were 
sanctimonious litany of delighted when Knox told 
human misery that substitutes them that he would tell his 
for hard policy on occasions trades councils and affiliated 
like these {though there was unions to gel out there and 
some poliev — five years gua- organise, find money, make 
ran teed work for school speeches and “work its they 
leavers, for instance, a sort of have never worked before 
baby bonus five yean. on). alongside Jim - for a Labour 
The party nsvehes itself into Government. 

. . ' - ■ r, ... _ I... I - llinUi ,«l Iim\ hilliV' 


it lender response to Rowling. 
For president Jim Anderton. 


Just a flight of Jim’s fancy? 
Perhaps not. The minority 


whose shadow now lies long of unions who are affiliated in 
over the partv. the response is the party have heen taking a 


WHEN QANTAS TALKS LONG HMPERT1SE, ITS NOT MUMBO JUMBO. 


Qnntas lias unrivalled experience 
with lone haul travel. 

That means wc can fly you 
comfortably and happily to work, across 
half a planet. 

Qantas long haul expertise hasn’t 
only come from the fact that we fly our 
passengers more than 2,5U0km further, 
on average, than our nearest competitor. 


And today ; because the geographic 
isolation of Australia from America and 
Europe forces Qantas to fly further than in; 
other airline. 

That’s why, unlike other airlines, i 
when Qantas talks long haul, it’s not a lot 
of mum bo jumbo. 
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Developing that expertise was 
matter of necessity for Qantas. 

In earlier years, because on a 
continent as large as Australia, going 
anywhere was a long haul. 


Q\NTAS GOES FURTHER 
WITH FIRST CLASS COMFORT 

If you have to fly half way round 
the world to get to work, you’ll apprc°J, K 
the extra comfort the world’s “long haul 
airline provides. . 

Qantas engineered a new First 
sleeper chair that is unequalled. 

And when it comes to comfort. 
Qantas doesn’t overlook the small things 
either. 

Enjoy better sound with our jA ga 
new, lightweight, stereophonic 
headsets. They’re holly padded 
and superbly comfortable. FfiSlEH 

Qantas First Class. First 
run movies. First rate food, 
drinks and service. 

A class of comfort that’s 
unparalleled. W|j 

THE WORLDS FIRST ^ 

TRUE BUSINESS CLASS. 

Some airlines just take a part ° 
Economy Class and give it a spec^ _ 

Qantas does more for & bu»* 

We’ll seat you in a truly 
cabin, with bigger, more comiorta _ , 

You’ll enjoy priority c ^ ec ^’j r jnjcs 
baggage handling, complimentary 
and headsets, and a superior menu. 


In fact, most airlines would be proud 
10 call our Business Class First Class. 

MORE FLIGHTS/ 

MORE DESTINATIONS. 

Qantas flies to the world's major cities, 
f I The fact is that Qantas flies to more 








^Norfolk I iland 

^V.MVUSngton 

a >ft*Chri«ctiireh 


2 flights per week to Amsterdam; 

10 flights per week to Bahrain; 

14 flights per week to Singapore; 

3 flights per week to Hong Kong; 

4 flights per week to Bangkok; 

2 flights per week to Tokyo; 

1 flight per'week to Manila; 

2 flights per week to Jakarta; 

10 flights per week to San Francisco; 
and 10 flights per week to Honolulu. 

THE Q\NTAS 
PUNCTUALITY RECORD. 

Being on time is important to 


World destinati 


rt conveniendy with most of thesi 

la 

10 flights per week to London; 

3 flights per week to Frankfurt; 

4 flights per week to Athens; 

3 flights per week to Rome; 


everyone. 

Especially Qantas. 

$f T Sj Our ontime record is the envy ot 

fez other airlines. 

W Whether you’re going overseas on 

business, or pleasure, we’ll get you there on 

time ' When Qantas talks long haul, it’s not 

just a lot of mumbo jumbo. 

Talk to your Qantas travel agent 

about flying with the world’s true long 

haul" airline. _ 


OLHNTaS . & 

the worlds only all747airline 






Jim Anderton... It's his party 
now. 


hack seat in finance and cam- ^ 
paigning to the point where - 
in an organisational senve - K 
the partv wouldn't tni.vs them l * 
il'ihex went. S J 

Bui over the past three 1 
\ears. at least in tlic confe- “ 
rente cmtlexl. they have been 0 
rc-cnierging. This year I hex 
decided to set tip a Immal 1 
.structure, a steering commit- 1 
lee (leading, perlups in n r 
permanent party trade muon * 
council), to inline nee p«ilie\. [ 
gel their people mi to the ex¬ 
ecutive ami elect urn can¬ 
didates in sale seats 

1 In-, new ^incline v\a> 
partly a tradeoff Cm Mount 
Albert candidate and top- 
pi > 111111 ! executive nicmbci 
Helen t l.irU- s.illmu off liet 
duel with Workers Unmii 
•eeiet.tr. Dim I hiee.iii lor 
in no *i Mce-presideiil. 

i lark i- in the proetc'-ne 
wme »il the parts and 1 fimean 
in uie conscr\.iti‘e wine. •>■ 
lar candidates (ss Imh b'.-i 
supporter, wetc woundeut 
v.onUl lun e been Missc"tnll 
was m. .1 e ill .in pit ‘ ipic-t bn 
a woman at the lop. 

The quid pro quo for the 
withdrawal was an assurance 
from those providing the im¬ 
petus l..r the steering vmi- 
miiicc that its makeup was li- 
keb to be progress ire. 1 lie 
alternative in die event ol a 
Clark victory would have been 
a number of unions taking a 
back seat. 

The alternative was a price 
the parts could not pay Ihe 
leadership has assiduously 
cultivated leading union 
iisures through regular meet¬ 
ings of the once laughable 
Joint Council of Labour, 
support for the national stop¬ 
page last sear and the Kinleith 
strike this and commitment to 
such union objectives - spelt 
out with admirable clarity ny 
Knox. - as a redistribution ot 
income and wealth, the min¬ 
imum living income and 
-New Zealand lor the New 
Zealanders". 

At a meeting with union 
heavies a month ago. the 
leadership got the break¬ 
through it wanted in the stand¬ 
off. Hair flew' and scepticism 
save wav to interest. 

” l or their part, the middle 
ground unions ill the party 


that Bob Timu from Napier 
said hud been ticking away 
under them. Bruce Gregory, 
the by-clcction candidate, was 
duly Lionised in return. 

On the other side of the 
coin, both the Maoris and 
unions are learning a hard 
truth the women - a potent 
force at this conference 
— have learnt long before 
them: that to get their people 
in as candidates in general 
seals, it is no use bleating. 

The system now demands 
numbers of the ground in the 
branches {which women now 
have) and sustained work at a 
local level. 

And it demands merit. To¬ 
kenism is not on. The head 
office can no longer deliver 
since the parly got more 
democratic and more 
demanding in the qua lily ofits 
candidates. 

But the second, and m the 
long term perhaps more last¬ 
ing. message ot ibis coiile- 
rencc is the’ more mature way 
it has looked at its constituent 


t! roups. 

Usually it energetically 
papers over cracks. 1 htsveaiit 
look the paper off. loukcd at 
the ravines that gouge the 
partv landscape and slatted 
coining u» teiins with the 
differences 

I Ins will not bung about 
■„nne lioiuoL'eni'cd iimimc 
i)n die voiiltaiv. the lump- 
will be a l"i moie lunipiv. 
ohv ions. 

Depute leadei I lav id l .mg'- 
lours a hoKlipoub pan-, ot 
smith*-issue pressure group', a 
-ant ul umbrella lor iracii»»h- 
ali-.ni. 

\s.uding dill '".ill iL-quire 
superb political umnagenu-ni 
tbai Hilar is not evident in ihe 
partv hieitirvhv. 

tint at least there is a seitseof 
realism. 

,.\t one level, here and there 
in the conference there were 
delegates demanding the 
abandonment of old_ sliib- 
hik-thsi«l hiind pr*«ieelionisin 
and a more efficient concen¬ 
tration i*l economic resources. 

Tliev were imi in the nujo- 
nl \ •■welcoming" tire 

microprocessor and turning it 
to the benefit ol Labour'.* 
social objectives wa> a I’U 
sirontt lor Lite eonloretiee — 
hut ’they are growing m 
numbers. 

At another level. Anderton 
nuide the conference face the 
fact that thev arc behind in the 
polls and tlmi winning 19SI 
needs serious hard work, not 
I coasting. 

This conference was 
buovant and confident, per¬ 
il haps more than any since 
e 14/2. but those qualities were 
. founded on a serious solidity 

j. rather than casual expectation 

ii of power. 

And rightly so. Electorally 
c the partv is under attack from 
, the riehi - the Prime Minister 


ground unions* in me "TT;,,, r r ,..c,t 

lund ,o poii.^1 «£- 


rence against the rising 
influence of the Socialist Un¬ 
ity Partv in the FOL. 

'These unions argued 
powerfully to the conference 
that industrial ends could he 
adequutclv pursued only 
within a "radically changed 
legislative framework - and 
tha t could only be delivered by 
h Labour Government that 
was being influenced front 
within well in advance. 

Unions were not the only 
group to be more assertive at 
this conference. , 


Industrially (and elecuir.il- 
lv?> it is under attack from 
assorted left groups, incltidina 
the SUP — m u rare lapse ol 
presidential judgnieni An- 
derion bowca to pressure to 
have political albatross Ken 
Douglas to the next confe¬ 
rence. 

1981 is still a long wav off. 

To take my mind nit such 
weight considerations, the 
Wairarapa lie legation, whose 
capitalistic opportunism of 
1978 in selling fruit at the 

conference to boost branch 


1 The* 1 normally deferential funds 1 mentioned here at the 
Polynesians^olT ihe p«riy .0 ita. brought me mo of he 
be more sensitive to their biggest eaung oppics I have 
races . ever seen. 

And the Maoris, holding a They were red. of course^ 
strona whip hand since Mat And delicious. Tune art next 
; S2uS departure, forced their week to see whether the Na- 
libSal Xe compatriots To tional Party in Dunedin can 
look hard at the “time bomb match that. 
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Labour’s broad economic strategy seemslik.National’s but Caygill points out the differences 

NBR: You’re satisfied now where foreign investment is change, whatever it is the aren't vn„ -w... , u... ----- -- mi.. ■■■■■ m irniirTr th : .t we don't hat 


NBR: You're satisfied now 
that the Labour Party docs 
have a broad economic sirs 
tecy. 

Caygill: Yes. 

Can you give me very briefly 
the essential points? 

Caygill: The headings are : 

Firstly, we are concerned to 
restore growth in the econ¬ 
omy. 

Secondly, to direct the 
bench is of that growth par¬ 
ticularly at the lower and 
middle income earners who 
are missing out at the moment. 

Thirdly, to direct that 
growth into the regional ureas 
(hat nrc missing nut at (he 
moment. 

fourthly, in ensure that 
there is sutfieient revenue 
generated for the social pro¬ 
gramme the country needs, 
whilst. 

Fifthly, ensuring at the 
same time wc solve the 
balance of payments and 
nidation problems that we 
have 4il the moment and that 
growth utav e.xucerbaic. 

The sixth heading is a pro¬ 
gramme designed to maintain 
New Zealand control over the 
dements of the economy 


where foreign investment is 
going to be required. 

Wc would not disagree with 
much of what the present 
Government is talking about 
in the long run. 

Where do you sec (he principal 
differences between your stra¬ 
tegy and National's? 

Caygill: The difference I 
would want to highlight 
between our approach to 
economic management and 
the present Government's 
approach is in the short-term 
altitudes to growth. 

We dilTer also on the long¬ 
term social goals of economic 
strategy. Wc want to sec a 
society bused on .social justice 
and openness in government. 

That aside, wc would not 
fundamentally disagree with 
the major elements of the 
Government's longer-term 
economic strategy, as far as it 
goes in broad terms we shnre 
its cn(liii.si.isiu for the 
development of our energy 
resources and its enthusiasm 
for restructuring so that our 
economy is more market 
oriented. 

The energy resources are 
tliei'eandshou Id be developed 


LABOUR wants to see a more market-oriented, more export- 
oriented, more internationally competitive economy in the long 
term. 

So says the chairman of the party's parliamentary (caucus) 
economics committee. David Caygill, in this first part of an 
interview with Colin James on the party's economic strategy. 

Economic strategy was one of the focal points at last week’s 
Labour Party conference, occupying the whole of the first day. 

There parly leader and shadow finance minister Bill Rowling 
concentrated essentially on the short-term implications of that 
strategy as it is emerging from the party’s policymaking ma¬ 
chinery. 

Caygill here outlines the longer-term - 10 years and beyond 
- aspects of the strategy. In essentials, it read's surprisingly like 
National’s, though as Caygill points out, with different social 
goals and a larger place for import substitution. 

And the short-term strategy - three to five years - is very 
different relying on much faster Government-stimulated 
growth, as Caygill will show in the second part of the interview 
next week. 


— quite for whose benefit is 
another question. 

For u long l i me much of our 
industry has languished under 
the advantages of protection. 

We have got to become 
niore export-oriented, more 
internationally competitive 
where that’s possible. It isn't 
possible in all industries. 

So wc would not disagree 


( 


f 


EXPORTS AND 
SHIPPING COUNCIL 

lYi 



FOCUS ON NEW ZEALAND’S 
PRESENT AND FUTURE 
SHIPPING NEEDS 

26-27 JUNE, 1980 

OVERSEAS PASSENGER TERMINAL 
WELLINGTON 

Opening: Rt. Hon, R. D. Muldoon, Prime Minister. 

1- (a) Has the move to containerisation been In the best 

interests of New Zealand? 

(b) Should more trades be containerised rather than 
shipped conventionally, or in unltiaed form? 

2 - c S ontue C °ob a 6™lT n90rn9ntSW " hShipp '" 9 ° on,erenoes 

3. Can New Zealand’s Interest be more effectively 
safeguarded by the Inclusion of additional parties to 
shipping negotiations? 

4 be arrested? rlSin9 ln shlppinQ C08ts and fr0| 9 ht ratea 

5l inr N ™nn e fi a Jl d r ,S ally Pene,iuin 0 »rom present arrangements 
for cargo assembly and aggregation? ' 

6. Should more emphasis be placed on regional development 
issues in determining port usage? M 

Prominent speakers including some from overseas will speak to 

fL u , estlons : answers are vital to New Zealand's 

trading future. It Is in your interests to attend, listen and participate. 

Full information and registration forms available from: 

The Secretary, 

Your local Chamber of Commerce. 

Closing date for registration: 3rd June 1980. 


with much of what the present 
Government is talking about 
in the long term. 

But we disagree very 
strongly with the notion that 
the country should tighten its 
hell and forego any im¬ 
provement in the standard of 
living in the meantime. 

We do this for ft number of 
reasons — not lenst because it 
is much easier to restructure in 
a lime of expansion and much 
more difficult to do so in a time 
of contraction or standstill. 
Taking the long-term aspects 
ofyaurstragegy, Is it correct to 
suy that, for instance, that, 
setting aside (he short-term 
implications of the textile 
decision, broadly xpeakingyou 
accept the thinking (hat is 
behind it, looking to the lone 
term? 

Caygill: I am not sure that I 


would put it that way. But 
what I would say is that we 
ourselves would want to look 
in depth nt the needs of par¬ 
ticular industries. 

In fact. I would go further 
than that and say that the thing 
the Labour Government has 
been good at in the past has 
been getting down to iden¬ 
tifying the needs of particular 
firms within particular indus¬ 
tries. to ensure, for example, 
that regional development 
actually occurs. 

Much of the present 
Government’:. emphasis 
seems to be at the 
macroeconomic level and its 
policies arc not necessarily 
flowing through to the level of 
the individual firm. 

Wc will be continuing sec¬ 
toral studies that identify the 
needs in. say the plastics in¬ 
dustry or the textile industry or 
the wine industry, or what- 
ever, to ensure that each of 
those sectors plays their part in 
providing jobs, foreign ex- 


change, whatever it is the 
economy most needs. 

You seem to me to contem¬ 
plate (lie continuation of some 
industries (hut ure not Inter¬ 
nationally competitive - you 
say "where possible". l)o you 
also contemplate (hut some 
industries could die because 
they ure not internationally 
competitive? 

Caygill: I think you have logo 
back to lirst principles. The 
yardstick ihm wc would use 
above any other to measure 
success in econoni ie run n- 
agemenl is the yardstick of 
jobs. The very last thing we 
would wiint to do is to open up 
New Zealand to international 
competition across the board 
because that would have the 
effect of closing down whole 
sectors of our economy. 

If we can develop, as I 
believe wc can. active labour 
market policies that are suc¬ 
cessful in moving people to 
areas that are iiiiernaiioniillv 
competitive, in other words in 
protecting employment, then 
there will be change. 

You’re talking basically about 
restructuring the economy. 


aren’t you, about a«| Mk 
purees to where £ 3 * 
more efficiently usefl k 
CayEiH: l don’t 

ol phrases. Butthal’sg 

Hut the shape of NnrZab* 
;»d«*try will ebana fe? 
long-term? 8 

Caygill: Yes. 

And what you’re saybwko, 
>>HB« term, ir g** 
Labour Government, ItkJ 
jug Jo have a pretty 4^ 

pb.ee ° ,0W,halch!!n S 

L aygill: I'm not sure ilugr. 
t hing I have said so far t«ii 

lar as that, because & 
phraseology suggeststhat^ 
Government is going losy 
making the decisions b>-, 
than industry itselfandlih 
that’s not right. 

Wc arc concerned tot*.: 
that the foreign exchanjni 
ists to provide ihc Iwl .: 
economic activity ihai & 
Zealanders want.' 

To achieve that wetoo 
shift that activity inioit: 
ex port-competitive artJi • 
and up to ihm point an)d- ; 
I’ve just said could be jii! 


Export 

insight 



If you are contemplating the lucrative 
export market in North America, Export- 
America Ltd can provide that vital initial 
information. 

Through their associate, a market research 
company in the United States, Export 
America Ltd will provide the answers 
before you do anything. 

1. Assess the likely market available for 
your product. 

2. Identify the opportunity in the U.S, 
market in terms of volume, potential 
and competition. 

3. Develop a viable marketing plan. 

4. Assist you in implementing mis plan by 

selecting distribution channels, finding 
acceptable sales and promotion 
methods and testing prices. . 

5. Monitor the performance in the retail 
market place. 

For further information suited to your 
individual product or service write to:- 

EXPORT AMERICA 
LIMITED, 

P.O. Box 55-114, 

MISSION BAY, AUCKLAND. 
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m Mional Parly <[><*«- de 

m n n 'i also wc believe it im- |ai 
Jiani w stress ihc role ol Ze 
Sri substitution in easing no 
«nKprthe foreign exchange re. 
Sms and pr™J ,n E ™ 

- 

"bmndopied hy ihc prc- .Is 

will Government. ™ 

Thai includes import suhstl- t 
union ihal may not be Ini- gr 

Dort-conipciitlve? . !0 

Grt*ill: The test of success! ul oil 
import substitution finally « to 
,y it is competitive with lo- N 
ician imports, in the longer C -1 
icrm rather than in the short at 

term ™ 

Wt arc now looking 10 years 

■head? . sl 

C.i)piH:lnni$ ,ubc !0years in mi 

juiuc industries, it might be p 

more in others, it migh l ne less w 
in others. L * 

Bui there is an important 
r..fc for import substitutions, li 

Ihc difference between that r< 

yutement and the kinds of it 

sutentenis that have been il 

nude in the past by. say. Bill c 

Soich. is that we are not talk- \ 
iim ahuut protection for its tl 
.>sn sake and we are not — 

Diking about permanent ■ 

f-mtcelhHl at such a level that 
ihc industry teases in have 
Kurd to international ct»m- 
pciiiion. 

Wc are recognising that 
imports have a role to play in 
tacrine the cost structure of 
the country - using them as a 
uni'iick in measure the suc- 
icss.ifan import substitution 
point 

But il im purl substitution is 
1 to gel off (lie ground it has to 
wnulve a measure of protec- 
H"n lor a Iona enough period 
in site the policy a chance. 

New Zealand control. New 
Zealand for New Zealanders. 

I Rocs ihm imply an attempt to 
! finance economic dcvclnp- 
I nwni with capital generated 
. within New Zealand? 

Uvfiill; Yes it docs.’ But w’e 
recognise that, certainly as 
■hing? stand at the moment. 

!hi amount of ea pita! requ i red 
[it. sjv. ihc development of 
the Maui fiidd and the 
JuiviMeam development 
,rw P that is not all going to he 
jvjiluhle from inside New 
Zealand. The amounts in- 
JoKcd will he simply far too 
. urge. 

So the Labour Party accepts 
foreign investment lias a 
f* to play and is going to 
" J ' e 3 rofe to pluv in "the 
wuntn\future. 

The theme. New Zealand 
“ r * Scw Zealanders, has two 
to it that I think are 
. ‘Jwwni with allowing a 
wvasureol foreign capital in LO 
•be country. 

*■ J h . c . J rst aspect is that we 
“u d he ensuring the criteria. 
i , appropriate regional 
'■iimn of industry being 
•weed from overseas ana 
factory levels of job crea-- 
. , " ~ ar « applied to that in- 
S'tnieni before it’s allowed 

\ll™y }* “Il very well for 
L.... “aland capital to gel 
r ,.L n waived in .speculative 
^ cr ^an productive en¬ 


deavours. hut I’m not sure that 
wc can have the same laissez- 
faire attitude of the New 
Zealand economy that are 
now almost completely in fo¬ 
reign hands and over the 
longer term the Government 
has'gol to do something about 
lhaiT 

.Is (here not an incompatibility 
between your second heading, 
“to direct (he benefits of that 
growth particularly at the 
lower and middle income 
earners”, and your preference 
to finance investment from 
New Zealand sources? 

Caygill: 1 don’t think there is 
an incompatihiliiy that can t 
he resolved. 

In the lirst place there is no 
suggestion that wc are short of 
savings for investment. The 
problem in that regard is that 
wc arc not turning over in¬ 
come fast enough. 

But wc look u» self- 
financing within firms as a 
result of increased sales as the 
main source of investment at 
this stage rather than in¬ 
creased savings of individuals. 

You say that you don't fun¬ 
damentally disagree with the 
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David Caygill... there Is a divergence In social goals and a larger place for import substitution. 


inicnlion to develop the energy 
resources hut do you disagree 
with (lie idea that other surplus 
energy should he sold nil for 
large-scale capital-intensive 
plants? 

Caygill: I he fact that they are 
capital-intensive rather limn 
labour-intensive makes them 


far less attractive in us m terms 
ofoui strategy ol generating 
employment!" 

But lire teal question is. sold 
nlf at what price? I see m> call 
lur the consumers ol New 
Zealand electricity to sub¬ 
sidise Inrcign- capital-inten¬ 
sive development of energy 


room ccs In pay me lar more 
lot elect tic it) ’ Ilian, say. 

( mii.ilco "i .any ot the oilier 
tmlliis dial have been inean- 
tioneil are going lo. 

I lie problem at the moment 
in assessing ilu: viability ol 
some ot the energy protects 
ih.u luve been speculated 


about is that wc don’t have 
publicly' available the cal¬ 
culations on which they have 
been based. 

Thai takes me through to 
another strategic goal, which 
is the question of open 
government ill economic 
management, hut [don’twant 
to develop ihutat this stage. 

I am most uneasy at the 
level of electricity 'develop¬ 
ment which is being funded by 
the present user. oY cl eel rial's 
rather limn out ol the energy 
vole or the u:iii"iial develop¬ 
ment sole. 

If sou reduce in real terms 
the price of electricity to con¬ 
sumers you would have in 
cha rue some of the major users 
of wit at is tempi irarify called 
surplus electricity ai rales 
wh ich may mc.iil tiieir projects 
arc uneconomic. 

I have looked closely al 
I'rolessm- (Paul) van 
Mmseke’s analysis and none 
ufsvh.m Mmistci ol I fade and 
Industry l.ance) Adaiiis- 
Schncniei ortl neruy I'mlcr- 
sccrei.ny Harry) l*iill have 
said about it seems to destroy 
ihe essential thesis. 


Don't do the dirty on 
your clients, staff, customers, 







Wellcome/Hygiene 

Professional hygiene services 
and products. ^ 


For free hygiene inspection 
and assessment, phone 

Auckland 2761877 
Wellington 678175 
Christcnurch 64 278 


® Compucolor II Personal Computer 



Compucolor H Specification 

iniaaral mini disk drive standard. Cotourgraphlcs on 128 x 128 grid. Extended 
dSkBASKk Eight ootour display. 18K Byte or 32K Bylo ubbc ffMiuory. One or 
\w BtiaSleSak drives. RS-232Cport lor connection to a printer or hart, 
computer. 8080 assembler available. = ; 

Compucolor II Application 

Educational use for proflfamnwd learning applloatlqrw. Small accounting or 
.business systems. Dedicated process or contronundtlons. 

IntorcoloK Series 

bompuifr systems.- •' ■: ■„ 

‘Trtdi wiaiR pi DWrt V' ' ' 1 ' " '' '' 



APS 


Anderson Digital Electronics (N.Z.) Ltd. 
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Nationalisation needs Government support Khomeini’s demand melts as meat prices slump 

Economics Correspondent dividends going to overseas ■ limited com pa nios.ii.shows no no business to mv fmm John Draper In Dover, live lambs are slaugh- a f m, 1^,. ^ farmers and exporters. More ominous Tor N< 

interests". mL hesitation in exercising direet ullairs of an iffl,;?, 1 ' London tered in West Germany and * .■ m . . And a depressed Smith field Zealand lamb’s future is i 

MORE Government or less He s>avs that the production *»•. control ,1 the activities are out company*. either exported directly to : '£ JMb|H price, although it now handles British retail price, 
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MORE Government or less 
government, thul is the ques¬ 
tion being debated increas¬ 
ingly at political forums. The 
varied answers are evidence 
that several political 
ideologies arc alive and well in 
New Zealand. 

A call for more government 
comes from Jim Knox, pre¬ 
sident of the Federation of 
Labour, who wants to see 
multi-national oil companies 
and the mem export industry 
nationalised. 

Knox argues that “it is in the 
nation ai interest that the 
(iovermnem ensure such In¬ 
dustrie-* are nationalised in 
. order to curb large profiivind 


Consultancy 


services 


talks about 


I he special needs of a bu¬ 
siness organisation never mux 
the same tor long. As voiir 
organisation grow* ‘ and 
develops.your administration 
and business requirements; 
will also change - not nlwavs ’ 
for the better. To make sure 
that xmir organisation uirt- 
iinucs lo in ecu he challenge. if 
a changing environment 
requires careful planning anil 
a completely objective ap¬ 
praisal of sour organisation 
and as resources. That's where 
PROGENI's constiI lane v sor- 
vicc can help. 

PROGEN I's business con¬ 
sultants are not juu computer 
experts. They are also expe¬ 
rienced managers, financial 
accountants and administra¬ 
tors. so they are well qualified 
to advise oii the be.stsvsiem for 
your organisation.' Thcv'll 
lake lull responsibility for‘in¬ 
itial _ leasibiliu untl design 
studies — with the emphasis on 
>uur future growth and 
flexibility. 

A computer system mav not 
he ihe answer, and if it Isn’t, 
they'll sav so. But if it is. 
PROGI-.Nl will provide an 
independent view and expert 
adi ice on every aspect of sour 
F.DP requirements - from 
impartial software and hard¬ 
ware evaluations to detailed 
costings of all sour requi¬ 
rements. 

And FROCSENl stands hv 
its reeoinmendulions. They'll 
iiiMiull and support sour new 
sxsiein until us working m 
sour satisfaction. 


dividends going to overseas 
interests". 

He says that the production 
workers creatc. should be en¬ 
tirely to the henefit of the 
country and themselves. 

Kno.x accepts that we 
require some capital invest¬ 
ment from overseas, hut the 
extent of it should be con¬ 
trolled. The problem seems to 
be (hat multi-nationals have 
enough power to take the 
choicest hits out of New 
Zealand. Knox complainsthat 
land is even being sold to 
overseas control. 

But it is not clear ihnt na¬ 
tionalisms these industries 
would "be cITeelive in 
benefiting workers.even jfanv 
profits and dividends 
remained in New Zealand. 

There is no guarantee that 
Govern me nt control will re¬ 
sult in industries producing 
according to what Knox 
broadly defines as the national 
interest. 

Multi-nationals are ill busi¬ 
ness to make a profit. Com¬ 
mit mem to this objective may 
mean the business lakes 
choice hits from the host 
country. 

It can also mean that the 
company finds it cspcciulh 
important to maintain good¬ 
will and will plow- most'ol its 
profits hack to the host 
country. 

Enterprises under Govern¬ 
ment control are expected k> 



JFm Knox ... oil companies 
nationalised 


fulfill financial objectives 
other than maximising profits. 

Most com nil government 
activity is concentrated in 31 
lax funded ministries, com¬ 
missions and departments 
which provide services such as 
health. education and 
defence. 

These activities are voted 
appropriations through l*nr- 
liament. They are assessed 
according in their ability to 
remain within their budget 
constraint, mu by ihcir ability 
to generate efficient output. 

Government trading ope¬ 
rations are expected to he 
self-funding, hill (hex are ac¬ 
countable " to Parliament 


IMF may borrow direct 


DIRECT borrowing from the 
oil-exporting countries mav 
become a quick way for the 
International Monetary Fund 
I hi obtain additional resources 
I lor balancc-of-pav iiicnis as¬ 
sist a nee when iien-.ssarv. 

Hie need for balanee-of- 
pav nicnts assistance, speciallv 
lor developing countries, is 
expected lo be great over the 
next few years as a result oft he 
doubling of oil prices in it little 
over a year. 

Experts say the lMl- is in a 
strong financial position to 
deul with immediate needs. 
But incuse those needs should 
be greater than anticipated, 
the IMF interim committee 
last month encouraged the 
fund’s managing-director to 
begin now to talk to possible 
Lexers concerning terms for 
a-.y possible IMF borrowing. 


All but lour or live non-oil 
exporting countries are ex¬ 
pected to hnve hulancc-ol- 
pavmerits deficits this vear. 
while all hut one of the 
members uf OPEC are ex¬ 
pected to have .surpluses. 

The i me rim eoinmitlee 
meeting took two other ac¬ 
tions dealing with the problem 
of “recycling" funds from the 
oil-ekponing nations to the 
deficit nations: 

• It endorsed the World 
Bank’s plan for “structural 
adjusting lending" - broad 
programmes to help develop¬ 
ing nations moke long-term 
adjustments required by 
higher oil prices, us opposed tii 
loans for specific projects: 

• It asked a tusk force to 
examine u broad range of 
possible "reevcling” measures 
and report at the IMF annual 
meeting in Washington. 


Ann Hercus... more state 
accountability 

rather than to the profit mo¬ 
tive. 

Parliament scrutinises the. 
administration costs of the 
Earthquake and War 
Damages Commission, the 
Public Trust. Government 
Life Insurance and State In¬ 
surance. All or pari of the ex- 

E endilures of the Railways 
lepuriment. the Post Office, 
ihe Ministry of Energy Re¬ 
sources. the Housing Corpo¬ 
ration. the Rural Bank and 
Finance Corporation, the Ac¬ 
cident Compensation Com¬ 
mission and the Broadcasting 
Corporation have lo receive 
■Pamamentarx approval, even 
though not funded out of lax 
revenues. 

Government authoritx is 
less direct in the ease of several 
corporations and limited 
companies including the 
Tourist and Hotel Corpora¬ 
tion. Petrocorp. the Shipping 
Corporation. Air New 
Zealand Limited, the Bank of 
New Zealand, the Develop¬ 
ment Finance Corporation, 
the Reserve Bank and the 
Export/Import Corporation. 

These state-owned enter¬ 
prises are expected not only to 
he self-financing, but to earn a 
profit. 

The lack of profits as a 
standard for assessing the 
performance of most state 
activities creates an atmos¬ 
phere where u politically mo¬ 
tivated Government ean chop 
and chunge its direction 
without being called to ac¬ 
count lor the change. 

And even though the 
Government docs not control 
the day-lo-dav activities of its 


limited companies, it.shows no 
hesitation in exercising direct 
control if the activities are out 
of line with its other policies. 

Not that evaluation of the 
success of stale enterprises 
requires a profit motive. Ac¬ 
tivities could he evaluated in 
terms of other defined objec¬ 
tives. Rut experience has 
shown that governments do 
not specify their long-term 
objectives or stick lo them if 
they do bother lo define them. 

with no defined financial 
objectives and no profit mo¬ 
tive. policy-makers tend to 
rornui late goals in terms of the 
costs of inputs. 

Govern men is anil powerful 
public servants hale to 
delegate, hut when they do. it 
is not to givv up control*, hm to 
give underlings the limited 
authority to purchase and use 
specified types of inputs. 

Spending is assessed ac¬ 
cording lo now close it comes 
to a budgeted amount, not by 
its ability lo generate ellieieiil 
output or to benefit the 
country. 

Government-owned limit¬ 
ed liability companies have 
the independence to pursue 
long range goals and are not as 
politically accountable. 

Rut il these companies aie 
prulii-motivated, why should 
ihov he Cover mile lit-owned 
in tile first place? 

Although the taxpayer 
funds the initial shaie nui- 
eliase. the profits of these 
companies are not paid out to 
taxpayers. A proportion of the 
profits are paid into the 
Government's eollcrs. hui ihe 
companies ean retain most of 
their earnings. 

And Stale-uwncd compan¬ 
ies such as Air New Zealand 
and the Reserve Bank are not 
much more accountable to the 
national interest than overseas 
owned multi-nationals. 

Their financial statements 
are outside the jurisdiction of 
the Government's Controller 
and Auditor-General and 
outside the scrutiny of Par¬ 
liament. 

A Private Members Bill in- 
trod need last year by Labour's 
Ann Hercus would have em¬ 
powered Parliament lo inves- 
tigate the accounts of all 
stale-owned com inertia I oper¬ 
ations. It did not succeed. 

Doug Kidd, the Member 
from Mur I borough went so far 
as to sav that “the House has 


no business to nrv m 

- “ft 

■ionafeMftJ 
lls wmmiinieiu io l • 
government by selling c], 
more profitable smil. 
prises. r - 

and Tusman Pulp and 

So. after the iaxp»n\ ■ 
provided the risk 
these ventures, ihev k 
been turned over to pm, 
entrepreneurs who » fn . 
lUitllv assured of makbu 
proms. Those profits Ll 
the pockets or the dum* ' 
and managers, not f- 
taxpayers. 

Labour Party spolw? 
are suspicious 'that the 
l ion a 1 Government'!. ir.i% 
in more free enterprise k : * 
means creating high pj.- ; 
jobs for iis suppoitcR 

Rather than setting oi 
depurtnieni to earn i*itiv 
iiaiioiial imeroL * 
t iovernment has prefrrdi 
creme limited compjnk-.; 
the lax paver's risk. 

Since Govcmmcnidcf. 
ments have found ilJiftu. 
clearly deline their fc\. 

«ibjeciives. selling upalr. 
slale-owiied I'limpamio' 
a piolii may hvnelii ifc. 
payer as much. 

But as Labour Paro, 
sident. Jim’ Andcruw ■: 
nested when openne 
p.i rty's eonfiTcnee. if ihe. • 
sideiil of the National l'.- 
(ieorge C hapman, ki 
believed in private iw : 
than Stale) enlerpfK " 
should resign hisdirciti'ilo 
with the staic-censiiw. 
Oll'shore Mining Cvnip. 
and the State-owned 1 
troi-orp group. 

Because of the (wit- 
meanings of the 
“multi-nalionar. 
ise" and “l'ree-enierpn< 
the debate about 
to structure future »■ 
omie developmeni to** 
miss Ihe mam pnt» l A‘“ 
enter Ihe 1980s. the 
interest is iiotvlearlvou^ 

H may be M * 
Zealanders want lljc K* 
stamlnrd of material #tl1 

ing that last-track 

ment brings.despite^; 
in higher unemptoym^; 
greater dependenK®" 81 
nationals. 


from John Draper In 
London 

FARMERSsingingAyatollah 

Khomeini’s praises for push- 
L Smithfleld ftrozen lamb 

pneesabove 60 pence a pound 

are in for a shock. 

Not even a swift conversion 
to Islam will stop the prices 
dippping sharply in the next 
few weeks. 

Meat importers and 
wholesalers in London are 
expecting the -high price lo 
melt in the summer sun. 
before freezing, again at os low 
as50 pence a pound. 

Prices had fluctuated little 
in the last year until the rapid 
climb in March and_ April. 
Only the stronger sterling gave 
farmers and exporters any 
compensation for high 

inflation in Britain and New 
Zealand. 

The price problem goes 
had to Khomeini’s takeover 
in Iran. Then exporters 


Dover, live lambs are slaugh¬ 
tered in West Germany and 
either exported directly lo 
France free of levies or mdi- • 
rectly by releasing genuine 
West German lamb for the 
French market. 

Britain is continuing to 
battle through the EEC 
Commission to get an earlier 
European Court decision lift¬ 
ing the ban enforced. 

In the meantime lamb is 
becoming an emotional issue. 
British farmers, protected by 
subsidies from low prices, are 
attacking frozen lamb for 
holding down prices of 
home-killed lamb. 

Overall, the outlook for 
New Zealand lamb in Europe 
is not hrighl. But. it is not in 
serious jeopardy. 

The Meat Producers Board 
is gambling that il can send 
considerably reduced ship¬ 
ments lo Britain - 170,000- 
176,000 this year and possibly 
slightly less next year - and 


Rmm 

nr Margaret Thatcher .. .“tncom- 
0 f patent” to discuss regime 

100,000 tonnes delivered next 
or year, more than double the 
? c original contract tonnage. 

In Although lamb production 
. should he up next season, 
j there is unlikely to he any 
141 spare to boost British supplies 
F" closer to 200.000 tonnes. 
I Voluntary restraints, quoins 
’v or restrictions of any kind are 



Ayatollah Khomeini... prices 
will drop regardless 

opposed by the London meat 
trade. 

Towers Co Lid’s London 
cxeeutix'e chairman. John 
Buxton, said the effect of any 
“voluntary constraint" would 
further strengthen the buyers' 
hand allowing them to man¬ 
ipulate the market against the 
interests of New Zealand 


farmers and exporters. 

And a depressed Sriiithfield 
priec. although it now handles 
a declining percentage of the 
trade, can have severe effects 
on New Zealand lamb sales 
worldwide. 

Most overseas sales are 
based on the Smithlield level 
which also screes as an in¬ 
dicator to New Zealand 
farmers to make decisions to 
build or decrease docks. 

The Meal Producers Board 
has been worried for some¬ 
time in the reluctance of the 
Sniitlilield price to keep pace 
with inibnon and has in¬ 
troduced compulsory storage 
schemes in London aimed to 
stop the priec dropping loo 
low. 

Traders are sceptical of the 
henetits of the scheme, now 
suspended, contending that 
the price would not have 
dropped any lower than il did 
anyway. 


More ominous for New 
Zealand lamb’s future is the 
British retail price. 

In 1979 the retail price went 
up 8 per cent for frozen lamb 
while PM grade lambs at 
Smith field sold for 56 pence a 
pound in January and only 48 
pence a pound in December. 

Overall retail beef prices 
increased 18 per cent, rump 
steak M percent, pork 6 per 
cent, lees 9-10 per cent, and 
poultry 8 per cent. 

In butchers’ shops, lamb 
and pink are now virtually the 
same price ami a receni na¬ 
tionwide pork promotion has 
substantially boosted sales. 

Importers were aware of 
resistance from the trade to the 
higher frozen lamb prices 
which were not''immediately 
relleeted in retail prices, in¬ 
dicating that sales could he 
expected to drop if the 
housewife was asked to pay 
more. 


Jumped an unwanted'50,000 still win a voluntary quota of 
tonnes of predominantly YL. lonilcs *V r . a ’ n ant * 


„ VVhat does 
Your Conference need? 
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The answer is The Rutherford, one of DB S 
finest Travel Hotels, set in the heart of Nelson. 
Sun City of the South. 

Nelson is central for both North and South 
islands, and The Rutherford Is exactly right for 
your Conference. 

The Rutherford easily and efficiently handles 
Conferences both large and email, nas a wlda 
selection of audio-visual equipment available by 
arrangement, as well as photocopying, 
secretarial and talex facilities. 

And The Rutherford is close to some of New 
Zealand's finest golf courses, not to.mention 
the tennis, swimming, and historical appeal of 
Nelson. • .. 

Write to The Rutherford, today, and know you'll 
have arranged your most successful ■ •• 
Conference. 


lonncs ol predominantly t l. 

V M grade lamb on an already 
quiet British market. 

With stocks and interest 
rates Irish, wholesale buyers - 
pjrticu&rly the large super¬ 
market ennins which now 
Juminaie the retail ni6al 
market - changed their huv- 
ing patterns, and sought only 
Mreis lu supply immediate 
demand. 

A lengthy strike at London's 
Tilbury container terminal 
vimpriundcd the problem as 
■»ioekspiled upon the wharves 
and later in tile market place 
umsumer resistance to frozen 
Ijmhhccame apparent. 

Selling pressure cased lust 
month for the first lime for 
more than a vear as stocks 
drvpncd to a low 11.000 from 
ihe 33.500 tonnes in store in 
April Iasi year. 

The trend was helped by the • 
Iranian appetite for New 
* atn k ! morc than 
W.OQu tonnes this year), sup¬ 
port from Iraq and Saudi 
Arabia and the slow killing 
|<ason which resulted in no 
fimh arriving in Britain this 
month. 

But the boom prices, the 

. ever, will be short- 

. laed. 

■ Resumedshipmemsin June 

r ind a bigger and earlier 
domestic lamb kill will deflate 
wan lamb prices. 

No one is prepared to say 
low, and there are some 
, the trade is talking 
ln fo lower prices, but 52 
pence to 54 pence a pound for 
•™J nd « at Smithfield 

■ ‘“^surprise Tew. 

• bfim- Cad ? Brltish formers are 
i Jung frozen lamb for the 

for iE nce ? expect to get 

' Biiiiihfc-if !" b ,his y ear - ™ 

■' lJ?n B T ,edt0b(:8 
^"“P-W.OOO'ambs- 

iforki i, j rench maintain 

bNTt! kade agairm Brilish 

rjJSj tfl e French inlran- 

j'we. much British lamb is 

;leaving' .l . n 12 hours of 
ln 8 the channel port of 


30.000 lonncs for the other 
eight EEC members when a 
sheepmeats regime is in¬ 
troduced. 

Bui a regime is unlikely 
before a complex package of 
negotiations revolving around 
Britain's contribution to the 
EEC budget is resolved. 

British Prime Minister 
Margaret Thatcher is blocking 
the annual farm price review 
and saiil she was 
"incompetent" le discuss a 
sheepmeats regime until the 
budget dispute was settled to 
Britain's satisfaction. 

Common Market negotia¬ 
tions baffle even the closest 
observers. But there are signs 
that agreement has nearly 
been readied on a sheepmeats 
regime. Britain docs seem to 
he prepared to make some 
concessions on farm prices - 
after opposing increases for 
those products in surplus - in 
return for the eight's 
ugreenienl to reduce net Bud¬ 
getary payments from the 
present 1000 million pounds 
to the British target of 150 
million pounds. 

New Zealand can only 
stand on the sidelines and 
lobby, trusting Maggie's steel 
nerves do not buckle. The 
shcepmeal regime taking 
shape seems to Be yet another 
prize for compromise. 

The French want a full EEC 
price support scheme with in¬ 
tervention buying and storage 
paid for by the community. 
The Brilish do not. 

But Britain will accept 
voluntary private storage 
when prices drop, as applies to 
pork, which will cost the 
community much less. 

Now the French have 
proposed a hybrid, some 
private storage with some 
community Binding. 

However it works. New 
Zealand will be called on to 
impose voluntary restraint. 
Already there are fears that 
the EEC will demand less than 
200,000 tonnes, but Iran has 
already indicated il wants 
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Overseas,cjnfi cardcan getybu 
out off more tijjht corners thaa most 


All cards serve useful purposes. But whatever 
corner of the world's markets you are In, one card 
can bB of more help than most. 

The Thomas Cook Travel Services Card. In 
over 145 countries It Introduces the holder to all the 
Thomas Cook Services. Like finding you a 
competent secretary or an Interpreter 
. that speaks your language. A. Doctor;. 
if you get sick or b lawyer If you get 
into trouble. t 

You can make International calls. . 

with il.lt can assist you In obtaining a \ 

new passport should ydurs bo stolen or lo, \ 

11 will help you spepd up your tllgnl \ ^ 
, reconfirmatton, additional reservations and 
Itliferary adju 3 iments. lt can get you a chauffeured 
limousine or a room for meetings. ■ •' 

But best of all, It can help provide some of 
. these services without any charge. It Is just one of 
the advantages.thatyour Thomas Cook Business . 
Travel Specjallet ean provide you With when you 

( . ■. 

In Auckland, you get all the advanlagfls of the 
pew Multi Access Computer Rsseryatlah System. A ( 
.' direct link with airlines for Immediate flight , *. . 


avallatrilltios and seat reservations. No waiting, no 
delays. Another efficient Thomas Cook service! 

Olhem Include the Thomas Cook Travellers 
Cheques and Foreign Exchange Facilities. Fill out the 
coupon below for the Thomas Cook Business Travel 
Services Brochure. . ?, 

. in brief it explains everything. 
VO Most business (hen lepva their 
t ^ _ jl i yM ti QL l' Travel Agent at home. Bui 

\. whlan you take your Thomas 
it “ (Ljt \ cook Travel Services Card 
‘ ^ UU ^ ) with you - In effect you are 

' -’**** — taking us with you. 

S- - i/.| rv.-.vlA XffKf* ► 14! ■.'3 

fi To: THOMAS COOK. PTY LTO. P.0: BQX 24. AUCXUH0 J 
S PU»m iantma wrar Business Tr^wi SwvtMvBfOdKn. | 

| Cqmpiey:..... ...........»'• *'5 ^ • ■ ■> | 

b Mdrufe; V.,....« 


The toisteri name in travel. Every where. ;• 

wm mvmu nnniM. 'Mfmn rnWMOi 


;t ;:, ^.-;:, 0 fflc^BtL^ck|and,.Harnllton > Welirngtoa,.cnristoimrqn,•; 
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National Business Review 


O’Brien on business 


Mays® 


Commercial guardian angels prepare to opei 


THE Securities Commission’s 
review of the law and practice 

IIK( 


relating to company takeovers 
may open several cans of un¬ 
savoury worms. 


The commission's press 
stale mem says: “The com¬ 
mission intends that the 
review will extend to an ex¬ 
amination of the Indies em¬ 
ployed by offerors and persons 
associated with them, as well 
as to the tactics employed hy 
target companies and by 
offerees. Where necessary, the 
commission will exercise its 
statutory powers to ascertain 
the details and documentation 
of relevant practices. The 
review will extend to ;i con- 
aidcniliuJi ufopenitiomun the 
stock exchanges in rein lion to 
takeovers, including (he ope¬ 
ration of the takeover code 
and other rules of the stock 
exchange. In addition, the 
com mission desires tv examine 
the relevant practices »/inter¬ 


mediaries of all kinds." {NBR 
emphasis 1. 

The statement says par¬ 
ticular attention will be 
devoted to tactical defences 
that have been used, including 
“defensive'' allotments of 
shares, dealing with assets, 
formation of contracts in¬ 
tended to deter offerors, “and 
the like”. 

The commission should 
have little difficulty in this 
area, particularly the “and the 
like" section. 

Eyebrows were raised in the 
United Slates when Joseph 
Kennedy was appointed a 
corporate watchdog. TIk* 
rogue of Boston. Wall Street, 
and sundry other markets was 
considered an unlikely person 
to take a hand in sorting out 
corporate naughtiness. 

without drawing a direct 
comparison between Ken¬ 
nedy and the overseers of 
corporate naughtiness in New 
Zen laud, the commission 


PETER V O'BRIEN comments on the financial and 
business week, appraises the share market and 
analyses company accounts. 


seems peculiarly qualified to 
look ni the defences listed 
under “and the like”. 

Chairman Colin Patterson 
spent the 1977 Christmas hols 
using his classy legal mind, 
knowledge of the byways of 
company law and drafting 
skills devising Androcles 
Corporation, designed to 
remove a doubtful prickle 
from the paw of Lion Brewe¬ 
ries. 

Time passes, and as it passes 
legal unu corporate imps can 
transmute into the form of 
commercial guardian angels. 

The examination of the 
Indies used by offerors, and 
the relevant practices of in- 

r.»rnii-«li? 1 ri.'c .if nil L'in.tc" 


terniediaries of all kinds", 
could fill the financial news 


pages with “shock, horror, 
probe" stories for days if the 
commission decides to ex¬ 
amine the “details and 
documentations of relevant 
practices'' at public hearings. 

There may he problems in 
ascertaining" the details and 
documentation, because 
many takeovers are notable 
for their lack of paper until the 
scheme is well down the track. 

The steps involved in 
forming an intention to take 
over a company, and then 
putting it into "practice, arc 
many. They are often taken 
slowly (it inay be up to a year 
or more before the shurcinur- 
ket. the target company 
and/or the shareholders have 
anv idea that someone is try- 
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ing lo acquire a significant 
shareholding.) 

In some particular cal¬ 
culated takeovers the first step 
is the background research, 
slut rent 


ism I. 


Many shareholders in public 
companies would he surprised 
the re- 


lo learn how detailed it 
search can he. and how easy it 
is to build up information on a 
company from cither public or 
readily accessible sources, 
without indulging in indus¬ 
trial espionage. 

You start with the accounts, 
and then rewrite them. The 
published accounts of some 
public companies are inte¬ 
resting documents for share¬ 
holders who still believe in 
fairies and in the idea that 
there are financial “facts". 

They arc little use to a po¬ 
tential ollemr. particularly if 
the target has a poor perform¬ 
ance record. 

The investigator is ahtc to 
put a realistic value on the 
assets after analysing the ac¬ 
counts. 

Fixed assets, particularly 
land and buildings, are im¬ 
portant in this process, 
because they are olten un¬ 
dervalued. Tlie luealion of the 
properties can be established 
hy a trip to the I’osl Office. 


lotion, known » 

telephone books r or ^' 

The company's fife,,. 
Companies Office 
details of the mortgage 
properties. *** 

A combination of, 
dresses, and morleaeew- 
deed details, allow a£ r 
legal descriptions fl fT 
properties. The Land fc7 
Office has the purchastto 
freehold property. 
bon on mortgages mi 
figures relevant toleant 

A friendly solicitor wtj 
agent will get youthL-: 
government valuation. r d 
land agent’s connettw,>' 
other towns has an idem:’ 
present market vnlue.aj;! 
stale of the Drooeitvuk.i 
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cans of unsavoury worms in a takeover review 


e of the properly 
perty may nave 


laveafc. 


lieu! “value . but in 


market that value hat- 
discounted). 

Travel to each sii<p>, 
keen observer subsiding 
formation on size of he 1 ;, 
relevant to operc- - 
whether there isruomh- 
pansioii. and IhelikeW 
maintenance and urn'¬ 
ll also allows an a*- - 
of tnanv other fiwd 


u , h as plant and equipment 
jn d motor vehicles (It is 
mazin* what can be learned 
a. Ihings from 
hi street. There is no law or 
hie which prohibits anyone 
Son, looking at things on 
public display 1- 

The investigator will ex¬ 
amine stock values closely. 
Scathe stock is often a trap 
fur people who leap into the 
ubwtf business. 

Takeovers can turn sour 
, 1 ,rough an over amplified 
assessment of stocks. Others 
are abandoned if the stock is 
„ut of fashion or subject to 
market whims. 

Purchasers of textile com¬ 
plies in particular have 
learned that lesson. 

Specialised stock also 
uuscs problems, us can com¬ 
panies which depend on 
Uernmeni contracts or a 
yinlinaalimi of a special 
official policy which assists the 
industry or company. 

Ik potential offeror now 
hi, nn>a of the basic financial 
mlumiulMi he needs._ Man¬ 
agement assessment is the 
next stage, assuming the buyer 
■mends'running his new toy 
iiili the same people, and 


wants to make a profit front 
trading. 

It is only a minor exagge¬ 


ration lo say iliai in a country 
the size of New Zealand you 


should provide the suspected 
“offeror*with a profit when he 
sells out to another offeror. 




Can find out a vast amount 
about people and what they 
had for breakfast without us¬ 
ing private eyes, bugs, or 
hanging by tlie heels from 
winclow ledges. 

By this stage of takeover 
investigation there may be 
minimal “documentation” of 
the long, detailed (and often 
boring) work. The Securities 
Commission has a daunting 
task in establishing evidence 
of those “relevant practices". 

A company may decide to 
enter the market Tor shares, 
either as j strategic position, or 
as a base either for a full take¬ 
over or to entice another 
purchaser. 

A lot of nonsense Ls talked 
and written about people who 
“lose” takeover battles. They 
often laugh about their loss oh 
the way to the bank. 

And that brings in another 
point which the commission 
ean ponder in its review. When 
is a takeover not a takeover? 
When ihete is no intention 
that it should succeed, hut 


Buying shares in the target 
can he risky. It needs a skillful 
broker wliu acquires shares 
without attracting attention, 
or pushing the price lo the 
level where other people 
become suspicious. 

A few years ago a takeover 
was abandoned because the 
shares jumped sharply on high 
volume when the buyer could 
not control the market. The 
rest of the investment world 
came in fur a share of the ac¬ 
tion. and everyone lost. There 
was no takeover and the price 
slumped. 

Jumping into a market 
when someone else lias al¬ 
ready made an oiler is another 
profitable “practice”. Yuitr 
attentions arc unwelcome, 
and eventually you mnv do a 
deal with the serious ntferor. 

The practice can approach 
market manipulation, nut the 
latter is difficult to prove. It is 
equally ditticuli to devise a 
sanction against the practice. 

The commission will have 
to look ul the fur in of takeover 
documents, and the target 
company's replies. 



the shareholders, issue nume¬ 
rous press statements attack¬ 
ing the chairman's hair style, 
use the lawyers to the extent 
that you ean afford those 
high-priced “intermediaries'", 
bill lo keep your balance on 
the knife-edge. 

Who knows, in a few weeks 
you may he silting around the 
lahlc with yesterday's en¬ 
emies. and we do want the 
meeting !<■ run smoothly, 
don't we. since we are talking 
about ilionev? 


Colin Patterson ... classy 
legal mind. 


The majority of takeover 
proposals in New Zealand arc 
relatively straighifui ward, but 
when ilicy are opposed the 
knives come out. Outrage*ms 
statements have been made, 
and probably will he made in 
future. 

The trick (if it ean he called 
that) in a Might takeover is to 
throw the hook at the opposi¬ 
tion. make direct appeals to 


I realise that this description 
of some takeover activity is 
highly cynical, but we are'not 
(ufkitig about romantic non¬ 
sense cm anal ing front the re¬ 
search pen of a university ac¬ 
countant. 


Analysing accounts: til 


THE New Zealand Refining 
Co's financial performance is 
dreadful under the standard 
criteria applied to company 
accounts. Hut it is question¬ 
able whether standard criteria 
cun he applied. 

I lie company’s structure, 
operations, and unique posi¬ 
tion in the economy -subject it 
to constraints inapplicable to 
most industrial companies. 

The Government decides 
the com pany's processing fees 
through the Ministry of En¬ 
ergy — the first constraint is oil 
revenue. 

Fees were initially fixed last 
year at 92 cents a barrel, but 
later increased in 99 cents a 
barrel when, according to the 
directors' report, “it was ap¬ 
parent that in rough put would 
fall below the estimated level, 
ami that costs were increasing 
U> a higher level Ilian budget¬ 
ed 

The specialised nature of 
company activities is the 
second restraint. 

New Zealand Kell nine 
brings “crude and feedstock 
intake" into the refinery and 

f iroduees refined goods tinder, 
bur bendings: motor gas¬ 
olines. automotive and diesel 
fuels, light and heavy fttcl oils, 
and bitumen. 

The biennial shutdown for 
overhaul is also an operational 
constraint, which eventually 
works into profitability. Plant 
was shutdown for about six 
weeks for overhaul this year at 
a cost estimated at $2"4 mil¬ 
lion. The report for the year 
ended December3l. 1979 said 
the intake level would fall 
below that achieved in 1979 


heca use of the overhaul I. 
he presumed that uWfj 
profit will therefore * | 
under pressure. ! 

I he company i*'• 
Zealand's only refiner... 
plays an important fun " 
nu 1 1* maI economy. Ili»v - 
lo operate in a wrapt; 
market, because there .*• 
competition. In adduu"- 
uil companies own the* 
itv shareholding, an*! 
tlie finished products. 

| lie eoniraints put 
financial returns 
spcctivc. New It- 
Refining earned II-l«| ; 
share last year and ww‘-■ 

cents a share in divide ■ 

payment was covered ; 
times. 1 

The return on i*j| 
shareholders funds «* 
3.5 per cent, nn impr^-'; 
on the previous I**** 1 ' 
cent, and |977U9pr*t 
In 1976 the return**/ 
per cent. That HgM**; 
struck oclore w * 
revaluation undent - 

l9 The 1979 crude 

stock in take was slipup.. 

than that Sieved “L 

Last year the compaj^ 

3,072,000 tonn|sof^ ( 
The l975tol978fl^ ti 
Year 

Biennial 

ihose figure^.buf .^^v 
salion 


New Zealand Refining Co 


pr**ie*inu fees for roughlly 
the xinie amount of i it la ke a tul 
production. 

The table gives the 

o>inpany's processing lees 


■mJ uncrating expenses over 
the 1475-1979 period. The 


Year 

Processing 

Operating 

Balance 


fees 

expenses 


1975 

12.411 

8946 

3465 

1976 

18.339 

11.338 

6991 

1977 

17.026 

11.921 

5105 

1978 

18.754 

13,809 

4945 

1979 

23.933 

18.004 

5829 


period 

figures .ire in SOOO. and ex¬ 
clude depreciation and tax. 

Deduction of depreciation 
and taxation produces the low 
profit which in turn gave the 
minimal return on invest¬ 
ment 

Theunusual finances cun he 
looked at in another wav. New 
Ze4land Refinine had total 
i-wb ol S80.4 million ut the 
end of 1979. and shareholders 
tunds of S69.776.Q00. (Thai 
iiK«. a proprietorship ratio — 
shareholders, funds to total 
- of 86.7 per cent - an 
extraordinarily high figure for 
-my company). 

On the financial structure, 
j* , TOm panv lias accepted a 
inkers' offer of n $US500 
jnilion Euro-dollar loan lo 
finance refinery expansion. 


The injection of that money 
into the balance sheet lowers 
the proprietorship ratio to 12 
per cent, a figure which is 
normullv at the other extreme 
of financial prudence, in the 
absence of substantial equity 
investment to match the 
gearing. 

The operative word is 
“normally . New Zealand 
Refining'is not « "normal’ 
company (although more 
equity i.i likely as the refinery 
expansion gels under wav). 

Application of the 
“standard criteria" referred to 
earlier become meaningless. It 
is clear that the share market 
takes the same view, because 
last week the shares were 
selling at $1 lor the $1 units. 
The market priced them at 
nine limes last yenr'Nearnings. 


with no guarantee that the 
1979 return on capital will be 
repeated dm year, unless the 
increase in processing fees 
keeps ahead of increases in 
costs. 

Analytical life would be 
easier if there w ere one or two 
more refineries operating in 
the country. Comparisons 
could then be made of per¬ 
formance on an industry basis. 
When the “industry" is one 
unit 
a 

Zealan~ - -~ 

scssmenl of the year's results is 
a hit and miss exercise. 

Even so. a 3.5 per cent re 
(urn on shareholders funds 
and a 1.2 cover for the 
dividend is at the lower end of 
New Zealand public company 
results. 


iVhon the “industry” is one 
mil. producing and’selling to 
i small population under New 
Zealand conditions, any as- 


stand still- ., 
crease only : 


Collier Retcher ReaiE^I^ 

For all your office — warehouse ~ 

Property Management & 9® n , 5L 2^ 

. Auckland 33-508 Wellington 723-620 ;PK l P* n p^ ; 

and 16 dftlcee In .; v •! ''•& • 

New Zealand, Australia. Hong Konp & 


• • .ovr*; 

R. A. JARDENSOO^I; ; • 
STOCK AND SHAREBROKERS—^. 
Members ol the Wellington Stock • * 

lelli^ 1 


9th Floor B.P. House 
> Crjr Waring Taylor St & 
Customhouse Quay, ' 
■y[ Wqllingjon. New Zealand 


SSSSv 


... 



chairs and seating 
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lakenvcrs can he i*tail’ll, 
and can ad dirty. I lie 
delenccs can he just .is tough 
and just as dirty, particularly 
when the corporate lords of 
die manor think their divine 
right l*i rule is under attack. 

“'I hey can he wi dirty in such 
a nice way. The inici toper may 
never know what has been 


said, but subtle doubts have 
been cast cut his ancestry, in¬ 
telligence. financial stability, 
personal habits, acquain¬ 
tances. and anything else ex¬ 
cept the merits of his oiler. 

[ hat i.s ihe dark side. Many 
takeover oilers, and their re¬ 
plies. arc conducted fairly 
and with scrupulous regard n> 
the merits. The shareholders, 
the public, and employees arc 
kept fully informed of 

developments. 

Those practices keep die 
corporate shin upright, and 
should cause little concern lo 
the Securities Commission. 

The commission lias said il 
will examine the “interlace” 
(a dreadful word which is 
becoming pari of modern 
jargon what is wrong with 
“interact ion" or 

"overlapping'’?) of the Coin- 
panics Amendment Act. 1963 
with the Commerce Act and 
the i Aciseas Investment Act. 

There is room f*»r raiton- 
ulisitioit between ill esc sla¬ 
in ics. Parts of the Companies 
Amendment Ad conHiet with 
die < ommeice Act. 



How much money will 
youthrowaway today? 


Accurate electronic digital weighing 
machines make weighing more efficient and 
your business more profitable. Your invest¬ 
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Are 

A dvertisements 
for 

SENIOR 

EXECUTIVES 

always 

effective? 


Experience suggests that the 
best executives do not always 
see or respond to senior ap¬ 
pointment advertisements. 

This dictates that a more 
precise, positive, controlled 
technique is essential to locate 


the most competent and suc¬ 
cessful executives. 

The proven technique is 'Ex¬ 
ecutive Search.' Search does 
not rely solely on advertising 
but uses highly professional 
methods for locating ex¬ 
ecutives with superior 
management skills and 
attributes. 

To discuss how THE 
McDOUGALL ASSOCIATES 
SEARCH PROGRAMME can 
assist you fill senior positions 
most effectively, please 
telephone Ewen McDoiigall on 
Christchurch 103) 67-026 or 
write to him at P. O. Box 2398. 
Naturally confidences are 
respected. 


MCDougalt Associates' 

mmnmgtmtnl conuHt$nl». 

6th Floor BNZ House. Cathedral Square. Phond 67-026, 
P.O. Box 2398, Christchurch. 
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Private sector credit growth contracting 


THE annual growth of private 
sector credit is rapidly con¬ 
tracting in line with the drop 
in other monetary aggregates. 

From an annual growth rate 
of 29 per cent in tne year to 
June. 1979, private sector 
credit expansion fell to 20.8 

K cr cent Tor the 12 months to 
larch, 1980. The figure was 
outside the 8 to 12 per cent 
announced as a Government 
goal last year, hut a contin¬ 
uation of the present trend 
could sec that range reached 
as an annual running rate hy 
June or July. 

The table, compiled from 
Reserve Bunk information, 
shows (lie annual growth rates 
for two principal monetary 
aggregates and private sector 
mommy during 1979-80. 


The MI aggregate is usually 
referred to as the narrow 
“money supply”. It comprises 
notes and coin in the trading 
banks, plus trading bank 
demand deposits ana savings 
bank cheque accounts. The 
figure is after deduction of 
Government deposits and 
trading bank deposits held by 
the financial institutions in¬ 
cluded in the Reserve Bank's 
monetary aggregates. 

The a'ddrtion of demand, 
call and time deposits in the 
POSB. trustee and private 
savings banks, finance com¬ 
panies. official money market 
dealers and slock and station 
agents, net of the deposits of 
those institutions with each 
other. 

"Private Sector Credit" is 


Percentage annual Increase on some months of previous year 


1979 

Ml 

M3 

Private sector 
credit 

April 

18 

19 

26 

May 

13 

20 

26 

June 

13 

19 

29 

July 

12 

20 

27 

August 

9 

19 

27 

September 

9 

19 

25 

October 

4 

17 

27 

November 

5 

17 

23 

December 

1980 

7 

18 

23 

January 

5.0 

18.3 

22.4 

February 

5.4 

16.7 

21.2 

March 

7.1 

14.7 

20.8 


defined as '‘lending by the 
‘selected financial institutions' 
to the private sector*’. It in¬ 
cludes holdings of local auth¬ 
ority securities. 

Movements in the money 


supply, M3, and private sector 
credit interact on each other, 
in the sense that reductions in 
the money supply work 
through eventually to M3 and 
to private sector credit, after a 


time lag, roughly estimated at 
about nine months, according 
to research work done by the 
Institute of Economic Re¬ 
search's Bob Buckle and 
Suzanne Snivcly, and in the 
Reserve Rank. 

Various factors affect the 
aggregates. An increase in 
export income remitted to 
New Zealand increases mon¬ 
ey supply, and then the other 
aggregates. Overseas borrow¬ 
ing, whether in the puhlic or 
private sector, has a similar 
effect. It lifts the amount of 
money in the country. 

If the Government finances 
its internal budget deficit, from 
sources other inan non-hank 
private sector borrowing, that 
loo will pul upwards pressure 
on the monetary system, and 
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Law 


lead in turn loaned 

private Kctorcredr" 

Budget deficit fb- 

hrougKsubsiwybS 
the private sector S ■ 

posite effect. 

Stabilisation Rok 
Pohcy by Rese^ 
economists, Rod [w 
Richard Deane. m J 
ihe Planning (KJJ 
plains succintly the 2, 
Government deficit 6^ 
'on the money supply. 

Overseas borrowiu 
borrowing from ihc? 8 
Bank, gives no offset t:- 
pansion of the moneys:* 
although overseas hm- 
docs assist the cxiemaldf 

Borrowing from ibttii.' 

hanks also has no offmt- 4 
money supply, but bon* 
from the non-bank p.. 
sector reduces bothilicr,- 
supply and the rcseiwi 
of the banking s_ 
because the public (i-i> 
bank financial instil,-, 
finance purchasesof&-- 
ment securities "bv ui; 
deposit balances wihh.i 

Rapid increases in r- 
tarv aggregates, and; 
private sector credit ac 
orally regarded as an<L ; 
in the in Hat ion rale.':, 
monetarists claim thji -- 
major clement. Thai 
now tempered, partiu. 1 
an economy lib ■ 
Zealand, which is L 
do pendent on the f 
scene. 

Control of the **••-! 
ply can take several tic • 
of which have an into.-- 
interest rates, the it 
economic climate. andiV 
lore on business actisih 

1 1 is more than witwA -, 
that interest rates arc iw* 
the money supply. M’- = 
private sector credit fu¬ 
sion fall. At some f 
theoretically, the coQir*- 
of the monetary 4gf‘. 

should flow through Mil 
demand for credit n > 
junction with a peJ* 110 

r ‘ l hi (he New Zealand*: 

wc have vet to develop- 
monetarists' full conU 'I. 
money supply gw**.' ■ 
advocate regurar «»■ 
Government Security 1 
ving rates for ih c 

monthly basis. 

New Zealand l*g! 

SKSKJk 

Bank’s wHImgnegJ 
Government secuw» 4 
st it ti tions. at, or^ 
rate on the 
Government is$W-: ^ 

The fifi ures 
suggest tnal. apLii? 
obvious time 
interest 
the optimum 

d wW* ' 

tfhii 


Carrier code emerges from long road of reform 


by Jack Hodder 
tHE law relating to the enr¬ 
age of goods has long been 
Cognised as inadequate. 
Similarly, the process of law 

teform has been recognised as 

exceedingly slow. 

The combination of these 
facts make June 1 1980 

duniflcant. On that day the 
Carriage of Goods Act 1979 
wmes into force and provides 
for the first time, a code or 
liability for all domestic cur¬ 
riers of goods. . 

As well as being of intrinsic 
interest for its new regime for 
loss liability in a vital area of 

economic activity, the new Act 

winis the way towards future 
ctoirces in the fundamental 
bn oTeontracl and provides a 
cIjsmc example of the pace of 
kttslaiive Inw reform. 

'Hie present law relating to 
the carriage of goods is 
ikniinaled by the comm«»n 
|j« concept ot a “common 
urricr" - holding themselves 
oiii as carrying for all who 
request their services, obliged 
to carry any goods tendered to 
them and" legally liable for 
virtually all loss or damage to 
these goods. And limited in 
iIiji liability (to a mere $40 per 
package or unit, unless the 
value has been specifically 
declared to the carrier) by the 
Carriers Act 1948. 

These features together 
with the ordinary law of con¬ 
tract have been found wanting 
as the value of goods carried 
has soared and modern tran¬ 
sport techniques - door to 
uoor freight forwarding and 
containerisation - nourished. 

The Carriage of Goods Act 
makes a fresh start. It 
abolishes the duty of carriers 
to accept all goods offered to 
them lor carnage. It provides 
that carriers (except where 
they intentionally cause loss) 
mn be liable only in terms of 
the Act. 

It specifies that contracts for 
. the carriage of goods must he 

one of four kinds: “nt owner’s 
ms :“atdedared value risk”: 
un declared terms”: and “at 
itnited carrier’s risk” (this last 
fond being the norm and with 
special preconditions to 
recognition of the other 
kinds). 


Under the Act the original i 
parties to a contract for the 
carriage of goods are called I 
the "contracting party" l 
(normally the consignor) and 1 
the “contracting carrier" (who 
may carry the goods them¬ 
selves and/or enter into con¬ 
tracts for their carriage by 
other carriers who then 
become “actual carriers" of 
the goods). 

Inhere is loss or damage to 
the goods the contracting 
party can recover from the 
contracting carrier. The con¬ 
tracting currier can in turn 
recover from all other actual 
carriers involved (except those 
who prove positively that the 
loss or damage did not occur 
while they had responsibility 
for the goods) in proportion to 
the remuneration received by 
each of them lor their services. 

The liability of carriers 
under “at limited carrier's 
risk" comracls is limited to a 
maximum of S5U0 for each 
unit of goods lost or damaged. 

In most eases the unit 
represents the item as accept¬ 
ed lor carriage by the first ac¬ 
tual carrier. 

If AB Ltd have 10 pallets of 
widgets to he delivered 
somewhere by a carrier then 
AB Ltd's maximum claim in 
the event of total loss would be 
$5000. That would he irre¬ 
spective of whether the carrier 
placed all 10 pallets into a 
single container. But. if All 
Lid placed their pallets inside 
a container, the container 
would hecomc the unitand the 
maximum liability of the car¬ 
rier would be S50U. 

The $500 figure caused 
considerable difficulty during 
the Act’s long eesiaiinii. 

The uriginarBill (fullowing 
the original law reform com¬ 
mittee report) included a 
figure of $1000. That caused 
some consiernation and was 
one of the principal reasons 
for the Bill being sent out to a 
special working party for 
reconsideration in 1978. The 
working parly, hampered by 
the absence of useful statistics 
in the area, but apparently 
impressed by NAC figures 
showing nearly 94 per cent of 
claims amounted to less than 
$240 per consignment. 


recommended the$500 figure. 

(It was in the context of 
fixing the limitation figure that 
the working party noted - 
with some amazement - a 
Railways suggestion that 
losses in transit by rail might 
run as high as 2 per cent of 
freight turnover - something 
like $160,000,000. If that was 
the case, said the working 
party, then a radical overhaul 
of Railways security would 
appear to be warranted.) 

Arising from the working 
parly’s report was the question 
of whether the Post Office 
should be subject to the 
provisions of the Act. 

The rcpori suggested that 
there were good reasons why 
the Post Office should be .sub¬ 
ject : there could be an¬ 
omalies where carriers acted 
as contractors io the Post 
Office: the Post Office would 
he competing with the 
developing courier service in¬ 
dustry (covered by the Actl 


United SWto* 


raciorecpmpfc^ 


Monetorya 


another ° 


FOURTH ESTATE] 

SUBSCRIPTION SERVICE 

T o subscribe to or purchase any of the 
newspapers, directories or books 
published by the Fourth Estate Group simply 
bll in and po$t the coupon below. Please make 
°Ut- cheques as indicated. If two different 
companies are indicated for multiple purchases, 
please make out cheque to Fourth Estate Group, 
'0 Box 9344, Wellington, 


(Please 4 where appropriate) 

I Q I/We enclose $25.00 for one year’s .. 

1 subscription to National Business Review 
O Please bill me/us. 

j 0 I/We enclose $14.50 per copy for ««....»• 
copy/copies of Why Managers Fail. 

1 0 I/We enclose $65.00 for one year’s 

subscription to The Capital Letter f ‘ 

. O Please bill me/ui. 


hut operating under different 
rules. The Government ig¬ 
nored that recommendation 
and the Post Office (along with 
the Ministry of Defence) is 
specifically excluded from the 
scope of the Act. 

Other features of the Act 
include the following: 

• Passengers leaving their 
hand baggage behind may be 
considered contributorily 
negligent and the re are special 
limits on carriers' liability for 
loss or damage to hand bag¬ 
gage: 

• Employees uf carriers will 
onlv be liable (but liable 
without limitation) for inten¬ 
tional loss, theft for example: 

• Carriers are not liable 
where loss or damage occurs 
(without fault) Iroin an at- 
tempi to save lile or property 
in peril. 

As mentioned, the Carnage 
ot Goods Act has important 
implications lor the general 
law of contract. 


The provisions relating to 
the kinds of contract of car¬ 
riage deal with the question of 
bargaining power and con¬ 
tracting out of the provisions 
of the Act. Contracts of car¬ 
riage are to be deemed to he of 
the normal (“at limited 
carrier’s risk") type unless 
safeguards arc observed. A 
contract “at owner’s risk" 
(very common in the past 
Railways system) will only be 
recognised as such if it is in 
writing, signed and if the 
contracting parly signs a 
“conspicuous’' ’ statement 
(specified in the Act) to the 
effect that the carrier is under 
no liability for Iocs or damage. 

This balance between 
freedom of omtract and un¬ 
equal bargaining power is 
found on the* disclosure 
philosophy (recently ex¬ 
pounded by the Securities 
( mu mission in it> proposed 
regulations lor prospectuses) 
and may point the way to 


legislation of more general 
application. 

The gestation of the Car¬ 
riage of Goods Act probably 
sets some sort of record. 

The original report from the 
Contracts and Commercial 
Law Reform committee was 

R resented to the then Justice 
I mister in April 1968 — over 
12 years ago. 

A Bill was not introduced 
into Parliament until August 
1977. The Statutes Revision 
Commit ice in March 1978 
arranged for the Bill to be 
reconsidered by the working 
party (chaired by the ubiqui¬ 
tous" CI Patterson, now 
clmirmun of the Securities 
Commission) which reported 
back in Novemhcr 1978. One 
year later the Bill received the 
Uuy.il Assent and became an 
Aci. And. finally, in n fortnight 
it becomes operative law. 

Wbal was that crack abmu 
the "I'.islcs 1 1 egislatlire ill llic 
West".' 
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BP A president’s clean-up vow — admen urged ti educate clients on the pitfalls of blind buying 


AUCKLAND advertising executive Bob Harvey, addressing a 
recent seminar for New Zealand publishers, 9tood by a table 
pired high with Utile-Known trade and associated magazines. On 
his left was a huge rubbish bln. 

One by one. Harvey ripped the magazines to shreds — both 
verbally, and physically. Then he turfed them into the bln. 

He made clear that tram an adman’s point of view, such 
magazines were worth loss. 

The Business Press Association, which sponsored the 
seminar, was of a simitar mind. So were moat of the publishers 
present. 

BPA president Glen Lenoel has said he Is out to clean up the 
publishing business. 

The BPA Is Insisting that members have independent cir¬ 


culation audits as proot to the advertisers that they are getting 
their advertising dollar's worth. 

The admen present were urged to insist on audited circulation 
figures before spending clients' money on advertising in 
magazines with unproven circulations. 

Admen were urged to educate their clients on the pitfalls of 
buying advertising blind. 

They were told that a community of Interest existed between 
publishers and advertising agencies. If a portion of total ad¬ 
vertising money was wasted, the cost effectiveness of all ad¬ 
vertising was brought into question and both the agencies and 
the publishers would suffer. 

Educating the clients was not easy, one adman pointed out. 
Somecllents advertise in a trade union magazine not to increase 
sales but for public relations reasons or to buy Industrial peace. 


Duplicated 

titles 

SOD IN Otago Newspapers 
Ltd. pu hi is hers of Otago 
hint nr and Southland 
lanner. were mystified and 
annoyed when a rival pub¬ 
lisher began soliciting adver¬ 
tising for"two magazines with 
the same names. 

South Otago Newspapers' 
Otago Farmer has been in ex¬ 
istence for seven veers. The 


Southland Farmer for live 
veers. 

Some weeks ago advertisers 
began receiving phone calls 
Milieiling advertising for the 
Otago Farmer and Southland 
Fanner. The culls did not come 
from South Otago News¬ 
papers. 

Tlien the advertisers begun 
receiving invoices lor adver¬ 
tising hr I lie two mugti/ines. 
The invoices did not come 
from South Otago News¬ 
papers. 


No one hnd seen a copy of 
the two mystery magazines. 

South Otago Newspapers 
general manager Mike Bridge- 
man began checking and 
traced the invoices hack 10 
South Island Publications, a 
division of Auckland-based 
Tasman Publishing Ltd. 

Tasman ad salesman John 
Northern tuW A IBR Uis com¬ 
pany was behind the two 
magazines. 

Questioned about the titles 
of the magazines. Northern 


said: “Without us knowing it. 
somebody down south started 
up two publications of the 
same names." 

He said Tasman hnd lft or 
17 farming mugazines. one for 
each province (for example, 
the ft aikaio Fanner). 

The names of Tasimm's 
yet - to - he - published 
magazines have been changed 
to the 1980 Otago Farming 
Review and the 1980 South¬ 
land Farming Review. North¬ 
ern said the magazines should 



Life is one long grind 

But we love it! satisfied users turn toAstral™ 8 a ° d m ° re 


When you supply a range of precision 
grinding wheels, metal cutting wheels, 
masonry cutting wheels, rubbing blocks 
and flnishina/polishlng accessories as 
popular as the Austral range, you're kept 
pretty busy keeping up with the demand. 

When you back those products with a high 
degree of local and overseas (from Bay State 
of America) expertise, it's no wonder that a 
constant flow ol information and product 
innovation is also part of the AuBtral service. 
And when you've got a network of really 
enthusiastic distributors and stockists ... 


we' 1 the sparks really fly as more and more 
satisfied users turn to Austral. 

Yes, life Is certainly one long grind at Austral 
Abrasive Products, part of one of the most 
dynamic and fastest growing companies In 
New Zealand. But do we love HI 

|~^leaae supply Information about your ranoe of I 
| Products and Ihe name of my nearest Austral I 

1 stockist. I 

I Nbtho .Position. | 

I Company. j 

I Address. i 


l . ' 

-----1 ""-MOW N 1 


Austral Abrasive Products Ltd 

P.O. Box 33-260, Auckland, Telephone 444-8303. 


Talk at the seminar, and over drinks and umm. 
around some practices employed bv soma mS *^ inr set ur> bv 

supplying precise details of circulation S rSSSSSfThis association 
companies lor ads thay had not ordered JSSStf ^ na«e ads in 

advertisers to believe their advertising dollar# woH 5p° nsore “ W °, P 

worthy cause or Indust rial group when this was nnil d ^ pp&l1 " lhe on 'y P ? ce whcre 

or confusing potential advertisers with a maaaziS fl iSff ,ta the ERA appears to have come 
them to believe it was published for a worthy causa lo public notice, 

could easily be contused with McAneney’s list of failed 

sounding name but different circulation or qualitv 5 * ’ veniures include: the Newport 
National Business Review s Warren Berryman hasI mm Jazz Festival raffle which at- 
some 90 minority-interest publications. m **k , ., e aUen tion of the 
The following reports Illustrate soma aspect or h c ,,j cn.iad when hundreds 
ad?er 8 ffls' ndUS,ry Complained °* b * ‘ ^ipTe were left with 


he out in a mutter uf weeks. 

Editorial copy fur the pub¬ 
lications came from regional 
branches of Federated 
Farmers. Northern said. 

Uridgeman said (lie names 
of his two publications were 
registered with the I'usl Olliee. 
hut were not protected by 
re e is to red trade names. 

To counter the confusion 
between Tasman’s magazines 
and ils own. South Otago 
Newspapers will run ads in 
South Island newspapers ex¬ 
plaining just who publishes 
what, and write articles lor its 
own papers to the same ell eel. 

Soil in Otago Newspapers 
has considered seeking an in¬ 
junction against Tasman. 

Meanwhile. Auckland 
publishers aie similarly con¬ 
cerned that their publications 
might be eon fused by adver¬ 
tisers with those published by 
Tasman. 

Unwanted 

invoices 

COMPANIES haw been 
receiving invoices lor 
magazine advertising dial 
they neither ordered nor 
waii led. 

The invoices generalh beai 
ihe name of ihe magazine and 
a ln>x number m which die 
money is to be sent, hut not die 
identity of die publisher. 

Matching Post Oil ice box 
iiu in lx -1 s.i ml phone numbers, 
our reporter tracked down 
several of the mysierv pub¬ 
lications to Auckland-based 
Tasman Publishing Ltd. 

Tasman publishes New 
Zctihnitl Seunom in competi¬ 
tion to REM’s Fort News. 

Tasman also publishes 
Transport Industry News. 
Fishing Industry News. Imlux- 
trial Relations Review. NZ. 
Sea fond Raving and Catering 
Guide, Trade Union News. 
Waikato Fanner. NZ. Athlete, 
NZ Yachting. Ruihting Con¬ 
struction News. Industrial 
Health and Safety. 

We heard complaints that 


ol by publishers. adm M . iv ' of people were left with 
___worthless tickets. 

•*»r pSS-wtch 

1 tes w uh a well kite, \|cAncncy’s Tiki Trading 
ganisatiun help REM* • ^ly which tried lo in- 

rFM ,W e i mCniC twdilce 'trading stamps to 
KEM s large stable : • ^ tw Zealand-until Govern- 


UEM’s large subk • 
.magazines. 

Most of the hodift, 
whom REM nihttb. ' 
dearly identifiable. Bui 
least was not. 

In March 1973.REMif 
known as Direci Pubtai- 
slaricd a new nugaiuirc.' 
Environment and fr*. 

L antral P.i/nipim'iii W,i 

The magazine'snliiif, i 
time. I-rank Ruskv 
\ HR that the idea s... 
inn* tins cinintTx't. 
awareness uf envir..;- 
ma iters. 

Fnvimimtcni Mil i 
«'out ml l.t/niptnciil .1-. 
cording in the titlepv 
‘ published In ihe F 
t onirul and’Em**: 
Piesenaliun Socieij 
(I ill’)" 

A recent search 
« oiiipanics unite resi-:-; 
incoi |h lulled mkicIio i- ■ 
l<» mm up .in ••rgar.i- j 
with ill is wurlhv i»iir. ! 
name. 

Hm there wisuwKft-j 
a similar name - the I- 
I u I ion and f.imr»n»- 
Preserx alimi Aswojuo , 
New Zealand Inc. 

The 15 dialler mfinb' - 
ih is society included 
names of RI:M pw’- 
Brian McSwecwy JW >• 
ranee I amberi. 

Also listed «* & 

I vails, ex-wlmrlk *• 
meinbei and past 


meal pul a stop to it. 

Other charter members ol 
the Pollution and Environ¬ 
mental Preservation Associa¬ 
tion of New Zealand Ine in¬ 
dude members of R EM’s staff 
some of whom have since 
moved on to work for similar 
publishing companies. 

One charter member. 
Roger Blewett. acknowledged 
ihji ihe signature of the 
ikumcnl was his own hut 
miiI he had no recollection of 
pining the society: nor did he 
know anything about its ope- 
uiinnv 

lilewcti previously worked 
farKTM (when it was known 
* Direct Publications), hie 
now runs Plymouth Publiea- 
iioris |formerly known as 
Radnor Publications). This 
company publishes A’uyr 
Vfn\ /ti’C.T. Pensioners' 
Iwn*. Cnunupvliian Club. 
several RSA magazines and 
others. 

Radnor was formerly 
owned Blewett and Tony 
Hyk-Harris. But now under a 
nw name. Plymouth Pub- 
h'bmc. Hide-Harrls left the 
'feralwn and been replaced 
h > we pr Blcwen’s long- 
Maniiing employees. 

Hyde-Harrii'was formerly 
inning the National Informer 
-^sKted by Richurd 

Hyde-Harris. who faced 
JJJ? prosecution in respect 


mcinhei anil pasi ^uwcuinn in respect 

Kl M’s publicJlkw Aw'". , told the court I lie 

l lie objects of ihe *■' : Informer was cstnb- 


l lie objects of the w 
were listed: "to promotf- 1 ; 
|i<illution of 

mem. ihe preservation 

co.logv and toeiicoury-; 
preservation of natur**^ 
..." uml “to hire '**i 

such secretaries.de® 
agers. servants or ^ 


wus csian- 

^capture the market 
P r * ously held by the adult 

2^. which 
^ pubheation for a pe- 

found to be 
naS" laler com- 

publicalio" again in 

pjnertur. bul "either 

m r survived Tor long. 

Informer’s 
S n n ‘ Richard 


strtietiun News. Industrial fnr tliem 

Health and Sa/et v. 11 nd lo W '.. rn r w \ei^ 

Wo hoard com plaints that SSk. "Sard 

some companies had been ..I Unities or (***■' I [ 0Bfan - was later involved in 

nlll ed n | , ?| r T lliCh ,hCy h " d , I’ W s A ^Ti ca " BtttlSta 

not authorised in some of , v a, ” ,, 1,;!, m$ (A’sia) Ltd - i 

these magazines. " na iora cd soojtj ■> | Jjmg machine franchise 

Tasman’s advertising sales- & upbftf ' 

man. John Northern fun ex- " T McSweeney'i # ’ - - 

REM employee) said he sup- , Howard-Smiit : SfretnVi m ex tU ^ 
noaod Tasman did receive a C comZv '• lrel Cfting the 

safijagg revenue 

“But this." he said, “must be f addresses 8 tt tt j j^-RClVAL p MH . .. 

*2=“ vr ms hy 

tlival publishers which garter ojjgj J^^oissuesofPercivara 

produce mngazincs with ^ iame of 1, ^inc The N?u 7 ?„£la 

similar titles 6 to Tasman’s J e . Jerii. Ap" 1 ’ff? Hitler, officiaMmimnl 
publications, or for similar or • jnle ^ cst in J Lw N - ew z caland ^owlhiE 

the same interest group or in- rtfnta i • •. McA rien Skiu^ ttj'Wwn. One issue enmf 
dustrial body, have expressed __some * wSS™ - ll,e South ioit«a C Tu. 


dustrial body, have expressed E,owrt forsow* 0 ,!L » liSjA* South Island*^The 
concern that their publica- ^esS business venj'i? jtNorth^Laidlut 
lions are being con/t.scd in ces ^' w %ld biboth copies look 
advertisers nunds with those u-radbvthOSfi^vLjD 3 »me cover Hni^ • 

A t T:-:- franchise s^'S' 

Makmeit ^ . 

"official” 

PUBLICATIONS produced fur 
by REM Printing and Pub¬ 
lishing have one common 


National Business Review had to i 
asked Pcrcival’s general The Si 
manager. W E Chambers, ir handli 
the adveftisers were aware ihe ass 
they were getting only Perci 
regional coverage - and not elude , 
national coverage - when me Ne 
they bought the ad space. Horse. 

Chambers said he did not J° urnc 
know if advertisers knew r ° ,,me 
about the regional breakout or Focus, 
not. We would have to ask the ~ , J v,rc . 
advertisers, he said. NBR did. Moon 

And the advertisers were not Pj? rie / 

aware. - Gasjit 

Sa/et \ 

Pcrcival. an Australian- Cilize 
owned company, has n stable Socce 
of 32 magazines here. Text it 

Percival’s ad salesmen, j* l,re ‘ 

known as “phone jockeys" n,i ‘ n : 
because they approach com- 
panics by phone rather than in n ork 

E crson. ’ would earn up to 
27.500 a year from their 20 , 

per cent commission on ads 
sold. 

Chambers said the eircula- Cdl 
lion of The New Zealand ^jm p 

Bowler was ahoul 5000 copies c -clli.-il 
with two regional brenkouis seekir 
lor advertising. i,.^ 

The latest Boh llarJIuw mugu 
Media Digest (an advertising of the 
operators handbook) puts the Indus 
howling magazines’ eircula- have 
lion at 9500. oftju 

An ediioriul in the Sep- , ^ J 1 ! 
icmber I97y issue of the [Pf, 
bnwling magazine speaks of pxc , 
"41)00 copies of the journal lor . *’ s . 
a male bowling population of 
5?.nmr. 

All of which makes u rather . liir , n 
confusing for ihe advertising L rtH j, 
media buyer trying to figure 
oul how many people his ad- 
verlisemenl \vilI reach. ville. 

Adverlisers claim ihey have ^ 1 ■’ 
dillieulty obtaining precise 
circulation figures for ™bli 
I’ereival’s publications. The 
information provided, they S P‘“-^ 
claim, is often vague and Nl 
insuffleiciit lor calculated y™ 11 
mediu buying. JjJJJJ 

The Press Research Bureau. . 
which publishes the Advert is- 
ing Directory and Media ma g. 
Planner (soon to be called the nan , ( 
Media Planner), is reluctant lo -ph 
list publications which do not ma { 
provide advertisers with ° 

precise information on cir- _ 

dilation and readership. 

Pcrcival’s sales manager r~ 
John McMahon said circula¬ 
tion figures were available to 
advertisers if they wanted 
• them. These figures were in 
the Media Guide, lie said. 

But Pereival did not get a lot- 
of business from theseTistings 
and it was thus a waste of time 
compiling and sending in the 
information, he said. . 

Pereival no longer pub¬ 
lishes The New Zealand Lawn 
Bowler. It was taken over by 
Marlborough House Ltd last 
December. 

Marlborough House’s gen-, 
ernl manager. Robin Craze, 
said there would be no more 
regional breakouts. His com¬ 
pany is aiming to produpe a ■ 
good bowling magazine, ana 
appears to be succeeding. .; 

Recent issues of jibe 
magazine show a revamped • 
high-quality production, aril- , 
cles written by professional 

sports writers and professional . 

piioLography withafullcojopr 

Front and back colier.: . ,•>•••; -v ■. 
The cover price went, up to ■ 

SI a copy for the,bi-rtjonlnly 
publication, Ad content..has- v 
been reduced. , -• .. ,v : ] #, 
- Under ' . Pef^val;. ‘ 

magazinp;! was wrluenj;bjj. ., 


vediheidjreypftue 


had to cover distribution costs. 
The Si a year did not cover 
handling and postage and left 
the association with a deficit. 

Percival’s publications in¬ 
clude Aiegro, Auckland Golf¬ 
ing News, Australian Harness 
Horse. Brewers and Bottlers 
Journal, Firelighter, NZ Envi¬ 
ronmental Health Inspector, 
Focus, Front liner. Health and 
Environment, Mainport, 
Maori Golf, the Meat Ex¬ 
porter, Plumbers and 
Gasjittcn, Railway. Rescue, 
Safety Management. Senior 
Citizen, Slap and Shore. NZ 
Soccer, Stud and Stable, 
Textile News, Thoroughbred, 
Warehouse Worker, Power, 
International Police Associa¬ 
tion. The Journal, Deaf News. 
Works News, and others. 


Advertising 

cancelled 

AN Auckland company can¬ 
celled ils advertising and is 
seeking its colour ad "mule rial 
hack after discovering dial a 
magazine billed as l\iv Journal 
of the New Zealand Institute oj 
Industrial Engineers did noi 
have the official authorisation 
ofihcNZME. 

T he journal, according to 
ihe blurb sent out lo prospec¬ 
tive advertisers last iinuilli, 
was "primed ami published 
for the NZ1IE In Woodard 
Publications". 

Woodard Publications is a 
partnership which also 
produces NZ Federation of 
Sports Medicine run by Stuart 
Flemming and John Gren¬ 
ville. * 

Grenville previously 

worked lor REM Printing and 
Publishing (then known as 
Direct Publishing) as an ad 
space salesman. 

NZIIE vice president 
Graham Hollyman said the 
institute hud negotiated with 
Woodard regarding a 
magazine, but liad not ycl 
officially authorised a 
magazine to be published in its 
name. 

The first issue of the 
magazine would be produced 


in a week or so, Grenville said. 

The authorisation given by 
the NZIIE was a verbal un¬ 
derstanding to pul out a trial 
publication, he said. 

At leust one Auckland 
company got a space order for 
$405 for a full-page colour ad 
in the ’ ns-yet-unpublished 
magazine. 

This company - feeling it 
has been misled about the 
magazine being an official 
NZ1 IE publication -lias can¬ 
celled its advertising, and now 
wants its lour-colour film po¬ 
sitives back. 


Takeover by 
firemen 

THE Fire Brigades' Union is 
making plans to take over its 
own maga/ine Firelines from 
KEM Printing and Publishing 
and cx-Pcrcivul Publishing 
man. .lack C'hallitior 

Firelines editor and a 
lire man. Denis Hcaih.said his 


union was tired of receiving 
complaints nhoul the 
magazine's ad salesmen's 
selling tactics. 

Both Health and the union 
secretary, Arthur Monk, said 
they did not wish (he union’s 
good name to be jeopardised. 

Firelines was previously 
published by Challinor. nn 
cx-Pereival publishing man. 
But Challinor has since moved 
his offices to those ol REM. 
And Henih said lie was not 
sure oT the exact connection 
betwee Challinor and REM. 
He said lie thought Challinor 
has suh-lct the magazine to 
REM. 

Heath said he thought the 
circulation of ihe magazine 
was ahoul 3000 copies and 
advertising vales a ho ill $400 a 
page. 

“The magazine is Mill 
registered iu the name of ihe 
New Zealand Tire Service 
Tmplnvces' Association bin it 
is lor the Tire Brigade Union." 
Ilcalh said. 


The union received £175 an 
issue as an editorial fee. This 
money covered expenses lar¬ 
gely incurred in photographic 
work. Heath said. 

He said the strong point of 
the muqazinc was its action 
shots of fires. 


WORD PROCESSING 


is about how people and 
machines speed the flow 
of word-s. 


together/] 


wanted: 

Company Cars 


• Realistic valuations - we operate on 
high turnover and minimum margins. 

• Prompt valuations. 

O Cash on delivery. 

• Flexible change-over times. 

• Backed by Turners and Growers Ltd. 

^TURHERS 






AUTO 


LID < 


Enquiries and or valuations pnone 
Auckland Daw Carson 776-784 
Christchurch Stuart Clark 81-807 



Unusual Advertising Industry 

Opportunity 

At their recent Annual General Meeting, the Association of Accredited Advertising Agencies 
decided to seek the services of an, Executive Director, ^ 

Application! far' this p.ermincnt poritjon are thnefqre caJlCd foi .from high quality 
executives who have the following f -j";'. < r. 1 i J-! 

. A deep and mature knowledge of the advertising industry, : . 

- A clear understanding of the role of advertising agencies in the 

media/advertiser/agency mix. 

v A belief in the importance of advertising and ifs role in our society. 

• A dedication to the development of advertising. 

' Whilst it is felt that applicant, of the highest calibre would wish to apply f ? r this position - , 

on' a ft.ll time basis, applications wUl be considered ,from people who would only be ■ 

prepared to offer;their. services on a Satisfactorily negotiated part time basis. , 

remuneration package for this position wHl, of course; be somewhat influduced 

. bV the stanTard;’Qf the P individual appHcants,.Needless to say the financial rewards will- ;■ 
have maximum appeal to the successful applicant. • ... ' ' 

:• ■ t, .\■' i L • " Kill 1 iletitilrf:.in It* cries Without . 
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Difficult road ahead for fuel tax advocates NZI flying high in Mt Cook’s slipstream 


liy Rac Mazcngarb 

THE fuel tax alternative to 
(he controversial road user 
charges system - said by 
transport operators to he far 
more equitable ~ is not as 
simple as first thought. And it 
may produce more problems 
(him it solves. 

The Road Transport 
Associulion s national council 
considered the concept a few 
weeks ago. 

But council members 
agreed to defer a decision until 
(hey had assessed the research 
of 'an RTA member who is 
examining the options in Eu¬ 
rope and (he United States. 

The association's long-term 
policy is to move toward a fuel 
tax system. 

Biil executive officer Max 
Barclay said that option - 
while good in theory - posed 
several difficulties. 

Information on the subject 
hud been sought from libra¬ 
ries. oil companies, treasury, 
ombassiesand the Ministers of 
Transport in some 21 coun¬ 
tries. 

Barclay found that no two 
states appeared (o have (he 
same type of tax - nor ra- 
lionale for its implementation. 

“So it's difficult for us to 
come up with a hard and fast 
rule.*' he said. 

The association urged (he 
adoption of a fuel tax at the 
New ZeaUnd Road Confe¬ 
rence in June 1973. 

Before the surfacing of the 
Road User Charges Bill in 
1977. the RTA asked the Na¬ 
tional Road Board to consider 
a tax on diesel. 


The board replied that this 
type of tax had already been 
considered in past years but 
had been rejected ns 
“administratively complicat¬ 
ed". 

"Fuel consumption is not 
an equitable mechanism for 
recovering roading costs from 
transport vehicles, ilie board 
said. 

But the conferences of both 
1978 and 1979 directed further 
study of a fuel related system 
of tax collection. 

This has been the work of 
the RTA's Roading and 
Technical Committee. — to 
ensure that anv information 
and material contained in any 
case pul to Government, was 
“accurate, current and per¬ 
tinent." 

While data collected from 
within New' Zealand has 
proved to be obsolete or in¬ 
explicit. (he more expansive 
replies from transport people 
overseas provided details of u 
range or methods of levying 
road user taxes. 

But it had been difficult to 
assess the administrative 
requirements on a compara¬ 
tive basis. Barclay said. 

Not only was It difficult to 
point to any method being 
superior to another, but 
governments, loo. saw road 
user taxation from different 
points of view - mainly as part 
of a general fiscal policy, road 
wear, and/or energy conser¬ 
vation. 

In its own consideration of 
the fuel related lax option, the 
roading and technical com¬ 
mittee encountered problems: 


• Taxes must apply to all 
automotive fuels, including 
possible future fuels. How 
w'ould an equitable lux apply 
to diesel, various grades of 
petrol. LPG. CNG. methanol, 
ethanol, electricity and the 
possible blends? 

• What security measures 
could be implemented for the 
farm production of ethanol, or 
Ibr the industrial production 
of methanol? 

.• What allowances would 
be made for the 70 percent of 
diesel consumed by non-road 
applications in New Zealand? 
lr all fuel was taxed, wliat 


measures could be taken to 
ensure that only oIT-road fuel 
use received refunds? And 
could a system be devised 
which prevent tax free fuel for 
bulldozers going into road 
transport vehicles? 

• The fuel tax was not easily 
reconcilable with the user pays 
principle. But could such a 
system allow for a different 
rate of tax nn petrol used for 
big trucks as against that used 
in small trucks? How would 
you get an equitable volume of 
"fuel lax from trailers? 

• If a system was introduced 
for all automotive fuels, could 
the public be assured that the 


Several examples 


FUEL taxes are common to 
manv countries as a means lo 
lew "heavy vehicle charges. 

But in many cases u fuel tax 
is only part of a package of 
taxes." 

One factor which has 
emerged from the RTA\ in¬ 
vestigations is that changes in 
reading taxation policies arc 
common and that new systems 
are continually being in¬ 
troduced. 

Canada has licence and 
permit fees as well asa fuel tax. 

Ail Federal levies there, are 
i m posed on m anufaelu rers 
and importers of petroleum 
products at the time of sale to 
retailers. 

Provincial levies are also 
collected by the oil companies 
at point qfsale to retailers. 

The price of diesel is varied 
by the imposition of multi¬ 


various levies, but only one 
slate allows for refunds for 
diesel used in oiff-high way or 
agricultural applications." 

Sweden has u composite 
scheme which incorporates 
the use of a huhodomctcr. 
Total auto taxes arc derived 
from some seven sources, with 
fuel tax accounting for some 
43 percent ofthetotal revenue 
raised. 

The fuel tax is levied on a 
per litre basis and the balance 
is calculated on the type of 
vehicle, its axle configuration 
and weight. Refunds for off- 
highway use are cumulated on 
application. 

But information received 
by the RTA indicates the die¬ 
sel tux is considered to be 
overly complex bv both vehi¬ 
cle owners and the civil ser¬ 
vice. 


taxes collected would go to the 
National Roads Board and 
not he used for general pur¬ 
poses? 

Rul transport sources point 
Ui flic widespread evasion of 
tile road user charges by 
means of tampering with 
Imhodmclcrs. removing them 
on linpoliced highways, lilting 
them off-centre iso that they 
under-read), and in claims by 
some operators that the liclly 
charges are sending them mil 
of business. 

The advantages of a fuel (ax 
greatly outweigh the disad¬ 
vantages. they saw 

Not only would there be a 
reduction in evasion of lax. 
but a lax on fuel would en¬ 
courage fleet modifications 
and improved efficiency in the 
industry - not to mention fuel 
conservation — and adminis¬ 
tration costs would be 
reduced, since the precedent 
for petroleum fuel tax collec¬ 
tion is already established. 

Support for a fuel tax comes 
from the West Australian 
Rond Transport Association, 
whose executive director 
wrote to the RTA in April. 

A slate fuel levy was in¬ 
troduced there in’July last 
year, replacing the former 
road maintenance tax legisla¬ 
tion. 

“The previous method of 
collecting revenue (strict 
records of all journeys, 
monthly returns, high admin¬ 
istrative costs, opportunities 
for lax evasion) was strongly 
opposed, und we fell dial die 
only fair method of paying for 
the" additional weur and lour 


on reads was ‘ihroart I 

The State Govtnri 
discussed their propose r 
us and wc agreed tot,j 
mem-and today,foil 

ol road tax ... K Vf ,r. c 

raised byourtnenfort* 
The letter pointed «uit 
u . cl , ,c yv - coneoej 
wholesale level by fo ] 
companies - "wit 4 
complicated system of, ,0 

weight etc as proposed^ 
Zealand’. 

But RTA council ntft'.! 
are not yet convinced i -1 
have a case to pul befool 
Government. 

One indusliy s r 
claimed the major pn£ 
with the road user foj 
system was that many®- 
tors were not good 1*4 
men. 

They were too hosyy* 

cutting one another toV- 

themselves with 
margins, he said. 

In the meantime, iiii 
dcrslood the aulhwiuu 
looking ut a new Sul¬ 
im hodometer which -d 
die ones in use Ikk-i 
turn per-proof. 

The Ministry of W,-, 
Development, which if:- 
inters the system, i.. 
working toward sires: i 
the road user charge - 
using a compuierwi. 
plication. 

Road Transport A»i 
lion executives say tliiit j 
while lookingluflfKrftiu- 
are also trying in iw' 
wrinkles out of the or- 
scheme. 


Christchurch Correspondent 

IT has taken long into 1980 for 

enc of last year’s closest com¬ 
mercial secrets to emerge .. . 

ihecmergence of Mount Cook 

Group's "mystery backer 

from the 1979 Allied press 
sortie with an even bigger en¬ 
dorsement for the Xhrist- 
church-bascd tourist com¬ 
pany- 

New Zealand Insurance, is 

m take up a Placement of 

■ 010 848 SI MCG shares, if a 
meeting of Ml Cook share¬ 
holders agrees on May 21 (and 
n U a very beneficial arran- 
■ ament). NZI was also the 
| company prepared to un- 
ileiwrite Mt Cook shares at a 
i floor price during the bid for 
[ Ac ailing Dunedin evening 
newspaper company. 

Indeed, it appears that NZI 
lux been very impressed with 
the potential of M t Cook for at 
| kau two years and has long 
! done its homework on 
future profitability prospects. 

Ml Cook welcomes NZI's 
involvement and views the 
ultimate 20 per cent share- 
: holding (after adding NZI's 
existing slake in MCG) as a 
virisfadorv deal on the ob- 
iioux understanding that it 
would not be used as the 
platform lor a complete bid. 
Certainly the participation 
■■I NZI will yield Mt Cook 
j-Jdiiional stability from the 
mrhnleiK-e of seasonal 
hroncing requirements. 

MlCunk is ulx.nn to make a 
MO.OWl debenture convcr- 
•Bin and must also pav out 
about $4b0.000 in bonus 
related to that corner- 


All this for the normal economy fare? 


Daylight departures to North America 
every Tuesday. Thursday and Sunday. 

GK A choice of at least Iwo menus evety meal. 

S/ Free headsets for stereo and T.V./Movies 

0^Free drinks (Including wine with your meals). 

OfChoice of window or aisle seat when available. 

Preferential baggage handling. 

(vKComplimentary use of VIP lounges In Auckland, 
Honolulu and Los Angeles, when available. 

SK Clear customs and Immigration In uncongested 
Honolulu, not busy Los Angeles. 


Ef Arrival at Continental's own domestic 
terminal In Los Angeles where you connect 
wflh almost 100 Continental flights 
a day to most major cities In America. 

O' Local assistance with travel In America 
or on to Europe from any one of 
Continental's 11 gateway cities. 

0^ Exclusive traveller’s aid; jet lag brochure A 
with travel planner. For your free copy % 

write to Continental Airlines, 1 

West Plaza Annexe, 7-9 Albert Street, Auckland. 

On-board In-FIIght Supervisor who can amend, 
confirm or prepare any ticketing 
or reservations for your onward travel. 


ANNOUMCilG CONTINENTAL AIRUNES 


STATESMAN SERVICE TO 


J! y® u re ou ^ to America soon, maybe you 
think again about who you're flying with. 

Because our new Statesman Service 
to America and back has a lot going $■:- 
for It. And for no more than %•. 

the norma! economy fare. m 




should 






All this and our friendly, speedy brand of American 

'V>*v hospfeihty and service. 

you re travelling on to Europe 
? ‘ 'W> remember Continental, connects 
* >.T- fftf R- with Europe departures from 11 
! American gateway cities. 

After all; we’re out to give you a ... 
||gg£^^. 9° od time, not just a seat on a plane. •• 


The Proud Bird with the Golden Tail ■ ; " 


sion. Following these moves, 
the placement will take Mt 
Cook total issued capital to 
$6,224,911. 

Mi Cook is a capital-inten¬ 
sive company with a large ftcet 
of aireran from the aggressive 
airline’s Hawker-Siddley 
aircraft to the highly popular 
ski-planes (lying the Ml Cook 
National Prirk, and tour and 
scheduled service coaches. 

Tax policies fail to recog¬ 
nise the high costsof replacing 
und expanding highly tech¬ 
nical plant such ns aircraft, 
and obviously the group has 
found it lough to retain 
sufficient funds for the neces¬ 
sary high level of capital 
spending. 

The answer over the past 
several years has been to fall 
hack on the increasingly ex¬ 
pensive short-term money- 
market to cover seasonal 
liquidity problemsand leasing 
procedures to finance new as¬ 
sets. 

The result is that high inte¬ 
rest rates further depress the | 
amount of cash generated as 
retained profits. 

Such prohlems must have 
sounded gloomily familiar tu 
financial circles. The an¬ 
nouncement outlining these 
factors came not too long al ter 
Mosgiel’s plunge in the wake 
uf interest rate burdens, 
among other problems. 

Su flie Mt Cook share price 
eased marginally in reaction 
... hut oil the "basis of the 
merits lor the NZI interest it 
may have been an over-reac¬ 
tion. 

Bv broadening its share 
cupflul base and taking the 
injection of much-needed ud- 



Slr Henry Wlgley... possible 
shore business 

ditional equity into the busi¬ 
ness, there are Severn! bullish 
points. 

The premium placement 
will bring in $1.5 million and 
the issue at $1.30 is at a 
premium considerably higher 
than could have been gene¬ 
rated by a rights issue. 

The premium money por¬ 


tion itself could also he the 
source of future tax-free 
dividends. 

Funds of the amount in¬ 
jected by NZI also mean 
reduction of interest charges 
on short-term money-market 
borrowings. Sources"said that 
profitability could rise 
$200,000 on that score alone. 

NZI’s involvement also 
coincides with a major mar¬ 
keting push by the tourist 
company. To lliat end. NZI’s 
extensive overseas network of 
offices should aid Ml Conk hy 
furnishing market trend in¬ 
telligence nnd local know-how 
in new destinations in which 
Mi Cook will be promoting 
New Zealand holidays. 

For example, from June I. 
Ml Cook will open its new 
Tokyo office. Thai office might 
well dovetail into NZI offices 
elsewhere in Asia in terms uf 
marketing. 

Japan Air Lines starts flying 
into Auckland from July and 


Ml Cook expects Japanese 
tourist inflow to potentially 
double. Ilisalsoduublingsliin 
at its Sydney sales office, as¬ 
sessing British marketing und 
engaged in sales missions to 
the Continent. And there’s 
more to market. 

With a spread of ski-fields 
Promoted (not just Coronet 
Fcak). the company is enjoy¬ 
ing heavy demand with Ski fli 
bookings back to 1977 peak 
levels alter a two-year lull. 

Overall, Mt Cook is in¬ 
creasing market share, with 
airline passenger loadings in 
the 10 months to March 31 up 
17 per cent, and the lundlinc 
operations showing 6.6 per 
cent growth in the South Is¬ 
land nnd 24 per cent in (he 
North Island. 

This year the company put a 
$400,000 ciilniuaran on to the 
water in the Ray of Islands and 
apparently has virtually sunk 
the opposition. 

Its sharply competitive 


packages on the main airline 
included the popular Air 
Bridge concept last year and 
this year the airline'is expe¬ 
riencing heavy interest in dis¬ 
counted multi-flight pre- 
travel sales especially to com¬ 
panies making several trips a 
year between the two islands. 

On some flights, meals and 
wine amply oil set the slower- 
than-jei travel. 

Attention is now focussing 
on the development oft he new 
Remark a hies* ski-field which 
could sec skiina from as early 
as 19X2. 

Ml Cook will be chasing 
volume business by putting in 
a road at the forecast cost of 
about $1 million. 

Offshore business is the 
goal these days with a possibly 
immense fillip coming in 
terms of export incentives far 
the lively company run by 
chairman Sir Henry Wiglcy 
and managing director Philip 
Phillips. 
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MARKETING 

MANAGER 

(TOP FLIGHT POSITION; 

URGE N.Z, PUBLIC CO; AUCKLAND) 

"fiiii ii a new poiltlon arising from a restructuring to meat the 
wsllangai of the 1980's. Our client Is a major New Zealand 
JJbllc Company with diversified manufacturing, marketing, 
Distribution, Importing and export functions. This sppolnt- 
rn9nt h in one of their key Groups In a dynamic market 
I'luaiion. The product range Is extensive Bnd Involves both 
Mniumar and industrial products. The successful applicant 
bs responsible for ensuring achievement of sbIbs and 
PfoMt goals; planning, forecasting and market strategy 
formulation; market research, product mix and new product 
svelopmsnt; pricing, stocking Bnd distribution policies; and 
MS member of the top management team. A group of Sales 
j f oduct Managers will report to the person. Bbcbubb of 
hil, por,ancB attached to this appointment, we seek a 
Auckland' mar *cetlng executive. ThB location Is In 

REQUIREMENTS: 

1 Proven successful marketing experience, preferably In 
8 mu It 1-net tonal company or a progressive New ZefilBnd 
company. 

Demonstrated ability In the management of managers. 

* Proven achievement in profitability responsibility. 

| Experience In leading a sales force. 

( Good tB rtlary educational attainment. 

Afl* range flexible, but preferably the 30*s age group. 

REWARDS: 

competitive salary Is negotiable, depending on 
, ® xper, 8nce, ability and qualifications. 

jjjwftts Include expanse allowance, full use of company 

Runnable relocation expenses. 

App UCATlONS: 

Sj'lcrty confidential. Please apply In vyrltlng stating 

•ph 5*J*ri*nce f qualifications, other relevant .Information 
to: tB|ap h° n ® numbers,-mentioning Position R.B-1627. 

MR R.H. BORLAND 
MANAGEMENT RESOURCES HMIT ED 
Box 11*237, Manners Street PO 
^ Telephone: 851-689, Wellington 


Some questions for growing organisations ... 

DoycRimattoiri^jPove 
your cash flow? 

Ifourproducfe^ 




Orsame otherhusiness 
function? 


Small computers are now indispensable in modern business because they provide management with 
greater control and. knowledge of their organ! Bat ion, faster and more accurately than has ever before 
been possible. The result — increaaed efficiency and profitability. With the wide choice on 
today’s market, however, it's moBt Important to deal with a computer supplier capable of supplying 

every possible back-up aervfce. 

This is why ICL Small Business Systems are such an attractive proposition. ICL Is New Zealand's 
longest established data processing company, with dedicated staff of over 3S0 and a full range of 
customer support services always at call. ICL Small Business Systems are uncomplicated, inexpensive, 
simple to use by your existing staff and completely under your control. No computer specialist a 
needed and they adapt immediately to your existing systems. 

ICL Small Business Systems do what yon want them to do. 


GENERAL ACCOUNTING j 
A complete accounting system 
from Order Entry through Debtors, 
Inventory and Sales Analysis, 
Creditors and General Ledger la 
Trial Balance and Income 
Statements. 

WHOLESALING 

Receipt and processing of volume 
telephone orders and associated 
accounting. 


MOTOR VEHICLE DEALERS 
A complete dealer’s system 
covering vehicle stock control, 
spare parts inventory and all 
dealer's accounting requirements. 





MANUFACTURING 
Production control and bill of 
materials processing. 


BUILDERS 1 MERCHANTS 
A tallormade system for timber 
merchants. 


CHARTERED ACCOUNTANTS 
A package specially designed in 
New Zealand to meet the needs of 
a typlaal public practice and Its 
clients whether farmers or city 
businessmen. 


<" Painless Information processing for smaller businesses 


Small Business Systems 

s JlnternationalComputers > 

. Por.xnote Oh oh lCt "Small fiualrie^a SyhWme ■„ 

; ’ ' ring IntTOfi^ Cbirnpathra (NZ) Limited ^ 

‘ -Auoklahd|M»3l^fl 8 / i...r v. ... vv’Tv’.y;.v. 
WdllinatOrt:'Phone liu ta* vy- ‘.o' • ; 




' ■ '-I i 


Mvr^ri j! 

! * ; i 

l \M : i 


‘vb 


If •fit 

|iil? ft) j| S 
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Ancillary licences pave path to abuse of alcohol B grade actor on the tracks to become a star 

INVERCARGILL MP Nor- lobby V in the country - the Parties should have the members of the community to oil went on the healthi vole . Earlier in the dav m. l. than a maximum of five to 10 newsDaoer ediinm in 

man Jones was preaching to sportspeople. political courage to bring comeinlotheirclubroonisand which was over $900 million. I ere nee had by Michael Hirs states These waeere have ineton recently /ih*»u T^ e fVt 

the converted W month 'These ect committee had down common sense liauor set an example, in handling cni a „ „ remit calling KL 1 '% ' . SnnShSXr K^' e 5^.i lhc LP? lled KL 'P o], ? lcs tha 


INVERCARGILL MP Nor¬ 
man Jones was preaching to 
the converted last month 
wh cn h e told Ih c NewZca land 
Licensing Trusts Association 
that the parliamentary select 
committee on ancillary 
licencing was playing with fire. 

Licensing trusts face one of 
the greatest threats to their 
continued viability in the 
recommendations of the com¬ 
mittee which, if given the go- 
aheud by a conscience vote in 
Parliament, will open the woy 
to a club drinking system 
which could have far-Teaching 
effects on the drinking habits 
of many New Zealanders. 

Jones said that, if carried 
into law, the recommenda¬ 
tions would “make the 
country’s Ihjozc problems 
infinitely worse." 

flis clear that if Parliament, 
ignored the recommenda¬ 
tions. it would begoingagainst 
one of the mast powerful 


in the country — the 
. ?onle. 

The select committee had 
completely ignored all sub¬ 
missions except those from the 
snorting organisations, he told 
230 delegates in Invercargill. 

if one quarter of the 
committee’s recommenda¬ 
tions became law New 
Zealand would be in "deep 
trouble" with the continuing 
use and abuse of alcohol. 

Jones said that the issue 
should be decided by a party 
vote rather than a free cons¬ 
cience one. and added that 
most M Ps would not have read 
the report. If they hnd. most 
would not appreciate the 
effect of the 35 recommenda¬ 
tions it contained. 

Members of Parliament on 
n free vote were completely 
unpredictable, and in this is¬ 
sue many were going to be 
lobbied by the powerful 
sports bodies, he saicr 


Parties should have the 
political courage to bring 
down common sense liquor 
laws ns a Govern mem, Jones 
said. 

He told the delegates that he 
had sal briefly on the select 
committee. Alter reading a 
variety of submissions, and 
the report, he was not sur¬ 
prised that liquor trade inte¬ 
rests, the churches, and the 
hotel workers union were 
against any further liberalisa¬ 
tion of anciltaiy licences. 

“Before 1, as a member of 
Parliament, use my non-party 
vote to change the existing 
laws I want to be quite certain 
I’nt not replacing (hem with 
patterns of social behaviour 
which I believe will be 
infinitely worse than what we 
already nave. 

‘Tm not impressed at all by 
the hypocricy of the ar¬ 
guments of the sporting bod ies 
that they need older, more 
respectable, and responsible 


members of the community to 
come into their clubroonts and 
set an example, in handling 
and consuming liquor, to the 
younger club members. 

“If we take that spurious 
argument to the extreme all 
the responsible, respectable 
drinkers must be in the clubs 
and all the boozers and dead- 
bents should drink in the 
pubs". 

Jones said that in New 
Zealand there were 690 
licenced hotels. 226 licenced 
restaurants. 360 chartered 
clubs, 376 wine resellers, 329 
bring-your-own restaurants, 
379 tavern licences. 92 tourist 
hotel keeper licences, and 771 
general ancillary licences. A 
total of 3394 meant that there 
were enough outlets for a 
population which last year 
consumed, per head 127 lures 
of beer. 11 litres of wine, and 
3.5 litres of spirits. 

Last year's $27 million 
combined alcohol-tobacco tax 


all went on (he health vole 
which was over $900 million. 

He said that no one would 
he barred from applying for 
an ancillary licence under the 
proposed changes. The inter¬ 
pretation could let in over 3U0 
trade unions mid 219 em¬ 
ployers unions; 214 local 
bodies, 428 ad hue bodies, 
1393 reserves and dnmuin 
boards, and 150.702 registered 
incorporated societies. 

The com bined assets of 
Auckland rugby clubs, ac¬ 
cording to Jones, were con¬ 
servatively estimated at over 
$5 million, which meant that 
(hey were "hig business". 

“Liquor sales and liquor 
consumption is not the ancil¬ 
lary activity ut sonic sporting 
clubs-it is their main activity”. 

The police would suffer if 
changes were made, because 
they would not be able to en¬ 
force bad liquor laws, he said. 


lcrcnce C had 
of 

mcndations, which 

■said, would: 

• Increase' the avails 
ol liquor to minors' • 

• Authorise some outhti, 
provide Sunday sales i 

the liquor hfe 
the same privilege- 

• Relax health, nre.anJuir 
regulations which no*,.' 
Plied to ancillary or <? 
licence holder's; 

• Encourage dnnkingia^ 
as u major source or rets* 
without paying Uxadoi 
tavern levies. 

The delegatesmaunwKn 

was further inroads ioioo-. 
tential trust income £ 
broader ancillary ifay 
requirements would malt 
But licencing trusts, it 
most local bodies, are fceLi 
the financial squeeze. 


byMIchaelHirschfeld 

LARGE numbers of Ame- 
Kliiscd tossy that Ronald 
glTwas dull, boring. 
Snary and unelectable. 
Tk*Tremember him as u 
Sat B grade movie actor 
dowld fridges on TV, and 
Z in his one bright act 
realigned vigorously for a 
QfJJocratic candidate against 
ajehard Nixon. 

tow many of these same 
people are predicting that 
ESd Reagan will be the 
pal President of the United 
Sates. 

to change quickly in 
America- A few weeks ago the 
Virion of a pessimist was 
someone who thought Reagan 
mid be elected. Now the 
jefiaiiion of a realist is 
HKone who thinks Reagan 
iill be elected. 

Sn weeks ago bets were 
kiif offered on the basis that 
tagan could win no more 


than a maximum of five to 10 
states. These wagers have 
dried up and the latest poll of 
democratic state chiefs shows 
Carter winning by only the 
narrowest margins. 

The latest nationwide 
opinion polls have Reagan 
comfortably ahead or Carter, 
though more than half those 
polled are unhappy at the 
prospect of a Carter/Reagan 
choice. 

This turn-around has noth¬ 
ing to do with anything that 
Governor Reagan has said or 
done. In fact Reagan has only 
one basic, cliche-riddled 
speech which is now very old 
and very well known. 

It is, as the primary results 
continue to snow, what the 
Republican voters want to 
hear, and it is attracting a 
significant number of the 
economically squeezed bluc- 
collar lower-middle-class 
Democrats. 

Addressing (he leading 


newspaper editors in Wash¬ 
ington recently (they pulled 
all the remaining candidates, 
including Carterl, Reagan 
stuck doggedly to his well 
known text, without trying to 
add any new ideas or insights, 
which might impress this 
influential group. 

Only one-presidential can¬ 
didate spoke to this gathering 
— Henry Kissinger. 

It is a sad comment on the 
standard of the Presidential 
candidates that his was con¬ 
sidered the only interesting 
and noteworthy speech. This 
dark mood is caught in the 
tenor of another current poli¬ 
tical joke. 

A gunman holds up a lone 
voter on his way to tne polls 
and says: “Who are you voting 
for. Carter or Reagan?” The 
voter says: “Shoot me.” 

So why the sudden rush of 
feeling for Reagan? In fact it 
may not be a movement to or 
for anything, but rather a 
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Ted Kennedy... possible 
convention revolt 

reflection of the rapidly 
growing disillusionment of 
Americans with the politics 
they arc offered. 

while the very first prima¬ 
ries showed almost un¬ 
precedented voter turnouts, 
the more recent polls have 
seen a dramatic slump in in¬ 
terest. 

This year is likely to see a 
President of the United Stales 
elected by less than 20 percent 
of Americans of voting age. 
Only Republican defector 
John Anderson’s entry as an 
independent shows' sonic 
prospect of generating exci¬ 
tement and lifting (lie vote. 

Anderson's third party 
strategy relies on the mush¬ 
rooming of this discontent, 
which would open ihe way for 
hi.s independent challenge io 
the White House. 

What we may be about to 
sec is a landslide front under 
Cnrler's feet, depriving him of 
his remaining political 
credibility 

While' Americans have 
remained loyal to Carter dur¬ 
ing the six months or external 
tension, this loyally is assecurc 
as a house of cards. All the 
polls show that individual 
evaluations of Carter which 
give him a low rating on 
leadership and ability, would, 
if translated into voting 
behaviour, leave him strug¬ 
gling way behind Kennedy. 

This is. of course, what the 
polls showed before Kennedy 


Ronald Reagan... 
cliche-riddled speech 

entered the presidential race. 

George Bush's latest 
knocking joke about Cnncr 
goes: “why would people 
rather have a beer than vote 
for President Carter?” - 
“Because at least n beer hns a 
head on it.” 

Two issues, foreign policy 
and domestic economics, 
dominate the Presidential 
race. 

When the latter is aired, it is 
hard to find anyone defending 
the President. Suddenly 
everyone has woken up to the 
coming recession. Business 
profits.apart from those in the 
oil industry, are down, the oil 
industry resents the windfall 
profits lax. the automobile, 
steel, lumber and building 
industries are in steep decline, 
and unemployment and 
below inflation settlements 
arc creating tension in the 
trade unions. 

These issues leave bmh 
Kennedy and Reagan running 
well ahead of the President. 

So while the domestic out¬ 
look can only worsen. Carter 
must rely on the outcome of 
his foreign adventures to bol¬ 
ster his re-election chances. 

His two problems are that 
the outcome of either the 
Iranian or the Afghanistan 
confrontations are seemingly 
outside the control of the 
changing policy initiatives 
that emanate from the While 
House. 


The unco-ordinnled 

policies that emerge intermit¬ 
tently from both 
Teliran/Qum and Washing¬ 
ton. share a certain erratic and 
immature similarity. It is hard 
tosee progress in Afghanistan, 
and more people are predict¬ 
ing failure in tne Middle East 
than success (though they 
were proved wrong u year 
ago.) 

Carter may emerge from 
one of the quagmires with a 
major success that will allow 
him to leave his Washington 
Rose Garden and face the 
country triumphant. But sea¬ 
soned foreign policy obser¬ 
vers sec this as resulting from 
the intervention of (he gods: 
not as a consequence or any 
coherent policy. 

At this point one he gins to 
sec the logic behind 
Kennedy's decision to remain 
in the Presidential race until 
the Democratic Convention. 

Though by now he has no 
hope of winning a majority of 
committed delegates, n win¬ 
ning scenario can still be con- 
j tired up. The discontent 
stirred up by inflation, high 
interest and recession, by July 
would be deeply troubling 
many Democrats.’with all the 
Manic being directed ut 
Carter. 

If Carter’s foreign policy 
strategy is in tatters by July, 
then Carter may he so dis¬ 
credited and iso fated us to he 
unclcclablc. 

Will he light on as he 
promised last year or - like 
President Johnson in 1968 - 
will he give way and with¬ 
draw? 

This seems unlikely bui 
political parlies don’t like 
rucking candidates perceived 
as guaranteed losers. 

In such a situation. 
Kennedy's backers believe a 
convention revolt may occur, 
and even though Carter may 
have an elected delegate 
majority, their loyalty may 
waver. 

This is obviously a long shot 
strategy. But it explains why 
many Americans still hope for 
an alternative to the lacklustre 
prospect of a Carter/Reagan 
election. 
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The best-laid plans of mice, the methos critique of the Government’s fuel policy) 
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by Erich Geiringer 

TRUE energy projects come 
in two categories: those de¬ 
signed to cut us in on the oil 
deni, and those designed to 
luke us out or the oil trap. 

I he former arc very tricky 
and best avoided - nut the 
project which has pre-empted 
our planning and will cal into 
our resources is unfortunately 
in this category. It requires the 
use of natural gas as the raw 
material to produce methanol 
which in turn serves as n feed 
stock for synthetic petrol or is 
used directly as a substitute 
motor fuel. 

These proposals arc sup¬ 
posed to help us with our fuel 
'and with our fuel supply. 

As any child can tell you. if 
you replace with your own stu fT 
50 per cent of the petrol you 
would otherwise import front 
abroad your petrol bill will 
drop by 30 percent. 

Rut the REAL price of oil 
has been rising by about 20 per 
cent every year for the last 10 
years -nnd will continue to do 
so for some years. Thus there 
will be no REAL reduction in 
our oil bill as the result of 
producing methanol. The 30 
per cent savings envisaged by 
a static model will he swal¬ 
lowed up hv oil price dyn¬ 
amics long before the meth¬ 
anol becomes available. 

The REAL financial drain 
on our economy occasioned 
by the oil hill will he bigger 
when the methanol plan 
conies to fruition. This is what 
happens to people who waste 
time and effort in huilding 


THE second part of a three-part series In which Dr 
Erich Geiringer challenges the thinking behind the 
Government^ transport Tuels pohey. 



Do tha boys who used to forecast electricity demand for Eric 
Holland (left) In the 70s now forecast oil prices for Bill Birch 
(right) In the 80s? 


ladders which are too short to 
get them over the top. 

We did the same thing once 
heforc. when we put the first 
15 per cent of our 
"independence” into place. 

In 1973, New Zealand im¬ 
ported 97 percent of all (he oil 
she used. After the Oil Shock 
we started burning off natural 
bus at a frantic rate to get a 
little condensate to substitute 
for imported oil. 

We succeeded to the extent 
of replacing 15 percent of our 
imports by native condensate, 
hm neither our bill nor our 
economic eondition nor our 


inflation rale have improved 
as a result. We are deeper in 
trouble now than wc were 
when we imported 97 percent 
of our oil. 

Bui surely, they will say. 
even you can see that without 
this condensate our oil bill 
would be 15 per cent bigger. 
This is nn argument which 
Hees many questions. 

It is based cm the assump¬ 
tion that we must hnvc that 
extra 15 per cent and could 
not. in eight long years, have 
implemented policies in en¬ 
able us to do without it. 1 1 also 
amounts to an assertion that 
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tificr using a treatment for 
eight years under which the 
patient has deteriorated, the 
best we can do is to replace it 
for the next five years with a 
treatment which will he 
equally ineffective in arresting 
the downhill course. 

If all the methanol dreams 
come true, we will still import 
60 per cent of the amount we 
are importing now. Therefore, 
after investing at least $700 
million in capital costs and 
God knows how much in na¬ 
tural gas und in running costs, 
we shall be paying considera¬ 
bly more in real terms for 
imported oil than we are 
paying now. unless the annual 
increase in the real price of oil 
is well below 10 per cent. 

Some hope, we are. once 
again, putlingoureggsf to coin 
a phrase) on a shortladder. 

And now for the good news. 
If you are willing to accept 
Ministry of Energy forecasts 
you might reach a more 
hopeful conclusion. 

In n publication called En¬ 
ergy Strategy 79 issued by 
Energy Minister Bill Birch in 
December 1979. the Ministry 
of Energy estimates that in the 
five years needed to hatch our 
synthetic petrol egg. real oil 
prices will have risen by only 
55 per cent, to $28 for a barrel 
of Saudi Arabian Light. That 
estimate, which they modestly 
declare is. "for planning pur¬ 
poses only". is based on a price 
trajectory (Graph No. 1). 

Starting with the price of 
Saudi A rah inn light Tor 1979 
i9’$18 this ends with a priciTur 
the same item in the venr2i)00 
of$33. 

If this benign trajectory can 
be relied on. it means that in 
1985. while wc will have saved 
nothing on our fuel bill, the 
.synthetic petrol will enable us 
to hrine our real oil bill. ii»r a 
fleeting moment, down to 
what it is now. 

There is just one little thing 
which makes one ever so 
slightly sceptical about this 
forecast: it is wildly out on the 
only puim of the curve that can 
be verified — the cost of one 
barrel of light Saudi Arabian 
oil in 1979. 

By the end «f 1979. and well 
before the Ministry of 
Energy's estimate was pub¬ 
lished. the price of one barrel 
of Saudi light had already 
gone up from $18 to $24. 


THERE Is |ust one little thing 
which makes one ever so 
slightly sceptical about the 
Ministry of Energy's oil price 
forecast — It Is wildly out on the 
onty point of the curve that can 
be verified 
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PRICE OF SAUDI ARABIAN LIGHT 
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What are we to make of it? 

Docs it mean that the Aral* 
have already used up 60 per 
cent of the rise to which they 
arc entitled over the next five 
veurs. and that, reiving on the 
wisdom of the Ministry of 
Energy, all we have to look 
forward to is a merely 4 per 
cent annual increase in the 
price of oil for the next five 
years? 

In that case we should de- 
u re ■? P ublic h°liday because 
the oil crisis, to all intents and 
purposes, is over. 

Does it mean that instead of 
u 55 per cent increase bv 1985 
we shall have an 88 per cent 
increase or more? 

Or docs it mean (ns I think) 
that some of the boys who used 
to forecast electricity demand 
lor Eric Holland in tlic 70s are 

S?l7 B r ? re “ ,t '"E of prices for 
Bill Birch in the 80s? 

* 1 lhc end °f fa methanol 
e.\erctse we shall be p av i„e ter ? 

wore f or oil than w did real 
before but our planner 

c °5?° L themseIv «, no doubt 
with the thought that it will 
give us a relative 



over competitors who having 
no meth would have to 


even more. 

This could be true, but only 
if these competitors, have en¬ 
ergy policies which are even 
more stupid than ours, if they 
don't happen to be oil 
producers, if they are less able 
to increase productivity than 
we arc and if they are less 
willing to lake a slight drop in 
livingstandardsthonwcarcto 
maintain their competitive¬ 
ness. 

I wonder who they could 
be? 

Of course, if oil were a 
commodity like others, we 
could sav"that our synthetic 
fuels (m best, one ten-thou¬ 
sandth of the world’s supply) 
by increasing the total supply 
of transport fuel will diminish 
the rate of increase of oil 
prices. 

Unfortunately natural oil 
no longer obeys these simple 
laws ul the market. Even ill lie 
natural gas people all over the 
world should go into the 
methanol business: and even 
if the oil sheiks who flare oil* 
most of their gas to heat the 
desert air. should decide to 
make it into synthetic petrol, 
the rale ufincrcaseofoil prices 
will not he allowed to be 
affected. 

The trap 1ms a movable 
bottom.(1) 

Saudi Arabia. Iran, Ven¬ 
ezuela. Lyhiu, Kuwait. Mex¬ 
ico and even dear old Britain, 
have all declared their inten¬ 
tion to keep production down 
as much as feasible. They 
would be very foolish, indeed, 
to do otherwise, since their 
prosperity and political power 
depend on extending tne oil 
resource. 

Should the production of 
synthetics increase faster than 
total demand, the production 
of natural oil will lie decreased 
to take up the slack. The price 
will rise correspondingly, and 
by as much as the market can 
hear. 

The real oil price, for many 
.wars to come, will be indepen¬ 
dent of the amount of synthetic 
fuel thrown into the world pool 

For oil companies who in¬ 
volve themselves in these 
ventures on both sides or the 
counter, this is n neat arran- 
gement. Their profit margins 
will never be dented ana an 
uninterrupted flow of 
fabulous profits will waft them 
from the natural oil eri 
straight into a synthetic future. 

When the wells run dry. 
there they will be - un¬ 
harmed. unruffled and 10 
limes as rich. 

As for their customers, these 
synthetic ventures cannot save 
them anything. On the con- 
traiy, taking into account the 
costs of setting up these en- 
r| ses, they will add to our 
fu el bill, _ 

ft) 4i time of writing Kuwait and Lvbta have 
°t>mntrtticuuinpMtuihn by IS and 17per 

By /w «« aw# 

Arrtia will be oSfr io counteract these drpUlkm 
Pemneren (fit hod a mind hi. Jin lie Min- 
™ r SVEnergy rtekanilhqi -prtrei mar tenet In 

medium term « development of ml subsil- 
tuteiacu to reduce word demand" which mere- 
/i shtnvs that they still behave In Santa Chita. 


To make doubly smc. 
the methanol flingshoiij;. 
be a means of escaping 

the oil trap, we arc teiniL 
to use the meihanoUt 
"extender” (that k soar 

with petrol). This ioutlr 
sure that, regardless ufri 
price of oil. we wouldaaij 
to lmv it. because «*?.: 


system of which petrols: 
integral part. 

Once the infra-simot; 
methanol mixtures bV.: 
erected, the inertia •. .t 
motor industry, the ir 
and the regulator) auth . 
would see to it that am 
don men t of such j V 
would be slow and pans.' 

This consideration ip 
with double force totke-i 
.synthetic petrel deriwJi' 
methanol. The expend 
waste of resource mD' 
greater and the conunitc. 
to the use of petrol 
.spniulingly deeper. 

EVEN it thfl puerile 6‘f* 5 
tions of Bill Birch’s departs 
of a mere 55 percent!^ 
oil prices by 1985 ate »_•*■ 
New Zealand by 19 B 5 wou at 
not have reduced Usrrit-j. 
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Lcost $1000m' 


-oil imports costing $1200m* ■ 


Gnph 2: 


‘capital cost + *ln 1979dollars 

cost of patrol assuming 66% price 

increase between 
now & 1985. 

Making the most favourable assumptions, the Mobil project by 1B85 will see New Zealand 
$1 billion worse off than before we started. The real loss will undoubtedly be greater. 


means or getting 
rely hooked. 


more secu- 


Our Government, which 
tin to rely on the CIA in 
other matters, apparently has 
uktn no account of the im¬ 
itations of this forecast. 
*hkh duplicates, those de¬ 
rived from other careful sur- 

Iswn if the 


uerile expec¬ 
ts % ... , - . ™t urns of Bill Birch's depart- 
Mlof. mere 55percent rise 


The formula by «hif- 
judge the financial dlft*-; 
ness olou r energy pl^ f" 
simple: can it outstrip 
nf inc reuse in the real p& £ 
oil? 
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1985“ will produce 
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This is sometimes.pu <>; 
mure impressively J)' jj-; 
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in r«l oil prices by 1985 are 
fulfilled. New Zealand by 
1985 would still not have 
reduced its real oil bill — a 
yand-slill exercise which 
would have consumed 
irtmendous amounts of en¬ 
ergy. credibility, resource, 
tjpital and never-to-hc- 
Kcaptured opportunity, not to 
mention the cost of the 
synthetic petrol which would 
Hive to he paid for in addition 
(Graph No. 2). 

In short, the methanol and 
synthetic oil project which has 
succeeded in hypnotising the 
ne*5 media and even the 
Opposition will leave New 
Zealand worse off econ- 
om/caflvarrd financially in the 
niid-f9«0s than we are now. 


8) 1985, in 1985 or after 1985 

In the public relations ex- 
* lse leading up to the AI- 
««a and Mobil agreements, 
Nf Brill and Bill Birch have 
. us with the prospect of 
w-third of our petrol 
«fds or “half of our Tucl 
Imports" being replaced hy 
Spy product “by 
. !!? • But now that the 
peemenls have been signed 
£ ’! bwo L m ' n g clcnr that the 
petrol will not 
^ until 1985! if then. 
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will not materialise before 
1985. The only saving on our 
foreign oil bill between now 
and 1985 therefore will come 
from an indeterminate in¬ 
crease in available conden¬ 
sate. plus the haphazardly 
growing use ofCNu and LPG 
which are hoped by 1985 to 
make up. together’with the 
synthetic petrol, if and when it 
becomes available, our 50 per 
cent self sufficiency. 

As far as LPG is concerned, 
anyone who listened to (he 
siren song of our policy¬ 
makers is surely hy now curs¬ 
ing the day he did so. 

Production and supply are 
in complete disarray, chronic 
shortages arc forecast, and wc 
shnll cither have to import the 
stuff from Australia or tell the 
mugs who switched over to its 
use to go hack on petrol hcforc 
their businesses grind to a halt. 

Orderly progress towards 
large-scale conversion to 
CNG. similarly, is nowhere in 
sight. 

If official expectations of 17 

K cr cent of our total oil use 
cing covered by 1985 by the 
increased use of condensate. 
LPG und CNG should 
nevertheless be fulfilled, the 
position by 1985 will he as 

On the very moderate as¬ 
sumption of a gradual in¬ 
crease in oil prices of 66 per 
cent over these years, our total 
foreign oil bill for these five 
years would he $9500 million 
at present levels of import. 

But a total fulfillment of 
LPG. CNG and condensaie 
hopes would reduce this by 20 
per cent to $7600 million. 

It is only after this amount 
(ahoul twice qur annual ex¬ 
port income) has been- spent 
that we would be able to look 
forward tooursynlheticpetrol 
suvings. 

When it is remembered that 
it would take only $750 mil¬ 
lion to convert every car in 
New Zealand to CNG. the 
grotesque wastefulness and 
inadequacy ofthis energy plan 
becomes oovious. 

Marsden .*.•"• 

Another pseudo-energy 
project which is Tnerely wast¬ 
ing money and lime; is the 
much-vaunted expansion of 
the Marsden refinery : 

There was a..time, m .the 
good old days, tvhep.wfe could 
hive saved a lot of-money had 
we been able to feftn? oil in- 


costly acquisition of refining 

E otential is no good unless wc 
eep on buying crude oil. 

As with methanol, what is 
seen as a liberation is really a 


The $500 million which this 
project will cost (at least) are 
supposed to save us $200 mil¬ 
lion a year in foreign ex¬ 
change, according to Brill. But 
this is pie in the sky, which 
takes no account of the dyn¬ 
amics of oil price fixing in the 
1980s. 

The price of crude oil will 
simply go up by us much as the 
market will bear and there will 
be no discernible (2) savings. 
But tilings will probably be 
worse. The producers of crude 
have embarked on giant 
refmety projects of their own 
and have given notice that 

f-'jTAr Jpa'Jt reader may have nuifrrJ ilui 
off trial plum art utter bastion rail iifiingi af 
real mane i - that It. an paying lev. - hut on 
Imagined saving J. or an paying murt aid 
milking uut that one would nave paid Hill nav 
bur fur one’s cleirr SMB nullum project Keep 
on saving tie that and I ay .!*■ bankrupt in na 
limr. 



LPG ... production and supply In disarray 


customers will have to take 
their refined product if they 
want some crude. This is (lie 
logical complement of their 
depletion policies. 


They have (as Muldoon 
keeps idling us) more money 
than they know what to do 
with, they want to conserve 

Continued on Page 26 
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If you’re hard headed about the 
bearings you use... put your foot 
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Demand Tim ken* tapered roller 


assistance—available from 
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Timken* Bearing Distributors. 



throughout New Zealand, 

Another way of looking at (f Is.that 
you're 1 net going to put your toot Iftjf 
—when yolt put your foot dowini and 
demand Timken bearings, 


bearings, and you’ll get the brand■: 
with proven qualltyidvrebillty ahef ; 
performance. : 

The brand thafs given you a long 
run.for your money, wherever 
ifs.used. 

Oh top of all this, you’ll. .. ; i... • ■ 

.(ieneBtfrort iour consistent , Aut f, 0 riiMtTiinken'> Bearing Dletrltivtorai - 


^supply, delivery, and sales 
: and seivlce engineering 


Bearing Sendee Company Ltd;, Auckland; 
Niven Baa ring* Limited, Auckland. 
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.. (^tOatCADOAMK’. . , 

TAPEB^P ROLLER BE^RINSa 
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Ilitrir oil ami iJicy would like 
llicir profits to stay healthy. 

What could he more logical 
than to add a little value to 
the i r proriuctsa nd insisting thru 
their customers take the refined 
product. 

Would we sell live sheep if 
there was a world shortage or 
mutton? 

By I W iiv shall have to buv 
refined oil ur go without. To 
assume otherwise is to think 
that the Arabs will pour 
money into refineries then al¬ 
low customers to destroy that 
investment by insisting on 
buying crude.’ 

It is therefore somewhat 
naive of Muldoon to tell the 
South Lsiund Roiarians that 
the Mnrsden expansion will 
enable u> to import crude nil 
"only". There is a slight 
dilTervuee between will and 
fliialil - and in this ease the 
iliiFerenee cotiId be as much as 
the lutal cum of the Mnrsden 
expiinsion. 


i'remlmill fuel or 

1 AI.KINCi ufrelineineni. it is 
worth mentioning that the 
oil trap also has a tread mill 
mechanism. It works like this: 

I n |97().unc ton o|'c«il cost us 
two lamb carcases. In 1980 it 
costs us 15 lamb carcases. 

Ill I9K5 it will cost us ~ even 
according to Kirch’s boys ■- at 
least 22 lamb carcases ' 

To pay our oil bill, we have 
there tore to increase produc¬ 
tion of lambs or what have 
sou. 

But we cannot signilicumlv 
increase production without 
importing more oil or more 
oil-based goods. In other 


words, buying or! forces us to 
buy even more oil. 

This treadmill factor is an¬ 
other reason why speed is of 
the essence in escaping from 
the oil trap. 


The time limit 

LET us be nice. Let us accept 
that the synthetic fuel plan will 
hit the 'target spot-on and 
dead on time. Sonic time in 
1985 we shall have to buy only 
1.6 million tons of transport 
fuel u year while an equivalent 
amount will be provided from 
our own resources. 

What would be our situa¬ 
tion then? And what would be 
our further options? 

(1) The Oil Bill 

Our oil hill fin real terms) 
will be ut least as big ns il is 
now. on top nf which we shall 
have to pnv the considerable 
cost of the synthetic petrol 
project and the synthetic pc- 
trof. Therefore there will he n 
greater transport fuel drain on 
our economy than there is 
now. 

12) The Economy 

By 1985 our economy will 
he in pourshupc. Freighi costs 
will .swallow an ever greater 
proportion of our export 
earnings: increased nroduc- 
lion will he hampered by in¬ 
creasing flow on costs; many 
ol'our customers will have had 
in lighten their hells because 
of a continued oilfneled 
recession and nur suppliers 
will demand exorbitant prices. 

The economy will also he 
destabilised because of con¬ 
tinued high inflation and un¬ 
employment. 

Inflation psychology will 
dumiiiate public and private 


thinking because the children 
of the first Muldoon inflation 
of 1976 will have grown up 
and be making the day-to-day 
decisions in households ana 
industry. The commitment of 
vast chunks of our energy re¬ 
serves to energy-intensive en¬ 
terprises will severely limit our 
flexibility in the field of energy 
planning. 

Moreover, with the econ¬ 
omy in such poor shape, the 
only way in which Govern¬ 
ments will he able to get 
themselves re-elected will De 
hy selling more New Zealand 
resource at whatever price 
they can get to the oil interests, 
the only ones with any spare 
cash left at (hat moment in the 
history of Western Indus¬ 
trialism. 

(3) Oil Supply 

By [98? [he ability and in¬ 
clination of oil producers to 
adjust production to world 
deninnil will - be severely 
reduced, there will he real 
difficulties wiih supply and in 
our elTnris to obtain oil we 
shall be pitted aguinst the 
competition of more powerful 
oil-liungrv nations. Petrol ra¬ 
tioning will have to be in¬ 
troduced to prevent economic 
chaos but we shall have lost 
the opportunity to use il us u 
tool towards rapid energv 
roMnici urine 

The electricity and eus re¬ 
source which in ihe 1970s. and 
even now. could have been 
used to get us out of the trap 
unscathed will he largely 
commuted to idiot ventures 
and therefore unavailable. 

To free up some of this fuel 

E olenlial. the Birches and 
rills of 1985 will bend their 
ears to the nuclear power 
salesmen. 
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Maradan... wasteful expansion? 

Certainly, being able to 
supply half our transport fuel 
from indigenous resources 
would be a help but it would 
not be enough to prevent a 
disastrous oil-shortage reces¬ 
sion from being superimposed 
on the oil-price recession. 

What will we do? Move half 
the commuters nearer llicir 
place of work? Shift half the 
road transport load on to 
non-existent mil facilities? 
Replace half ihe tractors w ith 
horses? Build another synthe¬ 
tic fuel plant? 

This is 1985 and the crunch 
is on. All these and similar 
projects take years to im¬ 
plement. 

A 50 per cent solution, even 
il ii were implemented on time 
would he too little and too late 
to save New Zealand hy 1985 
from a disastrous depression. 

(4) Political Situation 

By 1985 the world will he a 
powder keg. As the result of 
the economic difficulties 
created by the oil crisis the 
political systems of many 
countries will have become 
unstable with civil wars, in¬ 
ternal dissension, terrorism, 
erratic and unpredictable 
economic policies. 


The situation will be ripe for 
an oil war or oil wars us 
governments look to external 
intervention us a men ns to ease 
supply problems or to distract 
disaffected populations. 

For example, by 1985 Rus¬ 
sia will have become a net 
importer of oil. I leave you to 
work out the possible geo¬ 
political implications of this 
for yourself 

By 1985. no country which 
depends to a significant extent 
on imported oil will be able to 
escape the political complica¬ 
tions of this dependency. 

Just remember the delicate 
balancing acts we have to 
perform netween revolution¬ 
ary Iran and our friend and 
master, the United Slates, and 
Volt will have a pale idea of 
what it w ill he like in 1985. 

Indeed, the variations and 
permutations of the internal 
and external dangers and 
com plications ihnl oil nations 
will lace in |y«5 (using that 
term to include both those 
who have il and those who 
want it) are so incalculable 
that no-one eun know what 
energy strategies will he open 
to us in the second half of this 
decade. 


“Will those who made the effort please come forward...” 
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Winning permanent and profitable 
markets overseas depends largely on 
tndivWuat effort. Exporting Is an area In 
which the specialized skills of Its 

B ractltioners are vital. When you win, 

! ew Zealand benefits. ■ . 

Mobil believes that your effort should 

lSbTE U «±ra^i{l ?1980 

association with the Export Institute of 
New Zealand. Mobil Invites all those 
Involved in the export industry to compete 
for New Zealand’s premier export award.. 

The awards carry substantial 
recognition along with $8,000 In prize . 
money. If you can demonstrate practical, 
success with a product, export support ■■ 


S^fflarsassr 1 

MasRWtfsaB 1 

The Director 

"Mobil Export Marketing Awards” 

OR 

*■ Mobil.Export Marketing Awards 

Mobil Oil New Zealand! liPr. ••. •. 


M Ait dill^w ZealandlS^ 


Mobil 

Export Marketing Awards 

$8,000to be won. ( 
Enter now. 


. i ■, 
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proviso -mlcTsAV* 
unforeseen foJJft t 
lowed by the pEj 
something JgJ} t 
hannen. ^ ‘ [, 
wluit we need, therein. i 

“ d S ve shor, : le ^£ * 

There is a strict time J p 
wcwanttog e , oulQf J 

irap with our indepj! I 

our political siatL; i 
democratic freedomsii’ 1 
environment relativeKh-*' I 
If 1985still findsusiafe : 

Burtm rall ° rthBWiB ^ 
Using natural gas toei 
inciliunol co make safe 
petrol to replace one*' 
imports hy 1985 b; 

• Wasteful hecaw, * 
tli ringing ws io petrol. ;i 
lose half wf Us energy; ' 

• Costly, because^ 
petrol to replaceoiiMliirj, 
imports by 1985 is; 

• Too slow because hti- 
years for these project. 
come "on stream” |an .- 
ph rase dreamt up no to 
some prosaic power [).■ 
nor): 

• And. must faulh.i 1 !, 
projects are ton small X.? 
me less than virtu] v 
siilliciencv can sent V. 
Zealand by IW.Toaiton 
the synlhetic was t-. 
require three times the 
plant at p resen I prv.c;. 
Th is of a iurse would Bur 
its drawbacks and uikp: 
tics in tolerably. 

Hi civ fore. iheUinenr .. 
energy plan is cumuif-!. 
live from the point oftk 
fuel hill initigiwh mw!^ . 

from the point of rirn-if J 
supply. j 

Cui hnno 

So. what ilie hell i't' 
on? Why cun the den"- 
tow n eo unci Is which «eu« 
Governments never §en f 
sums right? , 

Wliv Jo we seem »■ 
deni ned for ever to lagjuit-^- 
lap behind rising oil P"^ 
Having been lei w»d ’ 
llicir departmental id***- 
the m id- 1970s and escape 
a narrow squeak ihe emw** 
of the nuclear pw u ; 
men. a shocked Governor 
suddenly made awaieh^ 
fall of tne Shah lW* ,; 
crisis wiis for real, has 
thrown itself intone at® 
"private” enterprise- 
The policies, 
projects, new lecbi# 
timetables to make « 
dependent of infj* ‘ 
come nowadays sM#*.. 
the horse’s mouth. JJ* 
worlds’ greatest 
imported oil - 
the oil importers theffl^ 
BP. Shell, Hurt.** 

all have been eager W 
and their adyra-JJ^ 

gratefully received y 9 

mou t heel Govern 
Aren’t they nta^Jf 
our Government 

Asking.theo.gSr, 

help us with OMJ^JgJiS 
is like a 

pusher to help hun M® 
'Sufe. they 

■ ’SSSSf 

commerced 

: 

■: P.O.Box' 1 *} . .. 

• rnpp,• 

* phoneJ^qJ. ■ 

Harcouirt ,«'JPjfc 

■_ .Eat. 1888 


[ j flre very interested in 
liTlbSi - but they 
anything io cut 
■ P h ihe natural oil bonanza. 

h ”« never been 
JtSand they would not only 
2 foolish but. indeed, culp- 
* if they took deliberate 

£. ■> "to* ,hcsc 

^Oil merchants are in the 
business of selling oil. That is 

5 their investment, cx- 
«£. livelihood and duty to 

6 shareholders lies, 
joferfl/iiv their cards right 

.farcin for another 20 years 
Oi uoprecedented profits and 
hitiaess opportunities. If they 
ion i. their big empires could 
i-rashinE about their 


ffga e crashing about their 

■*Thv have a tremendous 
luke *h> protect and with 
drilling supplies, increased 

{ffjofnew drillings, gradual 
(uhwon from Middle East 
f l increased competiiion in 
[<tag. marketing and ship- 
ryjij rrom the oil producers, 
itaforesomc real difficulties, 
llihcyare investing some of 
d-diwindfall in alternatives it 
ii h> control them and to 
■ntusc them in" with the least 
Muncc to future oil 
puiiis: They concentrate on 
ifemaliws which can form a 
toe for a new sellers' market 
■ikn a natural oil resource 
to been milked dry. 

Any other policy by oil 
i-mpanies would be crazy. 

They arc nut and can m u lv 
iiietiMcd in alternative 
d.-.clnpmcius which could 
■iu*c a r,iph I drop ill oil 
J:pcndcne>. They will sup- 
fre-vcthem.ftelu llicm and iiie 
<>ci) means of persuasion 
jnjiifraweeunomie puwei in 
*« ih.il they are nut in- 
ir.duccJ. 

Similar considerations np- 
r 1 ' i"the motorcar industry. 
- ! hich i\ tonkd up for the xik 
iiiJJcterinined to slow d>>wn 
th; pace of alternative lecli- 
ouJiimjcs ip minimise damage 
i" llicir pruiji ittuciurc. 

Wv project which would lower 
t-1 prices is bad for Mobil - that 
sau you have to know. After 
bai you don't have to be an 
Smith to know that the 
'■rusts of Mobil and those ol 
j* Zealand don't mix. 


which the oil companies are 
willing to invest. And oil 
companies nrc not. of course, 
willing to invest in anything 
which would get us out of the 
oil trap quickly or which does 
not offer a m a rice tabic product 
to the oil companies. 

Any project which would 
lower oil prices is bad for 
Mohil - that is all you have to 
know. After ihnl you don't 
have to be an Adam Smith to 
know that the interests of 
Mobil and those of New 
Zealand don't mix. 

When the nil crisis hit us in 
1973 our Government spent 
six years thinking that il was 
an electricity crisis. Il seems 
that they are going to spend 
the next six years pretending 
that the people who profit 
most from prolongation of the 
oil crisis are the ones that arc 
going to help us to shorten it. 

In ihe had old days, people 
who got that much out of 
touch with reality were packed 
off to a looney bln. Nowadays 
they find an asylum in the 
Ministry of Energy. 

Hindsight 

Hindsight is the mother of 
nit-picking and politicians 
have no lime for il. This should 
not prevent ordinary people 
from understanding that 
without hindsight there can he 
no foresight and without 
foresight we would be an¬ 
imals. 

Moreover, hundreds of 
long-haired trendies like tin- j 
sell have through the years 
consistently shown a pi ope r 
grasp of the mimic of our en¬ 
ergy crisis ami uf the proper 
means fur ending it. 

11 we had had our wav. 1mm 
1973 mi wauls, becoming in¬ 
dependent of imported oil 
would It a vc been a piece ol 
cuke. Taking 1985 as the 
crunch year, we would have 
had 12" years to play with 
which means that we could 
have afforded to achieve this 
transition at a comfort able 
rale of 7 io K per cent substi¬ 
tution and conservation a 
veai. 

Now. even if rational 
policies were adopted m once, 
the shift would have to take 


more for the electricity they 
use. 

Just as not so many months 
ago they were treating Hunt 
Petroleum n la Ghcngis Khan 
and drove such a hard bargain 
that Hunt lowed away its rig in j 
a huff. t 

Now the Government is I 
down on its bended knees 
before these same corpora¬ 
tions. begging Comaleo to pul 
in a new smelter and asking 
Hunt, please, come back and 
drill a few more holes. 

These turn-abouts and 
cave-ins are hardly Ihe hall¬ 
mark of a Government that 
knows what it is doing. 

Wasting a billion dollars 
on unnecessary electricity 
projects during the 1970s was 
an unforg.ivcuhlc mistake. But 
now that il has happened, hy 
far the best we can do is to use 
as much of this electricity as 
possible directly, and not in¬ 
directly. to substitute for pe¬ 
trol; directly and not indirect¬ 
ly, to lower our cost structure 
and thereby our rate of 
inflation and the price of our 
produce; and to let the rest 
spill over the dams rather than 




COMALCO .. • Government turnabouts and cave-ins. 


deliver it into ihe hands of 
energy-intensive enterprises 
which will lock us into a vul¬ 
nerable energy future. 

Already, there is talk uf the 
need for a new coal-burning 
statiun in the Waikato if these 
energy-intensive enterprises 
should be given the go-alt cad. 

In other words, we arc set¬ 
ting our feet on the path 
towards an uld fashioned type 




of industrialisation which 
would expose us to the same 
intractable energy problems 
which now beset America. 
Britain. France. Japan, and so 
on. 

Before long we would lliul 
that uttr marvellous energy 
advantage have been dis¬ 
sipated and that we shall have 
in pollute our environment or 
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have recourse to nuclear 
power to keep going. 

At the moment. New 
Zealand has only a transport 
fuel problem. By encouraging 
cn e rgy- in tcnaive e n te rpri.se s ■ 
we are making sure that wc 
shall end up. like (ho rest of the 
world, with a total energy 
problem. 

I should perhaps make it 
clear that I benr no special 
hatred towards multinationals 
in general or international oil 
companies in particular. I 
would prefer a life under 
EXXON to one under the 
Supreme Soviet and.given Ihe 
chance. I would vote IBM 
rather than National. 

1 think the interests of New 
Zealand and of some multi¬ 
nationals arc quite compatible 
and call for mutually 
bcnclicinl co-operation. 

Bui I cannot accept that oil 
companies arc reliable ad¬ 
visers or suitable partners in 
our effort to gel riit as quickly 
as possible of uur dependency 
on oil. Can von? 

(Next week; Part III — 
What to do?) 
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; Ikw little nur Govern men t \ 
-prepared to face up to ill esc ! 
fruitions is revealed by 1 
Mils comment: “where De- 1 
f in this respect, nr 
to fallow" iEveninv Past, 
r !?-T 1980). That remark 
f "Up* s destined to replace 
tLr 3 bout General 

Won and the United States 
-■ explains why we are so 
.^framed k ’ c ^ke off re- 
■9fj.li mio electric cars. 

'lui Governments uppa- 
concerned to lead their 
!S °m of the oil trap 

« be ,n the pocket or the 

^ people whose self-imer- 
demamk that they should 
J' n ' n l h e trap for as long 

•Possible-ihe oil drillers, oil 

Mil W fL and oil sellers - is 

*ficn (h dl ^ ICU .* 1 . 10 “Ireland 

«hc wealth and power or 
giams is 
W Wll £ ,he expertise 
•jpower of a luppenny- 
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: (<tv ‘°")P amcs C8n be very 
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place at a punishing 15 per 
cent a year with a corrc- 
spundiiig increase in social 
resistance and economic dis¬ 
ruption. 

To pay lor this transforma¬ 
tion we would have had all the 
money which was wasted on 
th er ilia I power stations. 
Clutha-s and on drilling holes 
in the ground. 

In addition, we would have 
had increasing savings on our 
oil bill which over the 12 ycan> 
(in 1979 dollars) would have 
amounted to nn average of 
$500 million a year, assuming 
no more than a 66 per cent 
increase in real oil prices 
between now and 1985. 

We might have had to bor¬ 
row a bit, but this money 
would have been used to make 
us the top western nation en- 
ergywisc instead of being 
frittered away and pul into the 
pockets of tne oil merchants 
money which is now used by 
these same people to buy up 
New Zealand at bargain 
prices. 

Come back Ghengls Khan; 
all Is forgiven 

On the subject on hindsight, 
the pub|ic recently has been 
treated to Government state¬ 
ments which make it appear 
as if our present surplus or 
electricity is the result of a 
cleverly planned strategy 
which will enable us to earn 
the foreign exchange we need 
for our energy projects. 

In pushing Lhis line, the 
' Government no doubt hopes 
that we have already forgotten 
that only a short while ago 
they slopped Comaleo. s plaits 
for expansion by squeezing 








Now you're talking... 

(But how well are you communicating?) 


In the high-powered, feel-moving environment i> lop big for u. to handle. Neither ie anything too 
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work in the field of communication. Our imaginatively- mm mmm mmm m— wmm m mm mm mmm mmm m 
designed, comprehensive systems era Banff JT philips ELECTRICAL INDUSTRIES. 1 

of the world's biggest office buildinga^^^g^g^v^ Communications Systems I 

hotels and conference centres. _ | 

From the needs of the smeller nwmg* wj-wni . I 

business, through the Auckland . | 

complex electronic requlrements^^ji>_ ( ^^i^j^Kg!^' N .;. 1 . | 

of a major conference centre to tne ‘ .• • I 

sophisticated instaljatlons required '.. .■■■■;...' ■ 

by a huge hotel... if you need it ADDRESS. ..' ■ 

philips will design and install it. Out « 

equipment covers the entire field of vHpRI .... | 

—Tntercom find Paging Systems telephone “ 

ronfarence Installations '1 ' Or simply telephone Philips Commuiwcetions. Auckland I 

^ Round Systems 894-160. WeltnglCn 8B9-869 or Chnetchureh.798-030 ■ 

■ — Closed Circuit Television Systems.! ■; VJ | to arrange (or e consuliatim. __ _I 

No instadetlbn in the field of business fcommumcetions Lmm — m "HTb m ■ 


NAME-;-...... 


ADDRESS......... 


....TELEPHONE. 

Or simply telephone Philips Communications; Auckland 
894-180. Wellington 889-869 or Christchurch.798-030 



W mint you 
to have the best 


PHILIPS 
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